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1. Purpose (§H)

The purpose of this policy is to define detailed standards, methods and procedures, etc. for voting right
exercise of Baring Asset Management Korea Limited (hereunder the “Company”) in accordance with
Article 87 of Financial Investment Services and Capital Markets Act (hereunder the “Act”) and Articles 89,
90 and 91 of Enforcement Decree of the Act (hereunder the “Enforcement Decree).
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2. Fiduciary Duty (M2 F2|)

The Company shall exercise voting rights for the benefits of beneficiaries of its collective investment
property sincerely with faithfulness.

SAtE UL ERA L] =XHE 2|50 Alo|of et HASHA 2| ZHE HASHO Of SHCf,
3. Principle of Exercise of Voting Rights (Q|Z# & Ato| &%)

3.1 The Company shall have discretion on making decisions on exercise of voting rights and approval
and/or disapproval, etc.; provided that it is not applicable to the cases of Article 5, 6 and 7.

AE FEEAMAOA EF75ID As FHO OiSte oZ2d AR, 2 S NaE
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3.2 Notwithstanding Article 3.1, the Company shall, in principle, actively exercise voting rights on such
agenda as merger, transfer/take-over of business, appointment / discharge of directors,
amendment of articles of incorporation or other matters that have great impact on the collective
investment property.

M1g 220 FHO| ETOHD HEEAMAMOIA BRI Qs FAIZ W )AL B, Yol
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4. Considerations in Exercising Voting Rights (Al 2&F)

The Company shall exercise voting rights for agenda of general shareholder’'s meeting in the direction of
protecting beneficiaries’ rights and interests and improving economic values of collective investment
property with consideration of the factors in each subparagraph below.

IAt= FFE2 2lotol| Tistd Tt 2t 20| @45 n2{st TetFA L] M 7t & e Al7| 1,
Holg BTt WO R o AHS YALSO{of BT,
i. Protection of shareholders’ rights and interests
ZFol U B
ii. Improvement of profitability in business activities

AABS O T2 £ B4

iii. Improvement of corporate intrinsic value
S|ArS] WX ZHK] &S
iv. Improvement of corporate governing structure and financial status

S|Af] KRR Y R PRE )M
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5. (Deleted on 20.09.2018)

6. Shadow Voting (ZEH £H)

6.1 The Company shall practice the shadow voting in Article 6.1.1, 6.1.2 and 6.1.3 hereunder. provided
that shadow voting shall not be applicable to such cases, which are expected to cause losses to

the coll

ective investment property, as merger, transfer/takeover of business and appointment /

discharge of directors of the issuer company, amendment of articles of incorporation or other

matters that have great impact on the collective investment property ;

g|Ab= Of2f 6.1.1, 6.1.2, 6.1.3 X0 s st= dR0= SEE FH(Shadow Voting)E A5}0{Of
OHCH CREH M ERIR ARl A S AT glAte] o, FYo| S, e, PR AT, FaHY
7|EL 0|0 &St= Mo =zM YSEXR L &4E Zefe AO| FHEHMSHA od k= 4R00=

848}K| OtL|B}Ct

6.1.1.

6.1.2.

When any of the following persons in Article 6.1.1.1 and 6.1.1.2 attempts to include the
corporation that issued the stocks which are part of the collective investment property, in a
group of its affiliated companies:

Chg 6.1.1.1 =2 6.1.1.2 =2 Ol StLof| siEst= At7h O HeEXR Lo £35t=
FA S 2t g OJ% 74|°“2|AFE HYsH7| flet B2

6.1.1.1. The Company or a specially related person or joint holder under Article 141 (2) of
the Enforcement Decree; and

S|AL Bl 2[AteE S42HA Q1 B A E X 141 =H| 2 20| [HE SSEFA

6.1.1.2. A person who has de facto control over the Company, as specified by each
subparagraph below;

2| ALO| CHSEY AtA Q| X|HfEHZ HASHE AtEAM CFE Z422| O{= StLtO|
S| ot= At
i. Affiliated brokers or dealers, and the affiliates thereof; or

A EX0{of FAL SRS G A K O A S A

ii. Major shareholders (including shareholders who are specially-related persons
of the largest shareholder) of the Company

S|ARe| tiF (R FF2| SgtA lel F=FE ettt

When the corporation that issued the stocks which are part of the collective investment
property has any of the following relationships of Article 6.1.2.1 and 6.1.2.2 in the
Company:

LLEAM Lo £3ts FHS LAT B0 2lAet OFF 6.1.2.1 =2 6.1.22 =2 0=

6.1.2.1. When itis an affiliated company; and
AL2|Are| AT A= BF

6.1.2.2. When it has a relationship under which it exercises de facto control over the
Company, as specified by each subparagraph below.

S|AHOf CHOHOl At el X|H S WA= 2AZAM ChE 4= o= StLtof
s Sot= At

i. Affiliated brokers or dealers, and the affiliates thereof; or
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ii. Major shareholders (including shareholders who are specially-related persons
of the largest shareholder) of the Company

—

slAtel IFEFEIIFF| S4+uA elel F55 mgsioh

6.1.3. Others prescribed by the Enforcement Decree as likely to undermine the protection of
investors or the proper management of the collective investment property.

ol EXAA E EE HEEALe Yo 282 Y Rt UAs EREA
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6.2 In accordance with Article 87-3 of the Act, the Company shall normally exercise voting rights on

such agenda as merger, transfer/take-over of business, appointment discharge of directors,

amendment of articles of incorporation or other matters that have great impact on the collective
investment property.
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7. Prohibition of Exercise of Voting Rights (§AF=X])
The Company shall not exercise voting rights in case the stocks purchased exceeding investment limit in
accordance with Article 81 (1) of the Act and Article 84 (4) of the Act.
SlAt= E M1z A1 A HMazK4o| WE FAtot: S5 XS0} F 5ot FA0| Ciet o|AAS
At 5= Qlot.

8. Prohibition of Cross-voting or Other Evasive Acts (IX}SiA} 51 HEHSHQ| S X|)
The Company shall not try to avoid the obligation of shadow voting or to evade prohibition of voting right
exercise by agreeing with other part.ies to cross-vote, etc.
SlAtE M3AERte| Aof SO 25t0f oA S WXAISHY WASHE 52 HHEez SENY FHOR E=
O|ZHAAL SX|Q| 7 #E2 HES HESIY| 2ot B2 3t0j M= ofL ElC.

9. Exerciser (8A} F=H))
The Company shall exercise voting rights either directly or by instructing the Trustee Company to do so. If
necessary, the Company can provide power of attorney to the corporation that issued the stocks in
collective investment property and make the corporation exercise the voting; provided that whether the
Company approves the agenda or not should be stated in the power of attorney.
SlAtE A = TEIA e 2EXAE 8510 o2 S dASHH, oot 42 HeEAR L2
FAS Wt oAt SIQTS MBS0 o|ZHS WA & 2 Tt 0] ZL ALFOE oot
Cioh £HEE HHE A 7| X SEO OF GhLY,

10. Exercise by Letter, etc. (A|H AL 5)

The Company may exercise voting rights by letter or by electronic means in accordance with the articles
of incorporation of the corporation issuing the stock in collective investment property.

SIAHS TEEAMMQI FAS YT S A HRO| Yot Bo W2t NP £ MASE 58 0/ g0to
=] b
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11. Split Voting (B S #AD

The Company may exercise the split voting if it decides that it is difficult to exercise voting rights in a
uniform way because there is conflict of interests among each collective investment vehicle.

3
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12. Recognition of General Meeting of Shareholders (FFZ3| 71%| o2t

12.1 The Company shall make an effort to follow up meeting date, venue and agenda before exercising
of voting right.
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12.2 The Company shall maintain co-operative relationships with the Trustee Company so that the
Trustee Company informs the Company of general meetings of shareholders immediately when
they receive a meeting notice from the corporation issuing the stock in collective investment

property.
SAE SEBATE FRBE 2UEXNE 3
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13. Research Provider (2| A X] M| 3 X} (Amended on 20.09.2018)

13.1 The Company receives research and vote recommendations from an independent third party
research provider (“Research Provider”).

M= SEHC QAR 2|ME] MSAE (2IMX HSA)2EH 2| A 8 2|23 WAL =8-S =Lt

13.2 The Company will vote all proxies in accordance with the recommendations of the Research
Provider.
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14. (Deleted on 20.09.2018)

15. Override of the Research Provider’s Recommendation (2|AX| HZX}e| FH FA|) (Amended
20.09.2018)

15.1 There may be occasions where the Company’s portfolio managers seek to override the Research
Provider’'s recommendations if they believe that the Research Provider’s recommendations are not
in accordance with the best economic interests of clients. In the event that the Company’ portfolio
managers disagree with the Research Provider's recommendation on a particular voting issue, the
appropriate portfolio manager shall document in writing the reasons that the portfolio manager
believes that the Research Provider's recommendation is not in accordance with clients’ best
economic interests and submit such written documentation to the Fund Operations Team.

gAtel ZEZEZ|R DjUXE XHMO| 2|MX| HSAte] =0l nz4ol x|4do] FHRHl 0]
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15.2 The Fund Operations Team shall review the rationale stated to ensure that it is expressed in clear,
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understandable and complete sentences. The Portfolio Manager’s vote instruction and rationale is
then forwarded on to the Proxy Voting Committee for review. The Proxy Voting Committee will
closely analyse the explanation given, and where concerned, further clarification will be requested
from the Portfolio Manager. The vote decision can only be processed when ratification is received
from a member of the Proxy Voting Committee from the following departments (where not
conflicted) has agreed the vote decision:

HEQWOME2 ZEZZ|R UXZ 7|&et &2|H 277 F=totn O3 7hsdta bt
=YLz B ORA=A =HQIst7| 2[5t 0| HESIOOF oiCh ZEZE|R DjL XS o2
KAAF Dt 2| 2= dEES floto] o ZTAAR 2o TEHEC ZHAAR -
HESH g 2 ZAstn 2H Ao ofgf EH T d¥S ZEZ2|L DU XA
238 = At ofZH0| it ZF2 of2f FA (85 A0l Bl 89)7t sie ZEAIL
Solotal o| ZH AR Re| e SelE 5ot I da =+ QULE

Investment — Equities (34!
Compliance (ZZ2t0|AA)
Fund Operations ( H E 2 IH2{| 0| M)
(Note: Investment must approve before Compliance and Fund Operations)

o EXEH2 HE20|A A HEL| O™ E O 52150 OF BHt)

15.3 Responsibility for the provision of a clear rationale for each occasion when the Research Provider’'s
recommendation is not to be followed rests with the Portfolio Manager. Each vote successfully cast
against the Research Provider's recommendations is logged in the Quarterly Proxy Voting
Committee pack.

LEZZ[R UXE 2IMXINSAte] =80 MEX| e 2 Z2o ot 245 Mg HYol
UCE MK MRS FHa TE2A FEE 2 o Zd dAs 27] Z2HAAe-de 7| =0

HAHMOF St

16. Proxy Voting Committee (2| B H A& 2]) (Amended on 20.09.2018)

16.1 The Company has established a Proxy Voting Committee, which shall include representatives from
Portfolio management, Operations, and Legal/Compliance or other functional departments as
deemed appropriate who are knowledgeable regarding the proxy process. A list of the current
members of the Proxy Voting Committee can be found in the Terms of Reference. A majority of
the members of the Proxy Committee shall constitute a quorum and the Proxy Committee shall act
by a majority vote. The Proxy Committee meetings may be conducted in person, by telephone, or
via electronic communication (e-mail). A member of the Fund Operations Team will manage the
proxy voting process, which includes the taking of minutes of the Proxy Committee, the voting of
proxies, and the maintenance of appropriate records.

SlAbE ZEEL| R DiLIAN, 2T 0|M, BF/HE0|AL E= o|2d WA XMa| a8 Cisto]
szt AMS 7710 HBY A2z OAX= Bl HEAZ 79 ZHAAR-YE
HESIUCt 2| AXf T el HEH2 Terms of Referencedl| RUCE 2| 2 HAALR| A 2| = 1tEt
ol¢ol §H2=2 FH471 O|FO{X|DY, I 0|2 FHZ O[At 2 S ottt o/ ZEAARI ™=
glole HE, e, ™A oM (olH €)S SOt 3 & ULk HELQMO|MES A2 225
g, Q23 dAL HES 7| F 2| SS Zedct ol 2 dAM Z=MAS 28 0F St

16.2 The Fund Operation Team shall also call quarterly Proxy Committee meetings to review the
following:

HEQWO|ME2 Ot2f AtES HESHZ| st 27| O AAHHAZ| 3ol AT SH00f
St}
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e  Proxy Voting policy amendments
O|ZH HA 8 7HE
e  Corporate Governance issues
7)Y A|Hf = 2 ok
e Votes against the Research Provider
2| MX| M Skt CHE of A3 HA
e Votes where BAM were conflicted
B 01 21t O[3 &S0 A= B2 2| ZH A
e  Conflicts of interest
o3l &&=

17. Conflicts of Interest — general (0|8 &% — L4h (Amended on 20.09.2018)

17.1 To avoid voting proxies in circumstances where the Company has or may have any conflict of

17.2

interest, real or perceived, the Company observes a contract which the Group entered with the
Research Provider to provide proxy analysis, vote recommendations, as discussed herein. In
instances where the Research Provider has recused itself and makes no recommendation on a
particular matter, the portfolio manager can direct the Fund Operations Team how to vote proxies,
assuming the portfolio manager and the Proxy Committee confirm the Company is not conflicted. If
an override submission is requested by a portfolio manager, the Proxy Committee shall determine
how the proxy is to be voted, in which case the Proxy Committee will determine whether a conflict
of interest exists and that the rationale to vote against the Research Provider is reasonable and is
in the best interests of clients.

O|ZF A0 A M= BESIAALL AX|E = ZAtAC| O[S0 EXotAL EXxet
7580l A= &&= motr| fA5H0], = 30N =t et 20|, 2| MX| MS A7 | 22 of Cigt
=0 WA FHO OiSE AStES =Sttt 2MA| MSA2t Ol F AR5k, S Ao Cfsto]
FHES oK e E9 BY LML o Z AR R 7 2| Atet O3 &S 0] Bitt =tels ot H,
HE HUX7I HEQHO|MEHH H{EAH AZHS HALX| XAS=S & = ATt ZEZZ|L
O LIX 7F 2l M K| MISAte] =H0f| CHal BiCh 2| A4S WY B2, A ZAHA? Rl = o 2d A
YO Cisto] ZFoHoF oLk O] Ff ofZAPARIRE = OSSO0l EMBt=X], 2MA|
M-St of A1t Cr2A| WASHE 24 7F 2| X 2IX|, AZ4o] FM o] 0] S gt AKX ZFH ot
SHCt

There may be occasions when a portfolio manager and/or member of its team who are involved in
the proxy voting decision may have a conflict of interest, or the Company has a business
relationship with the company soliciting the proxy. A person shall not be considered to have a
conflict of interest if the person did not know of the conflict of interest and did not attempt to
influence the outcome of a proxy vote. Any person with actual knowledge of a conflict of interest
relating to a particular item shall disclose that conflict to the Fund Operations Team.

ZEZ2R DfLIXMet ofZA HA0| Cigh SfMZF0l FHolst= ERO0| dA CH =|Atet
O[3l S0l AALL, =[At7h ol 23 el thiy 7[gut Al 2tA7F U= BfE UL O
O[3l S0l ULtz As 21 ofZd dARe Zit0o| FefS O|E AEE SFA| EUCHH, Ol
O[3l g S0l A= A2z ZhFEX| et 58 et 2HEsto 2/ O8¢5 0| ULk= AS €1
Ues A2 HELHYO|MEO Ol5fdE AteS 81o{0f ot

The following are examples of situations where a conflict of interest may exist:
ChZ2 Olol & 50| EXote &2l ofo|Lt:

e  The company soliciting the proxy is a client of the Company
ol ZH Al thd B|AMZE FARS] L ZHo|Tt
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18.

19.

20.

e An employee of the Company is a also a director, officer or employee of the company soliciting

the proxy;
AL A RO| o] Z2H WAL Cie =|Are| O[AL, IR = XS Bt UL

—|"|;E

e A portfolio manager and/or a partner/spouse of a Investment manager, who is involved in making

the voting decision is a director, officer, or employee of the company soliciting the proxy

O|ZH @AY TSt ZEEZ|R UMYX A2|1/Es TtEH/MIRAZE of A3 HALS| CHef

S|ALS| O|A}, Q| = XIQlo|Ct
e A company that provides a service to Barings
O|Z4H BALO| CHAL S|ALZ} KO 2I0| MH|AES K| &235H= A o|CH

17.3 The Company has a duty to vote proxies in the best interests of their clients. Therefore, in
situations where there is a real or perceived conflict of interest, the Company will vote the
securities in accordance with a pre-determined policy based upon the recommendations of an
independent third party, such as a proxy voting service. Where a Company provides a service to
Barings, the vote can only be cast in line with the Research Provider recommendations, to maintain
independence and avoid a conflict of interest.

SAbs Dol Mol 0|2 Sfs IS WAOIOF B o7t YLk 12, AR
LUSHATLE QIXIE O[SIABO| U B2, AL T WAL MHIA YK ZS SYHe
oEnol 32 J|BoR stof 0|2 HeIH YO ufet o|BAS WA HCh oo
NHIAZ HBoHe SIAt0] CofAls, SRS RXISHD O[S S Tot7| Yoto] 2l MM Bt
AT ARG TS BAKHOF BHCE

Deleted on 20.09.2018

Corporation Subject to Public Disclosure of Voting Rights (2|23 ZA|CH A 8ol

The Company shall disclose details of voting right exercise for the stocks held in excess of 5% of net
asset value of each fund or in excess of KRW IObillion in each fund.

ZABAHL LIS 2 YRR T RABA 10029 5 EE 1009 O[4S HRD Uk
FAg st #olo|ct

Disclosure (ZA])

20.1 The Company shall make a public disclosure of the details of the exercised voting rights according
to each of the following categories directly or through fund administration companies.

glAbs HE E= MEFEZAME SOty o2 A UE S HE 4 =9 &0 mat

SA[SH0]OF SHC}.

20.1.1. When the voting rights were exercised in accordance with the provisions of article 87,
paragraphs (2) through (3) of the Act in relation to the matters concerning the change of
business control, such as corporate merger, transfer of business, appointment or dismissal

of an executive, and amendment to the articles of incorporation: Specific details of how the
voting rights were exercised and the reason;

B M 87 =AM 2 2RH X 3K O wat g, dgel Y. g, PR YT
HHHE & ZAHZD 2EE Aol st 2 Z e
THEC WAL X I AR

20.1.2. When the voting rights were exercised over a corporation subject to public disclosure of

voting rights: Specific details of how the voting rights were exercised in accordance with
article 87, paragraph (7) of the Act and the reason; and
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21.

22,

O|ZHSAICHS YR TSt o|ZAS HAMSt= EF - M 87 =X 7 &0 IE
O|ZHL| FHH Ll HALYE B O AR
20.1.3. When the voting rights were not exercised over a corporation subject to public disclosure of

voting rights : Specific reason why the voting rights were not exercised in accordance with
article 87, paragraph (7) of the Act.

O|ZUSAILi Y-l Chot0] o S HASHA| OfL|eh B2« © X 87 =X 7 &of| [GHE
olZd S WAISHA| OfLISH TR Ml At

20.2 The Company shall, when it discloses to the public the matters concerning whether voting rights
were exercised in accordance with 20.1, also disclose the data specified by following for investors
to grasp whether the exercise or non-exercise of voting rights was proper, etc.

S|AbE 20.10] [Mh2F o 2@ HAF O] F0f Etot Atk SE SASE BR0=
ot
of

E
E
O 22| HEd S5 WUSt=H East A22M OHZ 4 29| X2 & 271 SA
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|5}0f OF okt

ba!

20.2.1. Internal directives of the Company on the exercise of the voting rights

o7 WAre 2

— =

T NETERES

20.2.2. The number of stocks held by the Company for each collective investment scheme with
respect to the exercise of the voting rights; and

SIAZH O ZA WAt} BRCHO) YBERI| PEE AR Y TS

20.2.3. Documents indicating whether the relation between the Company and a corporation
subject to the exercise of voting rights fit the relation specified under Article 89 (1) or 89 (2)
of the Decree of the Act.

SlAtet S| ZAMAL TR 2HAZE AlEE A 89 =M 1 = M 2 oM Fotn
A= A SHSSH=R| o F

20.3 The Company shall make a public disclosure of exercising voting rights of article 87, paragraph of
the Act according to the article 91, paragraph 2 of the Decree of the Act.

H Mg7x M 8ol 2 | ZHAAIL] A= AlAH Mo1ZKN| 2&0f s st &0 ML}
Proxy Voting Policies and Procedures and Voting Records (2| Z3 Al 47 U ™k} 7|8)

The details of exercise or the reason not exercising the right shall be disclosed on the Report on asset
management in Article 88 and the Business report prescribed in Article 90 of the Act.

S[AtE | ZHSAICH QIO CHot ol AR HALO R 8 O W& (2| Z2dHE AASHA| OfLgh ZR0= 1
At)2 B Mooz 0f| e Y E A0 7[R SO OF BTt
Recordkeeping (7| & E&) (Amended on 20.09.2018)

The Fund Operations team will retain electronically the following proxy voting documentation for a
minimum of ten years from the date the activity took place:

(i

HCQW O[PS of2fo] o|ZW A BE 2AE ZAS HA O

o ol X4 10
5245101 OF Shet.
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ot

e Proxy Voting policies & procedures
O|ZH A8 A AX

e Supporting documentation for any votes contrary to the Proxy voting policy guidelines
Zto| =t Qlar ChEA HANE 2= o 23 HAL LIE0 tiet 2= XM

=2 O
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e Supporting documentation for any votes cast against the recommendations of the third party voting
provider

O|ZH HALE thHYSt= 2 F Mol =X L= At 25 H0of oigh EXx 2 XM
e Periodic proxy voting Client reporting

H7IH el o AH WA 1 A
e Proxy Voting Committee Minutes

Proxy Voting Committee 3|22
e Proxy Voting Committee meeting documentation

Proxy Voting Committee Z|2| Xt =

23.Internal Control (LH5 EH|)

Compliance Officer shall check that the exercising of the voting rights are compliance with related
regulations and this policy.
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Change History

from the ISS to the Glass Lewis

No. | Version Description of changes Date Author
1 1.0 New policy 26 /02/ 2002 M. Y. Jeong
2 2.0 06/ 09/ 2004 M. Y. Jeong
3 3.0 04/ 02/ 2009 M. Y. Jeong
4 4.0 Adopt Baring policy 10/ 09/ 2013 H. C. Jung
5 5.0 Change of the Research Provider 20/ 09 /2018 | Hyeyoung Park
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