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I. =%! (General Provision)
1. =3H (Purpose)
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The purpose of these Working Rules on Investment Recommendations (hereinafter referred to as “the
Working Rules”) is to prescribe specific guidelines and procedures, etc. with which executives and
employees of a business as well as investment solicitors (hereinafter referred to as “executives and
employees, etc.”) in making investment recommendations to ordinary investors pursuant to [§50(1)] of the
Financial Investment Services and Capital Markets Act (hereinafter referred to as “the Act”).

2. 80{29] 9| (Definition of Terms)
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The definition of the terms used in these Working Rules are as follows; provided that the terms that are
not prescribed in these Working Rules shall conform to the matters prescribed in laws, enforcement
decrees, enforcement rules, Regulations on Financial Investment Business of the Financial Services
Commission and the regulations of the Korea Financial Investment Association, etc. (hereinafter referred
to as “the relevant laws”).
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The term “investment recommendation” means the act of making a recommendation to a specific
investor to trade financial investment instruments or to make a contract for investment advising,
discretionary investment, or for a trust (excluding a management trust contract and a trust contract
with no investment risk; the same hereinafter).
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The term “portfolio investment” means investment in two or more financial investment instruments for
the purpose of diversifying investment risks.
® “IFYE S'0l2t Lt Oof = BtLtof s Yot S FAY ELlsy

—

o
mjo

The term “derivatives, etc.” means financial investment instruments falling under any of the following:
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a. IOdYE
Derivatives; or
b. A X 52 X0| 2K 1 2 = o] 2 EEXA
Financial investment instruments in each item of [§52—2(1)] of the Act's Enforcement Decree.
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X3S 8! Zhof HE Xl (Investment Recommendation & General Principles of Sales)
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Executives and employees, etc. shall comply with the following when making investment
recommendations or selling an instrument to investors.
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Executives and employees, etc. shall comply with relevant laws, etc. and engage in their business in
a fair manner in compliance with the duty of good faith.
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Executives and employees, etc. shall clearly explain the risks contingent upon an investment as well
as the characteristics and major contents of a transaction to allow investors to make reasonable
decisions and judgements related to the investment.
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Executives and employees, etc. shall inform investors of the fact that they are required to make
decisions related to an investment based on their own judgement and responsibility and that the
result thereof is imputed to themselves.
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Executives and employee, etc. shall not undermine the interest of an investor without a justifiable
ground to enable themselves or a third party to make profit.

Il. EX}X} 7+ & S (Classification, etc. of Investors)

4, Hr3 22X =9l (Confirmation of Purpose of Visit)
D UMY S2 SRR WL A| £XIXfo| $2 BN U EXHY 8Y 0 S 20I5H0{0f FIC.

Executives and employees, etc. shall, when an investor makes a visit, confirm the purpose of the
visit and whether or not the investor desires investment recommendations.
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Executives and employees, etc. shall not conduct an act falling under investment recommendation
for an investor who does not desire investment recommendations, and shall provide only objective
information that the investor wants.
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Executives and employees, etc. shall confirm whether an investor is an ordinary investor or a
professional investor.
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Executives and employees, etc. shall inform professional investors who may switch over to ordinary

investors pursuant to [§9(5)] of the Act of the fact that they can switch over to ordinary investors.
THYYYAO| At HolutddE HlE St dR0 = LEEAAZ 2C0h T, siE gelol

FAAeE 22 WRE UGt SME ANA MBIz SX[ote BR0= HEFAAZ

ro A
%}

e x4
HO T

I
T

A stock-listed corporation shall be regarded as an ordinary investor in cases where it trades over-
the-counter derivatives with a business. However, the corporation shall be regarded as a
professional investor in cases where it notifies the business of its willingness to be treated as a
professional investor.

. EXIH K E S|USIX| &= EX}X}of| CYSH THof (Sales to Investors Who Do Not

Desire Investment Recommendations)

EXIAQE urx| b= EXIXLOf| L8 S 2|F (Duty to Protect Investors Who Do Not Receive
Investment Recommendations)
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Executives and employees, etc. shall inform an investor of the fact that they cannot make investment
recommendations in cases where the investor does not desire investment recommendations. In such
a case, a business shall receive, in ways such as writing or electronic communications, etc. from an
investor that the business does not have to fulfill the duty pursuant to Paragraphs (2) (Obtaining
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Investors' Information) and (3) (Principle of Suitability) of [46] of the Act using a form in [Annexed
paper 1].
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Executives and employees, etc. shall, in cases where an investor intends to make an investment
without receiving an investment recommendation, inform the investor of the major matters to be
attended to in relation to the investment, such as the fact that the risk of loss of the principal as well
as profits and losses generated from the investment are imputed thereto.
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Executives and employees, etc. shall, in cases where an investor intends to invest in securities after
the relevant registration statement becomes effective pursuant to [8120(1)] of the Act, deliver the
investment prospectus concerned before the sale regardless of whether or not they make an
investment recommendation to the investor; provided that investors exempt from issuing an
investment prospectus pursuant to [§132] of the Act's Enforcement Decree are excluded.

7. apMAREO] CSE EX (K™Y /Do| /&) (Special Rules for Derivatives, etc. (Principle of
Adequacy))
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In cases where executives and employees intend to sell derivatives, etc. to an investor, they shall
obtain information about the investment purpose, status of property and experience in investment of
the investor (hereinafter referred to as “investors' information”) through interviews and inquiries, etc.
even if they do not make an investment recommendation.
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Executives and employees shall, in cases where it is deemed that the derivatives, etc. concerned are
inadequate for the investor in light of the investors' information obtained pursuant to @), inform the
investor of the content of the derivatives, etc. concerned, risks involved in the investment concerned
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and of the fact that the investment concerned is not adequate in light of the investors' information,
and shall receive a confirmation from the investor by obtaining his/her signature or seal, or through
recording, electronic mail, electronic communications similar thereto, mail or through automatic
telephone answering system, etc. (hereinafter referred to as “signature, etc.”). In this case, the
criteria for determining the adequacy of the derivatives, etc. concerned shall conform to the criteria
for determining the suitability thereof mentioned in 10. through 12.

IV. EXIH S 5| EX}X}of CHst ZHof (Sales to Investors Who Desire Investment
Recommendations)

IV-1. EXIX} HHE (Investors' Information)

8. EXIXEH met gl EXIXE e 2M S (Acquisition of Investors' Information and Analysis of
Propensity of Investors)
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Executives and employees shall, through interviews and inquiries, obtain investors' information from
an investor who desires an investment recommendation in accordance with a letter of confirmation of
investors' information in [Annexed Paper 1] before making an investment recommendation thereto,
and shall receive a confirmation from the investor by obtaining his/her signature, etc. to
maintain/manage such information.
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Executives and employees, etc. shall provide, without delay, the content of the investors' information
confirmed in accordance with (1) as well as the propensity of investors classified in accordance with
<Annexed Table 1>
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Executives and employees, etc. shall, in principle, obtain investors' information from the investors
themselves. They, however, may obtain such information from investors' agents in cases where they
bring documents, etc. proving their power of attorney such as a letter of confirmation of the real
names of the investors and their proxies as well as a letter of delegation, etc. In this case,
businesses shall confirm whether or not the authority to write investors' information is included in the
scope of delegation.
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Executives and employees, etc. shall receive, from an investor who does not provide his/her
information although he/she has been notified that he/she would not be protected as an ordinary
investor if he/she does not provide investors' information, a written confirmation that he/she refuses
to provide such information.
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Executives and employees, etc. shall regard an investor who does not provide investors' information
as an investor who does not desire an investment recommendation, and shall follow the procedures

for III. Sales to Investors Who Do Not Desire Investor Recommendations.
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Executives and employees, etc. shall obtain simplified investors' information using the letter of
confirmation of investors' information in [Annexed Paper 1] from investors who only trade collective
investment securities, national bonds, local government bonds, special bonds or other low-risk
financial investment instruments similar thereto or from investors who trade with buy-back agreement.
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Executives and employees, etc. shall, in the case an investor intends to trade over-the-counter
derivatives, use the “Letter of Confirmation of Investors' Information for OTC Derivatives” in
[Annexed Paper 2] to obtain the investor's information.

9. EXIXIHHEL 8% 7|7t (Period of Validity of Investors' Information)

D YNY S EXXERRH PEo Y 20| YO EXAPEES IoY YREEH
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Executives and employees, etc. may consider that investors' information has not changed for 36
months (period of validity of investors' information) since the day they had obtained investors'
information unless there is a separate request from investors to change such information.

2 EXAOA M 1gs 2ot BEXAAE R HELH A0 HELES SKIot=S

xe 5o & 1
A2 T EXRRLE NY SO YHOZ OIS woof B}

Ex-HSE

Confidential



Executives and employees, etc. shall explain (D to investors, tell them to report the content of any
change in investors' information, and then receive a confirmation from the investors by obtaining their

signatures.

® oxf 52 (ATt o0 EXXYEE Y0 Y= EXXI0| Cfsto] EXLHRE StA st B
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Executives and employees, etc. shall, in the case where they make an investment recommendation
to an investor whose information is already known to the business concerned, confirm whether or not
the period of validity of the information has elapsed, and shall, in the case where such period has
passed, obtain the information again.

@ M 1SRH K 3 Yoz =75t FEXALYAGOl HAE FXAC FR0M= Of 271 1 3 oY
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In the case where an investor has entered into a discretionary investment contract at least once

every quarter, notwithstanding (O through (), the investor shall be asked whether there is any
change in his/her financial status, purpose of investment, etc.

IV-2. BEXIH 8 (Investment Recommendation)
10. EXIH{ X} (Investment Recommendation Procedure)
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Executives and employees, etc. shall not recommend an investor to make an investment that is
recognized as being inadequate for the investor in light of the criteria for determining the suitability of
an investment recommendation in <Annexed Table 2> determined by the business concerned.

@ YHH S2 AL ojf] BEXANFEEES €4 As FAA| Oi5ol= 7|E FAAEEES L2l

Executives and employees, etc. shall inform investors whose information is already known to the
company of their existing propensity of investment before making an investment recommendation.
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Executives and employees, etc. may, in the case where they believe that an investor's investment for
the purpose of avoiding risks to his/her asset holdings or his/her investment in installments may
reduce or avoid risks associated with an investment, make an investment recommendation by
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applying consideration factors for the evaluation of the risk level of financial investment instruments
that is more relaxed than the one in <Annexed Table 3>.
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Executives and employees, etc. shall, in the case where an investor intends to invest in a financial
investment instrument that is deemed unsuitable for him/her, inform him/her of the fact that such
investment may not be suitable for him/her as well as the risk involved in the investment in the
financial investment instrument concerned, and shall receive a confirmation from the investor
concerned by obtaining his/her signature that he/she was provided with such information using a
form in [Annexed Paper 1].

11. EQ|upiAt=Z o|e|o] mpHAE S0 Clst £EXIH S E%| (Special Rules for Recommendation of
Investment in Derivatives Other than Over-the-Counter Derivatives)
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No executive or employee, etc. shall, in the case they recommend an individual investor to make an
investment in derivatives, etc other than over-the-counter derivatives, make an investment
recommendation that is deemed unsuitable for the investor according to the standards in <Annexed Table

2> which takes into account the standards in <Annexed Table 4> based on 10. (O together with the
investor's age and experience in investment in derivatives, etc.

12. EQ|utiiAb= 0] LS E %] (Special Rules for Over-the-Counter Derivatives)
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Executives and employees, etc. may, in the case where an ordinary investor is a counter-party of
trading derivatives, intermediating or arranging transactions or acting by proxy for such trading,
conduct, regardless of whether or not they make an investment recommendation to such investor, a
transaction for the purpose of reducing all or part of economic loss which is likely to be incurred to
the assets, liabilities, contracts, etc. (hereinafter referred to as “objects of avoiding risk”) owned or to
be owned by a person who intends to avoid risk, which meets all the following requirements.

a.  fdelmtids 2ERotn AAL 2R o A

The object of avoiding risk shall be owned or to be owned by the person; and
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Any profit and loss which is likely to be generated in trading over-the-counter derivatives during
the agreed contract term for such derivatives shall not exceed the range of the profit and loss
which are likely to be generated in the objects of avoiding risk.
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In such a case, executives and employees, etc. shall confirm the type and amount of risk that the

ordinary investor intends to avoid through trading over-the-counter derivatives and shall keep
relevant materials.

® oxfe TOMMAZO Offt SXHERE st e <¥E 559 JF0| mWal Husix|
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No executive or employee, etc. shall, in the case they recommend investment in over-the-counter
derivatives, make an investment that is recognized as being unsuitable for the investor according to
the standards in <Annexed Table 5>.
13. EXIHSA| 89 AL (Matters to Be Attended to When Making Investment Recommendations)
© YA 2 FAHFE 20| AN CHZ 2| Of = StLof 3P ot= AR E St0j M= OfL| EICf.
No executives and employee, etc. shall commit any of the following acts in making an investment
recommendation.
a.  AAUES L= A9
Providing false information;
b. ==t Atetof CHSto] EHYN EEHS MSOHALE 2HAstttn 2 QI5HA & X7t A= WES
U2 9
Providing a decisive judgment on an uncertain matter, or information that is likely to mislead,
causing an uncertain mater to be believed to be certain;
c. EFEANREH EXAEFO 2FS A OiLStn WE Mt & HAZE Hzte| SyE 0[85t=
#9l. Cheh ST HUTHA-Z 0 istol £XHERE sHe L& A elBict
Using a method of real-time conversation, such as a personal visit and telephone call without an
investor's request for an investment recommendation: Provided, That recommending investment
in securities and exchange-traded derivatives shall be excluded herefrom; and
d.  EXHRES LS EXXT} 0|2 ARSI XX O] YAS EABIASOE EFSD EXARE
A &5h= ARl CHE 22l 2 A Rl= A Qletrt.
Continuously making investment recommendations to an investor although she/he had
manifested his/her intent to reject investment recommendations: Provided that each of the
following acts shall be excluded herefrom:
EXHREE
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() FAE A= 2A 0| Cisto] FAHARE St A9
Recommending investment in an investable insurance contract;

(i) FXHEFE L2 FAAILO|E ARSH= X2 oJAtRA|E ot £ 17§ 0| K| 2 0f CHA|
EXIARE SHe W9
Recommending re-investment, after lapse of 1 month, to an investor who had manifested
his/her intent to reject recommendation of investment; or

(i) Cr2 ZFo| SSEAAZ0 st SXIHRE She W9 0] Z 8ol 24 FEXNE
A A BREZ ME LHE SR S8FALE0 diSot= Aoz =0t
Recommending investment in another type of financial investment instrument. In this case,

each of the following type of financial investment instruments/contracts shall be deemed to
fall under different types of financial investment instruments.

1) =8FNEE MESH A=2Sd FA4S5H, FEAAASH DHEE2ESE,
SHOESH, SUHIHEYE, SoddE

Financial investment instruments: debt securities, equity securities, beneficiary
certificates, investment contract securities, derivative-linked securities, securities
depository receipts, exchange-traded derivatives and over-the-counter derivatives.

2) EXRHEAf £ EXHY QA O
Investment advisory contracts or discretionary investment contracts:
- SO Ciet EXAIEA S 2= EAL YA S
An investment advisory contract or a discretionary investment contract for
securities;
- JUoHEYE0| et FAREA S Ee B YA
An investment advisory contract or a discretionary investment contract for
exchange-traded derivatives; and
- YUY E0| et FAKEA S Ee B YA
An investment advisory contract or a discretionary investment contract for over-
the-counter derivatives.
EXAHE M 72 =H 1 g GE MESHE ®Ot
Helotth228 82 oL 2 S4-=4 £ e
EXFHRE S W

=TT = —

Recommending investment to an investor (excluding ordinary investors who have an experience
of investment with credit extended under [872(1)] of the Act) under the condition that a loan of
money shall be granted, or the service of brokerage, intermediation, or agency for such loan
shall be provided even without being asked for such service from the investor.

35 2 A

PALE RS ’=

g 2Xo| =X ofLstn sH-=
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Providing or being provided with interest in property, such as money, goods and benefits, etc.,
without following the procedures determined by a business, such as relevant laws, etc.
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@ YNY 52 EXAY ALY U ISEANEC SH2 Mslel WIS feleicta
TS 29 0 SXRO oY 28 EALE o BIISAE BRY 4 ALt

Executives and employees, etc. may, in the case where they determined that long-term investment is
more favorable to an investor considering his/her propensity and the characteristics of a financial
investment instrument, recommend him/her to make a long-term investment is such instrument.
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KPR FAAOl 58 52 a8FALEHT HSEX| OfL ost== Z4t5H0]
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4m oo
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Executives and employees, etc. may, recommend an investor to diversify his/her investments to
prevent his/her investment assets from being concentrated in certain items of financial investment
instruments.

@ YFY S YUEXRO|H FBEAATY H 420 X0| ME A LL|A EE A HBIAO] Fohe
xS c =

g|AR S70[2t oteh) el M EAYEAZE 285t H

In the case of recommending a fund managed by a collective investment manager that is an “affiliate
of the company or its equivalent” in accordance with [§4-20] of the Regulations on Business Conduct
and Services of Financial Investment Companies (hereinafter referred to as “affiliates, etc.”),
executives and employees, etc. shall comply with the following provisions:

a.  USEXYXIL AL A AL SO SHEotEt= AbE S K|SO Of BHCY
Executives and employees, etc. shall inform of information concerning the company and
affiliates, etc.; and

b.  AZ2AL SO| ot TSFAARIIF 2&8t= FANS HEES oA FXHE 7 5H0{Of BHC
Executives and employees, etc. shall also recommend an investment on similar funds that are
managed by a collective investment manager that is not one of the affiliates, etc.

IV-3.dHO| 2 (Duty to Provide Explanation)

14. dHO|Z (Duty to Provide Explanation)

© Az S EXNXH EXNHURE o= FL FSEXME L8, x| mEs 9E,
SSEXAEO| EXA0) RO TEQ A, EXIXIF RESHe S0 B ALY, E7| 4RO
UAs BF 0| et Ated, Aol siA.six[of et Abg S(O[5F “FAEFAY"02} eEhE
SRR Ol8l T & YES MYSD, MY LS SXIXITL O[5S S MB SOl W o R 2ol
20O SHCt

Executives and employee, etc. shall, in the case they make an investment recommendation to an
investor, explain the details of the financial investment instrument, the risks contingent upon the
investment, structure and nature of investment risks of the financial investment instrument, matters
concerning the fees shouldered by the investor, matters concerning the terms and conditions of early
repayment, if such terms and conditions exist, etc. (hereinafter referred to as "matters to be

SXAREH
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explained about an investment, etc.”) with such sufficiency as to allow the investor to understand
them, and shall obtain a confirmation from the investor, stating that he/she has understood the
explanation in one or more manners, by providing his/her signature, etc.
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Executives and employees, etc. may, in the case they fulfill the duty to provide explanation in
accordance with @, offer different level of explanation to different investors taking into account the

level of their understanding, such as their experience in investment and the level of their knowledge
about the financial investment instrument.

A
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Sem 1 UM 2 Hol ot MYSYSUE BT XA FR 29RE U
83 O[oolx| Rots ZR0IE SXBRE AS5H0IA £ OfL| HCE
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No executive or employee, etc. shall, in the case an investor does not understand the structure of
profits and losses or the risk of loss of the instrument concerned even though they provided him/her

with an explanation thereon pursuant to @ and @), continue with their investment recommendation.

i

0l

o

A S2 Ch52 Ol otLtof siYdte 425 Melstaes M 1o e 4R St |
s

oA XA A 2B M E W F5H0 OF SHCf

Executives and employees, etc. shall, except in any of the following cases, deliver a prospectus to
the investor to fulfill the duty to provide explanation pursuant to @.

SRR ME B 7|HHRC 2 2HM +EE HES= EF
An investor refuses to receive the prospectus by signing or printing his/her name and affixing
his/her seal thereon; or

Mio] 20| Zdct S 42 © M 123 =0 ME FAEBME TOf HO| nF5t=

— —

4o

ox o

The investment prospectus pursuant to [8123] of the Act is delivered to the investor before the
sale of securities after the relevant registration statement becomes effective.

s2 M 1 gof & d¥s ol AAM FXbAtel g2|Hel FAPEE =
AHeECl ZHR0 SO IS OIE + As S2AES AN E= f55t0 2FSHAL
=

Oi A oL EiCt.

4r op oo

U ooo A
O 4m o

No executive or employee, etc. shall, in providing an explanation pursuant to @, provide false or
distorted information while explaining material facts that may produce a significant impact on the
investor's reasonable judgement of the value of the financial investment instrument concerned or
omit an explanation of any of the material facts.

!
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© YNYU 52 XA 0= FEEAYFO Hot0] BolE & USE RAlo] HB, KM, K
U BHE| e HEME SO/ 0|8WHS 2 of it

Executives and employees, etc. shall inform an investor of their names, titles, contact numbers and
of ways to use their call center or service center to allow him/her to make an inquiry of the financial
investment instrument concerned in the future.

15. HSEXIS A0 st MHo| 22 EXI (Special Rules for Duty to Provide Explanation on
Collective Investment Securities)

@ YUY S EXXOIH sfARMO EXteHs HEEXI|Fo| HTYEASHS EXERE
BR0= X 14 = 1)0f e Y Al T332l AretS Zetsto{of okt
Executives and employees, etc. shall, in the case they recommend an investor to make an
investment in collective investment securities of a collective investment scheme that makes
investment in foreign assets, include the following matters in providing an explanation pursuant to 14.
@.
a.  FXY 27t Es X G 8 FAO Y AHHE FAHH|E
The country or region subject to the investment and investment ratio by assets subject to the
investment;
b. FEXY 7t E= XY BH AlZYSE 52 EF
Characteristics of the country or region subject to the investment, such as the economic/market
situation thereof;
c. HEEXI|F FXof ME YUY Y Qo etEHE Y, Y HEeFA7|Fe| 2teld X
Off X =5 =/d sllX| HE
Whether or not the risk of exchange rate fluctuation in addition to general risks associated with
investment of the collective investment scheme have been hedged, whether or not the collective
investment scheme concerned hedged its investment against exchange risks as well as the
target exchange risk hedge ratio thereof;
d 2Rl X7 R e HE flddE MASHA = RS, FAAE Y 2held SXIE St
B2 A J&0| et s x| HE 0| =FZA| 40| Zd = UATH= A,

The fact that a hedge against exchange risks cannot remove all risks of exchange rate
fluctuations and that in the case an investor himself/herself hedges his/her investment against
exchanger risks, losses may occur when the hedge ratio is not adjusted according to the market
situation; and

Ex-HSE
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16.

ApRRS| 2780 mel 2ol SIXIE ote AHEELt 2ol SRS
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The fact that, in the case they sell a master-feeder fund, the ratio of the hedge against exchange
risks may be differentiated (e.g. 20 percent, 40 percent, 60 percent), upon the request from the
investor, by adjusting the ratio of selling feeder funds that are hedged against exchange risks
and those that are not hedged against exchange risks.

Sl Hofer ZESHY FAAE LR dFHESl EF,
C N

—
O] YHAIStE B, 2HHI TS E2

No executive or employee, etc. shall assure an investor of a certain expected yield, make an express
assertion or implied expression of a certain expected yield, or make an advocacy or explanation that
contravenes the essential qualities of variable securities with dividends contingent on results.

V. 28EXMEQ Qe 23 (Classification of Degree of Risk of Financial

Investment Instruments)

S 8EXIAEQ| QY E B8 (Classification of Degree of Risk of Financial Investment
Instruments)

@ A= O8O Q4SS Zorstol 2t IZEAAMEY QUEES <HE 3>9 20| M,
U YE0| Oict R R HE S8FAY BN 82 7[&E2 Y 5= ULt
A business shall classify the degree of risk of each financial investment instrument as in <Annexed
Table 3> taking into account the following elements, and shall set the standards on classifying the
degree of the risks of over-the-counter derivatives separately from those on other financial
investment instruments.
a.  HEH Q4 WA JHHo| Y, RatdltsEl JIxxte B3R A Y HIF, UESE,
71 X §e W a8FASEL =7 BRI S
Quantitative Factors: Variability of prices of the past, scope of potential loss of principal, types of
underlying assets and component ratio thereof, credit rating, maturity, degree of leverage, and
target period of investment in financial investment instruments, etc.; and
b MM R4 4EPZO| SHY, AYMUUAY, ZVI4EIHsE L REL S
Qualitative Factors: Complexity of structure of instruments, risk of counter-party, potential for
early redemption, and liquidity, etc.
@ 3A= H 1 o meEt FERAYEL fYEZE ERSte B FUDLEYE2 COE
FEFASE(E ALY LY ES HetthEr =2 d 2 E /ot
EXNHREL 16
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A business shall, in the case it classifies the degree of risk of financial investment instruments
pursuant to (D, classify exchange-traded derivatives as those with higher degree of risks than other
financial investment instruments (excluding over-the-counter derivatives).

gAE 28FAYE0 Het flge 2/RE ol 49 2F7|20] g ?idE: E7E S
ae{e = UCk

A business may, in the case of classifying the degree of the risks of financial investment instruments,
consider the standards on evaluation of risks prepared by an external institution.

YN 52 BEEZIQEXC Z2, 01 TAHSE AY ISEALES AHES SXIY
HFOR J71E B TESRIQ YHES AT 4 UCh [N, ZES 20| 1Y, 28HE L
SHE MY 52 SIMO HEXHUN ZHoHE FS 0l0] G2ES Bt

Executives and employees shall, in the case of a portfolio investment, use the degree of portfolio
risks obtained by calculating the weighted average of the degree of the risks of individual financial
investment instruments comprising the portfolio by applying the weight of the amount invested.
However, in the case a professional group of their business decides the composition of the portfolio,
management strategy and the degree of the risks thereof, etc., follow such decision.

VI. 1 80| EXIHY §2|Atg (Other Matters to Be Attended to When Making

17.

®

Investment Recommendations)

AMFo| mE 8l AH2ko| s x| (Delivery of Contract Documents and Cancellation of Contract)

|.

AbREet AltS MZet B2 O ASGMFE EXLAOIA XA 810] mFSHO{OF SHCf. CHEt
E13P01 Exmiié sigt 227t Yl =AM OE2 o= otLtof siEste

Executives and employees, etc. shall, upon executing a contract with an investor, deliver the contract
documents without delay; provided, that the delivery of contract documents may be omitted in any of
the following cases where there is no possibility of undermining the protection of investors in light of
the contents of the contract, etc.

oioj AN A xHE 285t S
et ASH-gENez Al g

Mo =2
The relevant investor creates an account for trading, executes a basic contract for trading
financial investment instruments, and continues trading repeatedly in accordance with the terms

and conditions of the contract;

=8FALES Adiot| fgt 7|2A %S MZs D 1 A L&
=5
=

EXA7L AGMTE ©IIE ARSICHE QAE ME22 BAlSH 82
The relevant investor manifests his/her intent to refuse to receive contract documents in writing;

_>,:
i
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The relevant investor expresses his/her wish to receive contract documents by mail or electronic
mail in response to the investor's expression of willingness.

@ Y2 FXAAEZAAES HAT FEXXOA H 1 o ME AAMFE uf B2 S2H 7 Y
O|LHOf| EXIXtEA S SHME = ASS LXISHOOF BELL.

Executives and employees, etc. shall notify an investor who has entered into a contract that he/she
may cancel the contract within seven days from the day on which the contract documents under (D
are delivered.

18. &AM HHM 59| FX| (Prohibition on Compensation for Loss, etc.)

Ui S8 FBEAYZO| fof, 1 $o| 2ot BRSO LS| WIS StolAlL OfL| ECh Chot,
A 103 ZH| 3 S(A = SM BT AIE, AFAE, S| AN FAEN0| wat &40 BN £ 0]Yo] BHS
She 29, 1 %o S AN LM E h2 L7t ol YR EM HI ALRT} Uk RS F Qi

No executive or employee, etc. shall commit any of the following acts in connection with the trading of
financial investment instruments and other transactions; provided, that cases where losses are
compensated for or returns are guaranteed pursuant to [8103(3)] of the Act (New OIld Age Pension Trust,
pension trust and lump-sum payment for retirement benefits in trust), or where there is no possibility of
undermining sound trade practice and there is a justifiable ground are excluded.

a. EAAL S S R Es YR E BTSN 2 AS AU of&55ts A9
Promising in advance to compensate for all or part of losses that an investor may sustain;
b. EAAZL Y2 2o HRE Es €8S M0 £S5 T A9
Compensating for all or part of losses sustained by an investor after the fact;
. EXXOIH Y 0|olg HAY HS A A5t YU
Promising an investor in advance to guarantee a certain amount in returns; and
d.  EXXOA LEet o]eS M=o MS5hs A7

Offering an investor a certain amount in returns after the fact.

19. EXIXIE2YUX} 8 EXFUAAX E5AFS (Matters To Be Observed for Investment Advisory
Business Entities and Discretionary Investment Business Entities)

D YNY S2 SRR EXXLAY Ei EXNAYA LS HLGH AR St FL0E 13O A2
7| X MBIRFR S O|2] SXRLOIA HZSha &0l BHoof Bht.

Executives and employees, etc. shall, whey they intend to execute an investment advisory contract
or a discretional investment contract with an investor, provide written materials containing the
following matters in advance to the investor and receive a confirmation therefrom.

a. EXAAEC Hel A NSHY £ FALYS Hel 8 BEAUY s8FALE
The scope of advising for investment, the method of providing such service, the scope of
discretionary investment, and the financial investment instruments advisable for investment;

b.  EXAEZY E= FALYY A0 2Ot s|AEEst s LEH Ol 7= S =R

SXARE
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General guidelines and procedure established by the investment advisory business entity or
discretionary investment business entity, in connection with the execution of the business
concerned;

EXANEY Ee FALYEE EHRE sAos AR dH XA FoEE

Names and major professional experience of executives or employees who actually run the

investment advisory business or discretionary investment business;

SAtAtete] oS S YRS fI5H0] 2AL7F Hot 7| & S BXt

Guidelines and procedure established by the business concerned in order to prevent conflict of

interest with investors;

EXNAEASY Es FEAL YA BHSIH EXZITE EXXAOA HEECtE AbE S

SXERI7E S ESHE M Yo 2ok Atet

The fact that the results of investment shall be imputed to each investor in relation to the

investment advisory contract or discretionary investment contract and matters concerning the

liability of each investor;

TR0 2ok Atet

Matters concerning fees;

EXEH o Hot A BAZNE BRI A S 2ot S -E(RAE AA%e E20] otetih)

The method of notifying investors of the evaluation of performance of investments and the

outcomes of investments (limited to a discretionary investment contract;

oY U ChFEFO 23t AR

Matters concerning executives and major shareholders;

SXFAQUA GO ZR0 = EXIXLE A UIAI AIHOIA 208 EXAAT Ao HEot A EE

AEOM 2F5HA == FAFL &I Lre| HEY

The form of discretionary investment property that investors will own at the beginning of the

contract period and the form of discretionary investment property that investors will own at the

end of the contract period, in cases where a discretionary investment contract is made;

SXtAAT LS 288 I HBE|E SXP YO B ALY

Matters concerning the investment method applied to the management of the discretionary

investment property;

W H 99 ZA| 180 U2 £ elE DA O KM 7|2t

The term applicable to the preparation of the discretionary investment report under [899(1)] of

the Act; and

0 8o SSEXYTE H 473 X 2 S| AR

Other matters in each item of [§4-73] of the Regulations on Financial Investment Business.
ARY S ERIAIS EXAEAY £ EXLAA A4S MBS Z2 W H 59 ZH 150 et

= N 23t
OlOf otCh O B2 1 7[MLIES A 10

Executives and employees, etc. shall, whenever they execute an investment advisory contract or a
discretionary investment contract with an investor, state the following matters in the contract
documents delivered to the investor in accordance with [859(1)] of the Act. In such cases, the
descriptions therein shall not differ from those contained in the written materials delivered in

accordance with @.

a.  Milgel Zt 2o Al
SXARE
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Matters under each item of @);

b. A ALKIOf 2koh Aret
Matters concerning contractual parties;

c.  AYZIZHH AGUX}
Contract term and contract date;
d. ASHHZ S A K| 0f 2Hok Abet
Matters concerning amendment to and termination of the contract; and
e.  FXLAI|LO| O EFE FXIONOH AR FALS WAL O 5ol 55722l B A EEad

The investment trader or investment broker in which the discretionary investment property is
deposited, and names of other financial institutions and their sales offices.

20. EXIXIEAUX 9 EXpUUAAXIe] S XS] (Prohibited Acts of Investment Advisory Business
Entities and Discretionary Investment Business Entities)

A2 CF32| Ol otLtof| s dot= HRE StoAf= OrL| =L CHEh K 1e & M 2 3L0=
QA CHE S 8FAY, 1 5ol 8%S ddsts dR2A 1 A3 2HEE oY 3o M1
UK 2o WIS SAISHA| OfL[gt BR0= 0|5 & 4 RULE

No executives and employees, etc. shall commit any of the following acts: Provided, That, in cases of (D
and @, the business concerned runs another financial investment business or any other financial
business concurrently and the legislations relevant to the concurrently-run business do not prohibit the
acts under @ and @).

=13
=

© EFXNZRE ST, SH 2 ol itel Hakof &

mjo
rr
0

?
o
Receiving money, securities, or any other property from an investor for keeping in custody or deposit;

@ EXROA S, S 3 5| MAHS thofstALE FXEALO) Ciet M 3Ate| ST, 3 1 ol A&
SM-Fd E= ti2|5t=
Lending money, securities, or any other property to an investor, or acting as a broker, making an

arrangement, or acting as an agent of a third party for lending a third party's money, securities, or
any other property to an investor; or

® Aoz 3t 48 Qo (7S 72 e ¢S
Receiving any consideration in addition to the fees stipulated in the agreement.

21. EXpelol ol 3HLAER| Cf$H E%! (Special Rules for Discretionary Investment Business and
Money Trust Business)
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In the case of discretionary investment businesses and money trust businesses (excluding specific
money trusts to which investors have specifically designated certain issues and proportions, etc.;
hereinafter the same shall apply), the following matters shall be added or applied first:

D YNY 52 R 52 Sot0] TAK| SXSH, YMNY, FAPY, TAAY, £XY
453, ASSFE L ISR HF SO HEES (X A 1 )0 SXAFEAIN w2
mholsto] EXIALE SHBSID EXR2EE MY SO YYO 2 HOI2 Wot 0| |- B2|sto]of
st

Executives and employees, etc. shall identify investors’ information through meetings, questions, etc.
according to the letter of confirmation on investor information in [Annexed Paper 1], including
investment purpose, financial condition, investment experience, age, level of losses that can be
endured, income level, proportion of financial assets, etc., to categorize investors. The information
shall be maintained and managed after receiving confirmation from investors through signatures, etc.

@ YHY S M 1o w2t =elot EXAPEEO| L& B <EE 1>0f W2t 27 E FAAL FH(0I5
“EXARAR "0l SO S FARALOIA XA 80| MS S0 Fi“if-

Executives and employees, etc. shall provide investors with the contents of investor information
confirmed according to () and the types of investors classified according to <Annexed Table 1>
(hereinafter referred to as “types of investors”) without delay.

wATS OrESHOloF SO, StLio| AtMHiERIEE2 = 0[¢2

Of Bt}

—

9 H

MEXMEH E R 2 2ot

The company shall provide more than one asset allocation type, which shall be divided into two or
more types of detailed asset allocation.

@ 2lAbE 1o met 2 RE FAA 0| KMol MEAIHERYE S Yot Al HIZBHo{of

sht.

The company shall decide on the appropriate detailed asset allocation type for the type of investor
classified according to (1) and sign a contract with the investor.

® Y* FALY-sTMUEA S M2 Hof| FXLALOA CHS AretE 2 3510 OF SHL.

[0
on
rlo

Executives and employees, etc. shall explain the following matters to investors before signing a
discretionary investment contract or a money trust contract.

a. MEXUHIERAL FE 7IFE, AOIF S oY fId+Z0l 2ot Atet
Matters concerning the classification standard, difference and expected risk level for detailed
asset allocation types;

b. EMEXFYOl YUS = A0 +AYEL| HSIO| HEAZ|F SO HISH H HE & ULt At
The fact that the variability of rate of return may be much higher than collective investment
schemes, etc. because there might be no regulations on diversified investment;

Ex-HSE
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c. M 1 o ot FRE FANAL O fE fFEE ZWGIX @= B9l LA
SEXLA-FTLEIT Lo 280 CisH SXFALZE 7H Y 5= AT At
The fact that investors may be involved in the management of discretionary investment and

money trust assets within a scope that does not exceed the risk level for the investor's
classification according to (D; and

d.  JuE+E #Fots 49 SUES 7 A SUES2 Qg T 7hset FA elFo 2ot
At

In the case of contracts where a performance fee is received, matters concerning potential risks
that might occur from the necessary conditions of receiving said performance fee.

® H1g WA M50z 245t RS T2EAA0| HsiM = JHI 1e LHX] M 5o EXtE
WEX @S 5 ALk T [EX] M 3 =] [HYUFAAN] HEFAA 7 2
M SO OF SHCt.

Ju

Notwithstanding @ through ®), for the professional investors, executives and employees may not

comply with @ through ®. Provided, that executives and employees shall make a form in [Annexed
Paper 3].

H % (Addendum)
1 (AlgY) o] 7|F=L2 2009 28 3YLRE AlHSHCt.
(Enforcement Date) This Working Rules goes into effect on February 2, 20009.
H % (Addendum)
1 (AlgY) o] 7= 20104 128 1YEE Alsict.
(Enforcement Date) This Working Rules goes into effect on December 1, 2010.
H X% (Addendum)

1L (A o 7|&2 2013 7& 31YRH AlASHCt
(Enforcement Date) This Working Rules goes into effect on July 31, 2013.
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