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Barings Eastern Europe Fund (the “Fund”) was suspended on 1 March 2022 

due to the effects of the ongoing conflict in Ukraine, including, but not limited 

to, restrictions in the markets in which the investments of the Fund were listed 

or dealt and issues with the availability of reliable valuations of Fund assets.

Given that there is currently no likely end in sight for the conflict, global 

sanctions imposed on Russia have severely hindered any near-term prospect 

for the market to return to normality and for the Fund to re-open. In light 

of this, Barings has prioritised seeking solutions to re-establish a degree of 

liquidity for the Fund.

To tackle this issue, Barings is seeking a side pocket solution, whereby the 

non-impacted assets of the Fund will be transferred to a new fund (the “New 

Fund”), leaving only the affected Ukrainian, Belarusian and Russian securities  

(the “Impacted Assets”) in the suspended Fund. This will allow:

• existing investors to have access to the liquid portion of their 

investment, while retaining rights to any eventual trading resumption of 

the currently illiquid Impacted Assets that remain in the side pocket, and

• the New Fund to continue to invest and to accept new investors, 

unencumbered by exposure to Impacted Assets.

The New Fund has been set up with similar investment objective and 

characteristics as the Fund (as described in more detail in the Extraordinary 

General Meeting (the “EGM”) circular as provided to all Unitholders on 6 

April 2023 (the “Circular”)), thereby maintaining continuity and the track 

record of the strategy.

Further information is set out herein. Should you require any additional 

information, please reach out to your usual Barings contact for more 

information at any time. Unless otherwise defined in this document, 

capitalised terms shall have the meanings attributed to them in the Fund 

prospectus or the Circular. 

Throughout this document, references to the “Base Fund” means the Fund 

after the Transaction has taken place and only the Impacted Assets remain. 

References to the Funds means the Base Fund and the New Fund collectively.
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The interests of our investors and the impact of this initiative on them are key considerations for the decision 

to segregate the Impacted Assets from the other assets of the Fund. We are committed to making every effort 

to ensure that the project runs as smoothly as possible. 

The benefit of this side pocket arrangement (the “Transaction”) is that the New Fund will continue to be 

managed in accordance with the Fund’s investment objective and policies, which enables unitholders to 

benefit from the ongoing performance of the Fund’s liquid assets whist retaining (through the Base Fund) an 

interest in the Impacted Assets should their value return in the future.

We have analysed the different options that may be available to remedy the suspension and consider this to be 

the best option available, in terms of benefit to the investor, feasibility to implement and speed to establish.

The Fund’s Administrator and Trustee advised that transferring the Impacted Assets would be a breach of the 

sanctions rules to which those assets are subject and as such is not a permissible course of action. 

In any event, the side pocketing guidance issued by the Central Bank of Ireland (the “Regulator”), confirmed 

that “Affected Securities which have become illiquid or difficult to value remain in the original UCITS” in order 

to be a permissible side pocket arrangement.

W hy is  a Side Pocket Bei ng Created?

Why do you believe the side pocketing arrangement will be of benefit 

to the investors?

Why is it only the liquid assets to transfer? Is it possible to transfer 

the illiquid sanctioned assets into the New Fund, or retain the liquid 

assets in the Base Fund?
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Yes. In order to process the Transaction (as defined in the Circular), an investor approval vote is necessary via EGM. 

Full details of the side pocketing process are described in the Circular. If you have misplaced your copy of the 

Circular, please contact your usual Barings representative or send an email to baringsntirelandta@ntrs.com. 

We suggest all investors review the Circular carefully, paying particular attention to the subheading ‘Action  

to be taken’.

Subject to investor approval, the side pocketing and opening of the New Fund is expected to take effect on  

21 July 2023 (the “Effective Date”).

The liquid assets of the Fund will be transferred into the New Fund, which will be specifically launched for the 

purposes of receiving the non-Impacted Assets. The New Fund has been created as a sub-fund of Barings 

International Umbrella Fund, of which Barings International Fund Managers (Ireland) Limited also acts as 

Manager. The Impacted Assets will remain in the Base Fund.

Subject to investor approval, the transfer of the liquid assets will take place on the Effective Date. 

Unitholders will receive units in the New Fund having an equivalent value to the value of the holding of existing 

units (excluding the Impacted Assets) on the Effective Date, resulting in an exchange ratio of 1:1.

Following the Effective Date, the Base Fund will be renamed as “Barings Eastern Europe (SP) Fund” to differentiate 

itself from the New Fund.

Please refer to the Circular for more details on the fund features, including classes and fund characteristics 

together with further details on the specific timelines.

W hat is  the Process for Est abl ish i ng 
the Side Pocket?

Is investor approval required for the transaction?

When will the transaction take place?

How would side pocketing work?

What will the new structure look like?

Investors Receving
New Units in the

New Fund 

Liquid Assets Moved
from BaseFund

to the New Fund 

New Fund With
Liquid Assets

Base Fund Left 
With Illiquid 

Impacted Assets

mailto:baringsntirelandta%40ntrs.com?subject=
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No, the current ISIN and vendor codes (except Lipper code) of the relevant Class will be the ISIN and vendor 

codes of the equivalent Class for the New Units.

Will the ISIN and other vendor codes such as Sedol of the units 

be changing?

The side pocketing will have no material impact on the Funds’ investment strategy or performance, and it is 

intended to carry the track record across, where local regulations permit.

Will the Fund’s track records be carried over into the New Fund?

No, the base currency of the fund will remain the same.

Will the base currency of the New Fund be different to the Base Fund?

Documentation with details of new Unit holdings will be sent to investors within 1–2 Business Days of the 

Effective Date.

How will investors be informed of the implementation of the 

side pocket?

The Administrator will remain as Northern Trust International Fund Administration Services (Ireland) Limited. As a 

result, there will be no change to the day-to-day contact points for investor queries. The Depositary will remain 

as Northern Trust Fiduciary Services (Ireland) Limited.

Who will be the service providers to the New Fund and will there be any 

change to the contacts for investor queries as a result of the transaction?

The investment objective of the Funds will not change. 

The costs associated with the Transaction will be borne by Barings and not by the Funds.

Has there been any change to the investment objectives of the Funds?

Will the transaction result in expenses being incurred by the Funds?  

If yes, who will bear them?

No, the ongoing charges applicable to your holding will not be increased due to the Transaction. Please refer to 

the Circular for further details.  The ongoing charges are displayed on the KID/KIID.  

Will there be an increase to the ongoing charges applicable to my holding?
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The Base Fund is currently suspended, and dealings are not permitted. 

After the side pocketing, the Base Fund will be wound up and liquidated 

upon the re-establishment of a market mechanism.

With effect from the date of the side pocket, the Total Annual Charges 

and Expenses payable by the Base Fund will be waived by Barings.

The Base Fund will not be valued until it is possible to reliably value the 

Impacted Assets and the suspension is lifted.

Yes, once the Base Fund is liquidated, investors are free to reinvest the 

proceeds in units of the New Fund or another Barings fund.

The sanctions posed on Russian and Belarussian entities and key 

industries could dent any prospects of near-term recoveries from capital 

losses and the price of the relevant stocks may never rise back to pre-

war levels. It’s still possible that some affected companies may still find 

alternative export markets after losing access to North American and 

European territories, but it is difficult to anticipate due to the control on 

capital flows.

I mpa ct on the Ba se Fu nd

Is dealing allowed in the Base Fund? 

What will be the fees and charges for the  

Base Fund?

How frequently will the Base Fund be valued?

Can the liquidation proceeds be reinvested 

in units of other classes of the scheme or 

another scheme?

Will the impacted assets ever recover  

their value?
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Existing investors of the Base Fund are not required to provide any further documentation due to the 

Transaction. The Transaction requires investor approval, as set out on page 4 in the question ‘Is investor approval 

required for the Transaction?’ 

The contact points for dealing purposes will remain unchanged.

The contact points for dealing purposes will remain unchanged.

I mpa ct on I nvestors

Will the investor account numbers change?

Will investors have to take any action or provide any additional 

documentation?

Where should dealing requests be sent for the Fund before the 

transaction?

Where should dealing requests be sent for the Funds after the 

transaction?

There will be no change to investor account numbers.  

No, the dealing cut-off point shall remain the same (12:00 p.m. Irish time). 

Will the dealing cut-off point change in the New Fund? 
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The Transaction itself will not result in any dilution in the value of investors’ 

investment. After the Transaction, the New Fund will be subject to the usual 

market movements, and therefore the value of investors’ investments may fall  

as well as rise.subscriptions and redemptions.

The Transaction will not have any tax impact on the Fund itself.  

In relation to investors, as tax laws differ widely from country to country, it is 

recommended that investors seek specific tax advice and consult their tax  

advisers as to the tax implications of the Transaction in their individual cases.

If you have any queries in relation to the Transaction, please contact your usual 

Barings representative or send an email to baringsntirelandta@ntrs.com.

Will the changes have any effect on the value of 

investors’ investments?

Will this be a taxable event for investors? 

Who should I contact if I have a question about 

the transaction?

No, the settlement period will remain as three Business Days following the 

relevant Dealing Day for both subscriptions and redemptions.

Will the settlement period for investor dealing 

change in the New Fund? 

I mpa ct on Fi na ncia l  
Adv isors/Dist r ibutors

How will renewal commission (otherwise known  

as trailer fees or management fee rebates) be 

handled if the transaction occur mid-period 

and will there be any impact to how renewal 

commission is paid by Barings?

Renewal commission will automatically move across to the New Fund on the 

Effective Date and then be paid in line with the next payment period cycle on the 

receiving fund. 

Renewal commission will continue to be accrued during the four business day 

dealing suspension prior to the effective date on 21 July 2023.



IMPORTANT INFORMATION

Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and are subject 

to change without notice, dependent upon many factors. Any prediction, projection or forecast is not necessarily 

indicative of the future or likely performance. Investment involves risk. The value of any investments and any income 

generated may go down as well as up and is not guaranteed by Barings or any other person. PAST PERFORMANCE IS 

NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. Any investment results, portfolio compositions and or examples 

set forth in this document are provided for illustrative purposes only and are not indicative of any future investment 

results, future portfolio composition or investments. The composition, size of, and risks associated with an investment 

may differ substantially from any examples set forth in this document. No representation is made that an investment will 

be profitable or will not incur losses. Where appropriate, changes in the currency exchange rates may affect the value 

of investments. Prospective investors should read the offering documents, if applicable, for the details and specific risk 

factors of any Fund/Strategy discussed in this document.

Barings is the brand name for the worldwide asset management and associated businesses of Barings LLC and its 

global affiliates. Barings Securities LLC, Barings (U.K.) Limited, Barings Global Advisers Limited, Barings Australia Pty 

Ltd, Barings Japan Limited, Baring Asset Management Limited, Baring International Investment Limited, Baring Fund 

Managers Limited, Baring International Fund Managers (Ireland) Limited, Baring Asset Management (Asia) Limited, Baring 

SICE (Taiwan) Limited, Baring Asset Management Switzerland Sarl, Baring Asset Management Korea Limited, and Barings 

Singapore Pte. Ltd. each are affiliated financial service companies owned by Barings LLC (each, individually, an “Affiliate”). 

Some Affiliates may act as an introducer or distributor of the products and services of some others and may be paid a 

fee for doing so.

NO OFFER: The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of 

any financial instrument or service in any jurisdiction. The material herein was prepared without any consideration of the 

investment objectives, financial situation or particular needs of anyone who may receive it. This document is not, and 

must not be treated as, investment advice, an investment recommendation, investment research, or a recommendation 

about the suitability or appropriateness of any security, commodity, investment, or particular investment strategy, and 

must not be construed as a projection or prediction.

Unless otherwise mentioned, the views contained in this document are those of Barings. These views are made in 

good faith in relation to the facts known at the time of preparation and are subject to change without notice. Individual 

portfolio management teams may hold different views than the views expressed herein and may make different 

investment decisions for different clients. Parts of this document may be based on information received from sources 

we believe to be reliable. Although every effort is taken to ensure that the information contained in this document is 

accurate, Barings makes no representation or warranty, express or implied, regarding the accuracy, completeness or 

adequacy of the information. 

Any service, security, investment or product outlined in this document may not be suitable for a prospective investor or 

available in their jurisdiction. 
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and in other countries around the world. All rights are reserved.
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