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19 March 2021 

The U.S. Grabs the Global Recovery Baton… 
W A T C H  L I S T  

 

 

Date  Period Consensus  Previous 

U.S.       

Mon 3/22 Existing Home Sales Feb 6.52M ▼ 6.69M 

Tue 3/23 New Home Sales Feb 890K ▼ 923K 

Wed 3/24 Durable Goods Orders (Preliminary Estimate) Feb 0.7% M/M ▼ 3.4% M/M 

Wed 3/24 Markit Manufacturing PMI (Preliminary Estimate) Mar 58.8 ▲ 58.6 

Wed 3/24 Markit Services PMI (Preliminary Estimate) Mar 60.0 ▲ 59.8 

Thu 3/25 GDP, annualized (Third Estimate) 4Q20 4.1% Q/Q  4.1% Q/Q 

Fri 3/26 Personal Income Feb -7.4% M/M ▼ 10.0% 

Fri 3/26 Personal Spending Feb -0.2% M/M ▼ 2.4% M/M 

Fri 3/26 PCE Deflator Feb 0.3% M/M  0.3% M/M 

Europe       

Tue 3/23 U.K. Unemployment Rate Jan 5.2% ▲ 5.1% 

Wed 3/24 EZ Markit Manufacturing PMI (Preliminary Estimate) Mar 57.5 ▼ 57.9 

Wed 3/24 EZ Markit Services PMI (Preliminary Estimate) Mar 45.5 ▼ 45.7 

Wed 3/24 U.K. Markit Manufacturing PMI (Preliminary Estimate) Mar 55.0 ▼ 55.1 

Wed 3/24 U.K. Markit Services PMI (Preliminary Estimate) Mar 50.0 ▲ 49.5 

Wed 3/24 U.K. Consumer Price Index Feb 0.8% Y/Y ▲ 0.7% Y/Y 

Fri 3/26 U.K. Retail Sales Feb 2.2% M/M ▲ -8.2% M/M 

Asia Pacific       

Mon 3/22 PBOC Meeting Mar --  -- 

Mon 3/22 South Korea Exports 20 Days Mar   16.7% Y/Y 

Wed 3/24 Jibun Bank Japan Mfg. PMI (Preliminary Estimate) Mar   51.4 

Wed 3/24 Jibun Bank Japan Services PMI (Preliminary Estimate) Mar   46.3 

Arrows indicate consensus forecast compared to the previous period. Local dates of release. 

U.S. Europe Asia Pacific 

 Flash PMIs for March are expected to 

improve as restrictions ease, fiscal 

stimulus reaches consumers, and 

vaccine roll out picks up. 

 Personal income and spending for 

February are set to ease as the boost 

from January stimulus checks fades 

and weather weighs on spending. 

However, prepare for a jump in March. 

 Flash PMIs are expected to show 

continued manufacturing 

resilience and some improvement 

in service sectors. Renewed 

COVID-related restrictions in 

some EU countries could however 

hurt services sectors again. 

  

 

 Japan’s March flash PMIs should 

show that the damage on consumers 

and business from the latest lockdown 

has been smaller than that seen a year 

ago. Lockdowns are set to be lifted in 

Tokyo and three neighboring 

prefectures on Monday. Separately in 

China, we will watch the PBOC 

meeting on Monday. 

Institute’s Central Scenario 

In Europe, slow vaccination programs and delayed delivery of doses continue to delay the reopening of economies. The ECB reacted, 

announcing a faster pace of bond purchases to counter the increase in interest rates. In the U.S., the Fed showed that even with better 

growth and inflation outlooks, it remains committed to its accommodative stance, as the recovery still has a ways to go. Meanwhile, 

severe weather conditions in February weighed on U.S. activity data, but our baseline outlook calls for a quick reversal in March as 

stimulus is disbursed and vaccine rollout picks up. Elsewhere, China activity data this year shows the uneven recovery continues, with 

a jump in industrial production, while restrictions weighed on consumer activity. Please see our Monthly Macro Dashboard. 

https://bwebprod.blob.core.windows.net/assets/user/media/macro-dashboard-03.02.21.pdf
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I N  R E V I E W  

 

European Recovery Risks Delay 

As more EU countries go back into lockdown and others 

temporarily banned use of the AstraZeneca (AZ) vaccine this 

week, the key ingredients of a delayed economic recovery seem 

to be in place for Europe.   

There may be a silver lining, though. Vaccination programs 

across Europe were already shifting to predominant use of other 

vaccines (Pfizer and Moderna) after AZ announced it would not 

honor its contract to provide the EU with 90 million doses by 

end of March, instead delivering fewer than 20 million doses. So 

even the worst-case scenario of short-term suspension of AZ 

doses will cause limited delays in inoculation schedules.  

EU countries have administered 80% of the doses they have 

received, which suggests that inoculations will increase rapidly if 

vaccine providers eventually honor their contracts. Various 

estimates quantify the damage of AZ delays as 0.25% of 2021 

growth, with a deeper contraction in Q2, followed by a stronger 

rebound in the second half of the year as vaccinations pick up 

speed (assuming that doses are provided). 

Connecting the Dots 

The FOMC doubled down on its accommodative stance 

Wednesday, noting that the recovery still has a ways to go, even 

with better growth prospects this year. Projections were revised 

materially higher following passage of the $1.9 trillion stimulus 

bill, showing 6.5% GDP growth for 2021 and inflation 

projections at and above 2% through 2023. Despite inflation 

over 2%, the median dot shows no rate hikes through the end of 

2023, as the Fed is committed to achieving maximum 

employment and would rather be behind inflation than pre-

emptively hike. Fed Chair Jay Powell reaffirmed the Fed’s view 

that it is still too early to think about tapering and will instead 

wait for actual data to show improvement before thinking about 

acting. The news, or lack thereof, was received well by markets, 

with a steady 10-year and a rise in equities. 

 FOMC SUMMARY OF ECONOMIC PROJECTIONS 

 Source: Federal Reserve. As of March 18, 2021. 

While the monetary policy path was spelled out by the Fed, 

attention turns to fiscal policy, which is less certain given a 

deeply divided Congress with a large tab to foot. An 

infrastructure bill may garner support across the aisle, but 

agreeing on how to actually pay for it will prove to be a sizable 

obstacle. Instead, many expect a modest bipartisan surface 

transportation bill to pass this summer, followed by $1 trillion in 

infrastructure spending and a broader reconciliation package 

that includes tax hikes this fall; spending from an infrastructure 

bill would likely be spread out across many years. 

Separately, tax increases look likely to pass, though they won’t 

take effect until next year, at the earliest. President Joe Biden is 

set to propose that Congress raise the global minimum tax on 

multinational corporations, as well as increasing taxes on the 

wealthiest households. An increase to 28% for corporations has 

been suggested, though negotiations could reduce that number. 

 
Winter Weather Weighs on U.S. Data 

Severe winter weather weighed on U.S. high-frequency data in 

February, with retail sales, housing starts, and industrial 

production all declining more than expected. However, this is 

noise rather than signal – activity data is expected to jump as 

weather improves in March, vaccine rollout picks up, and 

stimulus checks from the American Rescue Plan Act of 2021 

reach wallets. Fiscal stimulus that is giving the lowest 60% of 

households more income than before the pandemic should boost 

spending above pre-crisis levels, according to our baseline 

outlook. Moreover, solid fundamentals in the housing market 

should keep it as a consistent source of strength this year. 
 
China’s Domestic Demand Lags 

China activity data for January and February came in better 

than expected, showing big headline surges, but a mixed picture 

comes into view when accounting for base effects. Industrial 

production and exports surged, benefited by the “stay put” 

campaign. Retail sales continue to face headwinds as pandemic 

uncertainty and capacity restrictions weigh on consumer-related 

activity. Surveyed unemployment also ticked higher in February, 

likely a reflection of the recent viral resurgence, as well as 

seasonal factors. Policymakers are cautious given an unbalanced 

recovery; fiscal policy is turning less supportive while a more 

neutral monetary policy stance focuses on policy normalization 

to address financial system risks and leverage. The government's 

growth target should be easily met, with domestic consumption 

recovery the key to continued growth momentum this year. 

 

Variable 2021 2022 2023 
Longer 

run 
GDP 6.5% 3.3% 2.2% 1.8% 
Unemployment Rate 4.5% 3.9% 3.5% 4.0% 
PCE Inflation 2.4% 2.0% 2.1% 2.0% 
Federal Funds Rate 0.1% 0.1% 0.1% 2.5% 
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Rates Yield 1 W Change 1M Change 3M Change 6M Change 12M Change YTD Change

Fed Funds 0.25% 0 bps 0 bps 0 bps 0 bps 0 bps 0 bps

U.S. SOFR 0.01% -1 bps -5 bps -8 bps -9 bps -53 bps -6 bps

3 Month USD Libor 0.19% 1 bps 1 bps -5 bps -4 bps -86 bps -5 bps

3 Month Euribor #N/A #N/A #N/A #N/A #N/A #N/A #N/A

3 Month U.S. T-Bill 0.02% -3 bps -3 bps -7 bps -8 bps -17 bps -6 bps

2-Year U.S. Treasury 0.13% -3 bps 2 bps -1 bps 0 bps -33 bps 1 bps

10-Year U.S. Treasury 1.63% 12 bps 33 bps 71 bps 95 bps 67 bps 72 bps

10-Year German Bund -0.29% 2 bps 8 bps 30 bps 21 bps 17 bps 28 bps

10-Year U.K. Gilt 0.84% 12 bps 26 bps 59 bps 66 bps 33 bps 64 bps

10-Year JGB 0.09% -3 bps 0 bps 8 bps 8 bps 10 bps 7 bps

Fixed Income Yield OAS 1W Return 1M Return 3M Return 12M Return YTD Return

Barclays Capital U.S. Government-Treasury 0.95% N/A -0.7% -2.0% -3.9% -2.3% -4.1%

Barclays Capital U.S. TIPS 1.06% N/A -0.2% -1.0% -1.0% 12.4% -1.5%

Barclays Capital U.S. Aggregate 1.57% 33 -0.6% -1.9% -3.1% 2.1% -3.4%

Barclays Capital Global Aggregate 1.14% 34 -0.4% -2.0% -3.7% 6.0% -3.9%

Barclays Capital U.S. ABS 0.50% 31 0.0% -0.1% 0.0% 3.6% -0.1%

Barclays Capital U.S. MBS 1.76% 13 -0.2% -0.7% -0.8% 1.3% -0.9%

Barclays Capital U.S. Corporate Investment Grade 2.28% 97 -0.8% -3.2% -4.5% 9.1% -5.1%

BAML Euro Corporate Investment Grade 0.35% 90 -0.1% -0.6% -0.7% 6.5% -0.8%

Barclays Capital U.S. Corporate High Yield 4.44% 332 -0.1% -1.0% 0.9% 23.1% 0.3%

BAML European Currency High Yield Non-Financial 2.79% 322 0.3% 0.0% 1.4% 22.9% 1.3%

CS U.S. Leveraged Loans 4.80% 448 0.0% 0.2% 2.3% 18.1% 2.0%

CS Western European Leveraged Loans Non-USD 4.27% 417 0.1% 0.4% 2.1% 19.3% 1.9%

JPM CEMBI Broad Diversified 4.45% 305 0.1% -1.2% -0.4% 14.8% -0.7%

JPM EMBI Global Diversified 5.20% 353 0.5% -3.3% -3.6% 15.0% -4.1%

JPM GBI-EM Global Diversified 4.90% N/A 0.2% -5.3% -5.0% 12.8% -5.4%

Equities Price Div Yield 1W Return 1M Return 3M Return 12M Return YTD Return

S&P 500 3,974.12 1.41% 2.0% 1.2% 7.2% 59.9% 6.2%

Euro STOXX 600 (Local) 424.91 2.20% 0.7% 2.1% 7.0% 46.0% 6.5%

U.K. FTSE 100 (Local) 6,762.67 3.09% 0.6% 0.8% 3.2% 27.7% 4.7%

Japan Nikkei 225 (Local) 29,914.33 1.38% 3.0% -1.2% 11.6% 75.8% 9.0%

China Shanghai Composite (Local) 3,445.55 2.05% 2.6% -5.7% 1.2% 24.0% -0.8%

MSCI AC World (Local) 678.19 1.75% 1.8% 0.3% 7.6% 58.8% 6.2%

MSCI Emerging Markets (Local) 1,342.80 1.90% 1.1% -4.9% 8.0% 61.3% 5.7%

Commodities/Currencies Price 1W Change 1M Change 3M Change 6M Change 12M Change YTD Change

S&P GS Commodity Index 488.61 0.6% 3.3% 20.8% 37.2% 78.4% 19.3%

WTI Crude ($/bbl) 64.60 0.2% 5.7% 33.6% 57.6% 139.6% 33.6%

Copper ($/lb) 4.13 2.1% 7.6% 14.8% 34.6% 78.3% 17.5%

Gold ($/oz) 1,729.65 0.8% -2.9% -8.5% -10.7% 12.6% -8.4%

U.S. Dollar Index 91.44 -0.4% 0.5% 1.8% -1.6% -8.2% 1.7%

Euro (USD/EUR) 1.19 0.1% -1.1% -2.8% 0.8% 8.5% -2.7%

British Pound (USD/GBP) 1.39 -0.1% 0.2% 2.2% 7.2% 15.6% 1.6%

Japanese Yen (Yen/USD) 109.22 0.5% 3.1% 6.0% 4.3% 1.7% 5.8%

Chinese Yuan (CNY/USD) 6.50 -0.1% 1.0% -0.5% -3.9% -7.3% -0.6%

Source: FactSet and Bloomberg. As of March 17, 2021.

-0.54% 0 bps 0 bps 0 bps -6 bps -13 bps 0 bps
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IMPORTANT INFORMATION 
 
Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and are subject to change without 
notice, dependent upon many factors. Any prediction, projection or forecast is not necessarily indicative of the future or likely 
performance. Investment involves risk. The value of any investments and any income generated may go down as well as up and is not 
guaranteed. Past performance is no indication of current or future performance. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. Any investment results, portfolio compositions and or examples set forth in this document are 
provided for illustrative purposes only and are not indicative of any future investment results, future portfolio composition or investments. 
The composition, size of, and risks associated with an investment may differ substantially from any examples set forth in this document. 
No representation is made that an investment will be profitable or will not incur losses. Where appropriate, changes in the currency 
exchange rates may affect the value of investments. Prospective investors should read the offering documents, if applicable, for the details 
and specific risk factors of any Fund/Strategy discussed in this document. 
For Professional Investors/Institutional Investors only. This document should not be distributed to or relied on by Retail/Individual 
Investors.  
 
Barings LLC, Barings Securities LLC, Barings (U.K.) Limited, Barings Global Advisers Limited, Barings Australia Pty Ltd, Barings Japan 
Limited, Baring Asset Management Limited, Baring International Investment Limited, Baring Fund Managers Limited, Baring 
International Fund Managers (Ireland) Limited, Baring Asset Management (Asia) Limited, Baring SICE (Taiwan) Limited, Baring Asset 
Management Switzerland Sàrl, and Baring Asset Management Korea Limited each are affiliated financial service companies owned by 
Barings LLC (each, individually, an "Affiliate"), together known as "Barings." Some Affiliates may act as an introducer or distributor of the 
products and services of some others and may be paid a fee for doing so. 
 
NO OFFER:  
The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of any financial instrument or 
service in any jurisdiction. The material herein was prepared without any consideration of the investment objectives, financial situation or 
particular needs of anyone who may receive it. This document is not, and must not be treated as, investment advice, an investment 
recommendation, investment research, or a recommendation about the suitability or appropriateness of any security, commodity, 
investment, or particular investment strategy, and must not be construed as a projection or prediction. 
 
In making an investment decision, prospective investors must rely on their own examination of the merits and risks involved and before 
making any investment decision, it is recommended that prospective investors seek independent investment, legal, tax, accounting or other 
professional advice as appropriate.  
Unless otherwise mentioned, the views contained in this document are those of Barings. These views are made in good faith in relation to 
the facts known at the time of preparation and are subject to change without notice. Individual portfolio management teams may hold 
different views than the views expressed herein and may make different investment decisions for different clients. Parts of this document 
may be based on information received from sources we believe to be reliable. Although every effort is taken to ensure that the information 
contained in this document is accurate, Barings makes no representation or warranty, express or implied, regarding the accuracy, 
completeness or adequacy of the information.  
 
These materials are being provided on the express basis that they and any related communications (whether written or oral) will not cause 
Barings to become an investment advice fiduciary under ERISA or the Internal Revenue Code with respect to any retirement plan, IRA 
investor, individual retirement account or individual retirement annuity as the recipients are fully aware that Barings (i) is not undertaking 
 
*As of December 31, 2020 
21-1569622 


