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Global Watch List
Focus Data for 2020
SOVEREIGN YIELD CURVES
Will sovereign yields converge or diverge in 2020?

GDP GROWTH AND RETURNS
How will growth and asset classes perform in 2020?
Asset Class Returns For GDP Regimes 1990-3Q19
Average Quarterly % Return
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S&P 500 EARNINGS
Will 2020 S&P 500 earnings downgrade continue?

GLOBAL TRADE
Will global trade rebound in 2020?
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Global Macro Summary
Overview
GROWTH
Central banks are forecasting modest growth in their respective economies over the next three years.
• U.S.—Economic growth is still slowing, but leading indicators for manufacturing have rebounded assuaging the fear of further downside risks and
improving sentiment. Recession odds continue to fall as consumer fundamentals are still reasonable, the labor market remains resilient and trade
tensions have been reduced. Fed easing is starting to feed through to activity measures, most notably in the housing sector.
• Europe—There are early signs of stabilization in the euro area economy, but risks remain tilted to the downside. Manufacturing sentiment is showing
signs of bottoming, especially in Germany. Consumer confidence and business climate measures seem to have stabilized, while investor sentiment has
shown a modest recovery. Trade tensions and Brexit have been disruptive to economic activity, but those issues have ebbed recently. The Conservative
victory in the U.K. election will likely create a path toward a negotiated Brexit settlement on January 31, rather than a no-deal exit.
• Japan—Growth is expected to slow sharply in 4Q19 following the consumption tax hike. Core machine orders, retail sales and industrial production
remain weak and housing, wages and credit growth are lackluster. Fiscal stimulus and an accommodative BOJ should offset some growth headwinds.
• China—Growth prospects should get a lift from recent trade progress and early signs of manufacturing stabilization. Recent activity data has exceeded
expectations, consumer confidence is high and rates remain historically low. The Hong Kong/China relationship remains tense as protests continue.

CENTRAL BANKS
Global monetary policy remains supportive as central banks are expected to keep rates on hold in the near term.
• Fed—FOMC updated its economic forecast at the December 11 meeting, signaling growth will slow and rates are on hold.
• ECB—Expectations are that monetary policy will remain on hold for an extended time as a strategic review of policy gets underway.
• BOE—Policy could remain somewhat neutral with a Brexit deal and extended transition to a new economic environment.
• BOJ—A weak growth outlook and very low inflation indicates the BOJ will keep monetary policy accommodative.
• PBOC—Policymakers are likely to remain on hold as trade tensions abate, while displaying a willingness to act to prop up growth if needed.
Economy
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Global Macro Summary
Overview
RATES/INFLATION
After three 25 bps cuts this year, the Fed is signaling it will remain on hold over the year ahead. The median dot for December shows the fed
funds target rate remaining at current levels in 2020. Rate markets are generally aligned with the Fed view, although the bias leans toward one
rate cut in 2020. The yield curve continued to steepen over the past month with the 2s/10s UST spread now at 25 bps. Most measures of global
core inflation remain below 2%, indicating price pressures are largely absent and central banks have room to adjust rates further if needed.

CURRENCIES/COMMODITIES
The trade-weighted USD ticked lower in November. The direction of the USD likely depends on the relative momentum of a global economic
recovery. Since the Euro area and China are starting from a lower base, a stronger upturn could favor both the EUR and CNY vs. the USD.
However, a more modest economic acceleration or further weakness could result in a steadier or stronger USD. Gold has been fairly range
bound over the past month as any economic recovery signals await further data confirmation. Oil prices continue to rebound with WTI breaking
through the $60/barrel level for the first time since September. Trade optimism and OPEC production cuts seem to be supporting the price.

GEOPOLITICAL RISKS:
•
•
•
•

U.S./China trade progress collapses; renewed threat of additional tariffs on other countries
Uncertainty around next phase of post-Brexit talks with EU
Rising Middle East tensions – Turkey, Syria
Wild Cards: Hong Kong, Iran, North Korea; Venezuela; Argentina; global supply chain disruption

Source: Factset as of 11/30/2019
For investment professionals only
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Global Macro Summary
Key Macro Themes
•

•

•
•

Global leading indicators ticked higher in November, moving above the expansion/contraction line for the first time since April. The recently
announced Phase One trade deal between the U.S. and China, as well as the Conservatives increasing their majority in the U.K. election, has
tempered two of the biggest political risks hanging over the global economy. At least temporarily, sentiment is turning optimistic as the risk from
the trade war and Brexit has subsided. Global growth appears set to bottom out this year at 3.0%, however, the expansion seems to be a
fragile one, with growth weakening in the U.S., U.K., Euro area, China and Japan, offset by a few smaller emerging markets. Recent economic
data releases in developed markets and emerging markets have come in weaker than expected.
Monetary policy remains biased toward easing as global central banks generally cite concern over downside risks to the growth outlook. As
many central banks eased this year, the lagged effect of lower rates is starting to show up in some of the hard data. While sentiment
indicators typically give the first clues of the initial phase of a cyclical upswing, non-survey metrics are often important in gauging the strength
of a recovery. As global inflation measures remain subdued, central banks should find ample policy flexibility to adjust monetary settings.
Inflation data in developed and emerging markets continue to come in below consensus estimates.
Global financial conditions remain accommodative with most central banks maintaining an easing bias and market yields notably lower than
year-ago levels. Risk aversion measures are below average as monetary policy makers stay focused on downside risks and nurturing growth.
While progress seems to have been made on two of the major policy uncertainties hanging over the growth outlook – U.S.-China trade and
Brexit – the new found optimism could be tempered as details unfold. For now, risk assets are benefitting from lower risk premiums, steeper
yield curves and additional central bank liquidity.

Economic Activity
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Arrows indicate consensus estimate change compared to 1 month ago.
Source: Bloomberg and IMF as of 12/16/2019. (E)—Bloomberg private market consensus
estimates for GDP, CPI and rates. IMF estimate for trade volume.
For investment professionals only
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Global Key Charts
Leading Indicators

Economic Data

Inflation Data

Another uptick in the global manufacturing PMI in November is
viewed as a sign that global growth has bottomed

Economic data in developed and emerging markets is coming
in below consensus expectations

Developed and emerging markets inflation data is still
underperforming relative to expectations

Eurodollar Futures Curve

Macro Risk

Copper/Gold Ratio

Although the futures curve has shifted higher over the past
month, rates are expected to remain low

Risk aversion has declined over the past few months
following global central bank easing measures

The ratio is a good proxy for the 10Y UST yield, which has
moved higher over the last few months
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U.S. Macro Dashboard
Key Macro Themes
•

•

•
•

Recent economic data has come in slightly weaker than expected. The manufacturing PMI held relatively steady in December compared
with November, showing positive movement in the forward-looking details. Retail sales underwhelmed in November. While this may have
been affected by a later Thanksgiving, it points to a moderation in consumption in 4Q19 compared with the robust growth in Q3. However,
solid consumer confidence and a healthy labor market will keep consumers in the driver’s seat. Trade tensions are weighing on business
investment, though a narrowing trade deficit will lead trade to be a boon to Q4 GDP. Market estimates (Q/Q saar) for 4Q19 and 1Q20 GDP
growth remained unchanged since last month, at 1.6% and 1.7%, respectively.
Inflation expectations remain low, but moved higher over the past month on trade optimism. Inflation pressures remain muted as core CPI
held stead at 2.3% Y/Y in November and the core PPI decelerated to 1.3% Y/Y, suggesting the Fed’s preferred measure will be subdued.
Headline CPI was up 2.1% Y/Y. The November employment report was much stronger than expected, with payrolls rising 266,000 and a net
41,000 upward revision for the previous two months. The unemployment rate edged down to 3.5% and wage growth rose 3.1% Y/Y.
The Fed Funds/10-year Treasury yield spread is not inverted, signaling monetary policy is no longer too tight. The 2-year/10-year spread
steepened further over the past month—a positive for growth. Fed Funds futures pricing is consistent with the Fed’s wait-and-see approach.
Fourth quarter economic data could remain mixed before the full impact of this year’s rate cuts and ease in trade tensions are fully felt. The
announced “Phase One” trade deal will bode well for further growth next year, and aids the base case of a soft landing for the economy.

Economic Growth
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Arrows indicate consensus estimate change compared to 1 month ago.
Source: Bloomberg as of 12/17/2019. (E)—Bloomberg private market consensus estimate.
For investment professionals only
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U.S. Key Charts
Leading Indicators

Inflation Expectations

Economic Data

The December PMI was little changed from the previous
month, signal the manufacturing sector is steadying

Inflation expectations have stabilized recently at a higher level
as monetary easing bolstered growth prospects

Recent economic data releases are coming in slightly below
consensus expectations

Fed Funds Futures Curve

Wage Growth

Yield Curve

The Fed’s dot plot was revised lower at the December
FOMC meeting indicating rates are in a holding pattern

The November employment report showed wage growth
remains range bound with no inflation pressure

The yield curve shifted lower this year as global and
domestic growth prospects weakened
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Source: Factset and Bloomberg as of 12/16/2019
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U.S. Key Charts
WTI Crude Oil Futures

Commodity Index

USD Index

The trade truce and potential production cuts from the
December OPEC meeting helped push oil prices higher

Commodity prices inched higher coinciding with trade
optimism and improving global growth prospects

The fragile recovery has left the USD range bound recently as
currently weak growth tempers reflation hopes

Financial Stress

Corporate Profits

Corporate Profit Margin

Financial stress indicators remain well below average
following the Fed’s loosening of monetary policy

Corporate profits grew in 3Q19, ticking modestly higher as
the economy expanded

Corporate profit margins stabilized in 3Q19, remaining
above the long-term average
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Eurozone & U.K. Dashboard
Key Macro Themes
•

•

•

•

Eurozone manufacturing PMI took an unexpected turn lower in December, but overall the industry slump does show signs of stabilizing.
Similarly, the December U.K. manufacturing PMI fell further into contraction territory although the reading may have been depressed by the
uncertainty surrounding the December 12 election. Recent economic data releases in the Eurozone are coming in about as expected, while
U.K. data continues to underperform. Market estimates for Eurozone Q/Q GDP growth in 4Q19 were unchanged over the past month at
0.2%, while and 1Q20 growth was revised lower by 0.1 to 0.2%. U.K. Q/Q GDP growth for 4Q19 was lowered by 0.1 to 0.1% and 1Q20 was
unchanged at 0.3% since last month.
Euro area inflation expectations remain subdued in December, while U.K. inflation expectations have mostly been range bound except for a
brief period of volatility around the election. Eurozone inflation unexpectedly accelerated in November with headline CPI rising to 1.0% Y/Y
from 0.7% in October, while the core rate rose to 1.3% Y/Y from 1.1% in October. U.K., headline inflation decelerated to 1.5% Y/Y in
October as the core rate held steady at 1.7% Y/Y. Inflation is likely to remain below the ECB and BOE’s 2% target level.
Rates markets expect the ECB to keep monetary policy settings on hold well into 2020 as Christine Lagarde called for a strategic review of
the central bank that is expected to last about a year. The BOE is largely expected to remain on hold as the January 31 exit deadline
approaches and political risk appears to have subsided. Uncertainty will likely turn to future trade talks with the EU.
Financial conditions appear to be sufficiently supportive for the growth outlook to stabilize and improve in the Eurozone, unless new
downside risks emerge. More clarity on the U.K. political front coupled with potential fiscal stimulus could support better growth prospects.

Economic Growth

12/17/2019
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-0.64

-0.64

-0.62
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-0.51 ▼

EZ 10Y Bond
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0.42

0.24

-0.41 ▲

-0.31 ▲

-0.02 ▲

U.K. Central Bank

0.75

0.50

0.75

0.75 --

0.75 --

0.85 ▼

U.K. 2Y Gilts

0.55

0.43

0.74

0.58 ▲

0.71 ▼

1.12 ▲

U.K. 10Y Gilts

0.78

1.19
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EUR/USD

1.12
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1.18 --

GBP/USD

1.32

1.35
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Currencies

Arrows indicate consensus estimate change compared to 1 month ago
Source: Bloomberg as of 12/17/2019. (E)—Bloomberg private market consensus estimate.
For investment professionals only
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Eurozone & U.K. Key Charts

Leading Indicators—EZ

Economic Data—EZ

Inflation Expectations—EZ

Industry continues to struggle as the manufacturing PMI
slipped in December

Recent economic data has come in slightly better than
consensus expectations

Inflation expectations remain range bound as growth worries
persist in the euro area
German 10-Year Breakeven

1.5
1.4
1.3

%

1.2
1.1
1.0
0.9
0.8
0.7

Inflation expectations showed some volatility around the
December election, but have generally steadied

Dec-19

Inflation Expectations—U.K.

Recent economic data has come in weaker than expected
as the growth outlook remains uncertain

Dec-19

Economic Data—U.K.

Election uncertainty may have contributed to a weak
manufacturing PMI reading in December
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Leading Indicators—U.K.
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Source: Factset and Bloomberg as of 12/16/2019
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Eurozone & U.K. Key Charts

Yield Curve—EZ

Financial Stress—EZ

Corporate Profits—EZ

The yield curve shifted lower and flatter this year as growth
weakened and inflation expectations declined

Financial conditions are generally easy after the ECB made
aggressive easing moves in September

Corporate profits dipped slightly in 2Q19 following an extended
period of monetary policy support

EZ FINANCIAL CONDITIONS INDEX
(+ EASIER/- TIGHTER)
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Bloomberg EZ Financial Conditions Index

Yield Curve—U.K.

Financial Stress—U.K.

Corporate Profits—U.K.

The yield curve shifted lower this year as Brexit uncertainty
persisted and global growth weakened

The BOE has been forced to the sidelines during the Brexit
saga while maintaining easier financial conditions

A supportive monetary policy environment combined with
modest economic growth enabled 2Q19 profits to increase
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Japan & China Dashboard
Key Macro Themes
•

•

•

•

Japan’s manufacturing PMI turned lower in December, signaling the near term growth outlook remains challenging. In China, the
manufacturing PMI rose again in November, reaching a three-year high. The latest fiscal stimulus package in Japan should help maintain
growth in 2020 and offset some of the near term weakness from the 4Q19 growth backlash from the consumption tax hike and typhoon.
China’s recent activity and credit data has shown some improvement with retail sales and industrial output beating expectations. Recent
economic data has underperformed in Japan, while China’s data is beating estimates. Market consensus for 4Q19 GDP growth (Q/Q, saar)
in Japan ticked higher by 0.1 to -2.6% over the past month, while 1Q20 growth was revised up by 0.2 to 0.8%. China’s GDP growth estimate
(Q/Q) for 4Q19 and 1Q20 was unchanged over the last month at 1.5% and 1.4%, respectively.
Inflation expectations remain anchored in Japan with no obvious catalysts to move higher in the near term. Headline inflation was
unchanged in October at 0.2% Y/Y, while core consumer inflation ticked higher from 0.3% Y/Y to 0.4% Y/Y. China’s headline CPI
accelerated to 4.5% Y/Y in November from 3.8% Y/Y in October. The rise was driven by higher food prices (+19.1% Y/Y) due to the African
swine flu causing pork prices to more than double in one year. Excluding food, the CPI rose only 1% Y/Y. China’s November PPI fell 1.4%
Y/Y, after sliding 1.6% Y/Y in October.
The BOJ will likely stay on hold at its December 19 meeting amid signs of a thaw in global trade tensions and the government launching a
fiscal stimulus package that has improved the 2020 growth outlook. The PBOC is likely to focus more on domestic liquidity needs as the
growth outlook should get a lift from the trade truce.
Although 4Q19 growth is expected to contract in Japan, recent fiscal stimulus should support the outlook. China’s recovery could be fragile if
trade frictions re-escalate or a credit crunch derails growth.

Economic Growth
Japan Real GDP (Y/Y %)
China Real GDP (Y/Y %)
Inflation
Japan CPI (Y/Y %)
China CPI (Y/Y %)
Labor Market
Japan Unemployment (%)
China Unemployment (%)
Rates
Japan Central Bank
Japan 2Y Note
Japan. 10Y Bond
China Central Bank
China 2Y Note
China 10Y Bond
Currencies
USD/JPY
USD/CNY

12/17/2019
1.7
6.0
0
0.2
4.5
0
2.4
3.6

12/31/2017
2.2
6.9
0
0.5
1.6
0
2.8
3.9

12/31/2018
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0
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0
2.4
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-0.14
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2.40
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-0.10
-0.14
0.04
4.35
2.75
3.88

109.59
7.00

112.69
6.53

112.69
6.53

0.00 ▲
-0.24 ▲
-0.14 ▲
4.35 -2.55 ▼
3.10 ▲
0.00
108.00 ▲
7.08 ▼

-0.10 ▼
-0.18 ▼
-0.06 ▼
4.30 ▲
2.17 ▼
2.90 ▲
0.00
105.00 -7.07 ▼

0.00 --0.10 ▲
0.03 ▲
4.30 ▲
2.17 ▼
2.99 ▲
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105.00 ▼
7.00 ▲

Arrows indicate consensus estimate change compared to 1 month ago
Source: Bloomberg as of 12/17/2019. (E)—Bloomberg private market consensus estimate.
For investment professionals only
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Japan & China Key Charts

Leading Indicators—Japan

Economic Data—Japan

Inflation Expectations—Japan

The December manufacturing PMI was little changed from
November, providing hope the industry downturn has bottomed

Recent economic data has come in weaker than expected
following the consumption tax hike

Inflation expectations remain extremely low despite massive
stimulus efforts by the BOJ
JAPAN 10-YEAR BREAKEVEN
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0.4
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Leading Indicators—China

Economic Data—China

Inflation Data—China

The manufacturing PMI rose again in November to a nearly
three year high

Economic data has come in better than estimated recently in
a hopeful sign growth prospects are improving

Headline CPI surged in November on higher as core CPI
remained steady and producer prices are still contracting

Source: Factset and Bloomberg as of 12/16/2019
For investment professionals only
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Japan & China Key Charts

Yield Curve—Japan

Financial Stress—Japan

Corporate Profits—Japan

The long end of the yield curve shifted lower this year as
growth slowed and the inflation outlook weakened

Financial conditions remain easy as the BOJ continues to
signal monetary policy will stay accommodative

Corporate profits dipped for the second consecutive quarter in
3Q19 following a drop in 2Q19
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Goldman Sachs Japan Financial Conditions Index

Yield Curve—China

Financial Stress—China

Industrial Profits—China
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Declining factory prices, trade uncertainty and weak global
growth have pressured industrial company profits
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Important Information
Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and are subject to change without notice, dependent upon
many factors. Any prediction, projection or forecast is not necessarily indicative of the future or likely performance. Investment involves risk. The value of any
investments and any income generated may go down as well as up and is not guaranteed. Past performance is no indication of current or future performance. PAST
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. Any investment results, portfolio compositions and or examples set forth in this
document are provided for illustrative purposes only and are not indicative of any future investment results, future portfolio composition or investments. The
composition, size of, and risks associated with an investment may differ substantially from any examples set forth in this document. No representation is made that an
investment will be profitable or will not incur losses. Where appropriate, changes in the currency exchange rates may affect the value of investments. Prospective
investors should read the offering documents, if applicable, for the details and specific risk factors of any Fund/Strategy discussed in this document.

For Professional Investors / Institutional Investors only. This document should not be distributed to or
relied on by Retail / Individual Investors.

OTHER RESTRICTIONS:
The distribution of this document is restricted by law. No action has been or will be taken by Barings to
permit the possession or distribution of the document in any jurisdiction, where action for that purpose
may be required. Accordingly, the document may not be used in any jurisdiction except under
circumstances that will result in compliance with all applicable laws and regulations.

Barings LLC, Barings Securities LLC, Barings (U.K.) Limited, Barings Global Advisers Limited, Barings
Australia Pty Ltd, Barings Japan Limited, Barings Real Estate Advisers Europe Finance LLP, BREAE
AIFM LLP, Baring Asset Management Limited, Baring International Investment Limited, Baring Fund
Managers Limited, Baring International Fund Managers (Ireland) Limited, Baring Asset Management
(Asia) Limited, Baring SICE (Taiwan) Limited, Baring Asset Management Switzerland Sarl, and Baring
Asset Management Korea Limited each are affiliated financial service companies owned by Barings LLC
(each, individually, an "Affiliate"), together known as "Barings." Some Affiliates may act as an introducer
or distributor of the products and services of some others and may be paid a fee for doing so.

Any service, security, investment or product outlined in this document may not be suitable for a
prospective investor or available in their jurisdiction.

Any information with respect to UCITS Funds is not intended for U.S. Persons, as defined in Regulation S
under the U.S. Securities Act of 1933, or persons in any other jurisdictions where such use or distribution
would be contrary to law or local regulation.

NO OFFER:
The document is for informational purposes only and is not an offer or solicitation for the purchase or sale
of any financial instrument or service in any jurisdiction. The material herein was prepared without any
consideration of the investment objectives, financial situation or particular needs of anyone who may
receive it. This document is not, and must not be treated as, investment advice, an investment
recommendation, investment research, or a recommendation about the suitability or appropriateness of
any security, commodity, investment, or particular investment strategy, and must not be construed as a
projection or prediction.

INFORMATION:
Barings is the brand name for the worldwide asset management or associated businesses of Barings. This
document is issued by one or more of the following entities:
Barings LLC, which is a registered investment adviser with the Securities and Exchange Commission
(SEC) under the Investment Advisers Act of 1940, as amended (Barings LLC also relies on section 8.26 of
NI 31-103 (international adviser exemption) and has filed the Form 31-103F2 in Ontario, Quebec, British
Columbia, Alberta, Nova Scotia, Manitoba, New Brunswick, Newfoundland and Labrador, Prince Edward
Island and Saskatchewan);

In making an investment decision, prospective investors must rely on their own examination of the merits
and risks involved and before making any investment decision, it is recommended that prospective
investors seek independent investment, legal, tax, accounting or other professional advice as appropriate.

Barings Securities LLC, which is a registered limited purpose broker-dealer with the Financial Industry
Regulatory Authority (Baring Securities LLC also relies on section 8.18 of NI 31-103 (international dealer
exemption) and has filed the Form 31-103F2 in Ontario, Quebec, British Columbia, Alberta, Nova Scotia,
Manitoba, New Brunswick, Newfoundland and Labrador, Prince Edward Island and Saskatchewan);

Unless otherwise mentioned, the views contained in this document are those of Barings. These views are
made in good faith in relation to the facts known at the time of preparation and are subject to change
without notice. Individual portfolio management teams may hold different views than the views expressed
herein and may make different investment decisions for different clients. Parts of this document may be
based on information received from sources we believe to be reliable. Although every effort is taken to
ensure that the information contained in this document is accurate, Barings makes no representation or
warranty, express or implied, regarding the accuracy, completeness or adequacy of the information.

Barings (U.K.) Limited, which is authorized and regulated by the Financial Conduct Authority in the United
Kingdom (Ref No. 194662) and is a Company registered in England and Wales (No. 03005774) whose
registered address is 20 Old Bailey, London, EC4M 7BF.
Barings Global Advisers Limited, which is authorized and regulated by the Financial Conduct Authority in
the United Kingdom (Ref No. 552931) and is a Company registered in England and Wales (No. 07622519)
whose registered address is 20 Old Bailey, London, EC4M 7BF and is a registered investment adviser
with the SEC; Baring Asset Management Limited, which is authorized and regulated by the Financial
Conduct Authority in the United Kingdom (Ref No. 170601) and is a Company registered in England and
Wales (No. 02915887) whose registered address is 20 Old Bailey, London, EC4M 7BF; Baring
International Investment Limited, which is authorized and regulated by the Financial Conduct Authority in
the United Kingdom (Ref No. 122628), and is a Company registered in England and Wales (No.
01426546) whose registered address is 20 Old Bailey, London, EC4M 7BF, is a registered investment

These materials are being provided on the express basis that they and any related communications
(whether written or oral) will not cause Barings to become an investment advice fiduciary under ERISA or
the Internal Revenue Code with respect to any retirement plan, IRA investor, individual retirement account
or individual retirement annuity as the recipients are fully aware that Barings (i) is not undertaking to
provide impartial investment advice, make a recommendation regarding the acquisition, holding or
disposal of an investment, act as an impartial adviser, or give advice in a fiduciary capacity, and (ii) has a
financial interest in the offering and sale of one or more products and services, which may depend on a
number of factors relating to Barings’ business objectives, and which has been disclosed to the recipient.
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Important Information
adviser with the SEC (Baring International Investment Limited also relies on section 8.26 of NI 31-103
(international adviser exemption) and has filed the Form 31-103F2 in Quebec and Manitoba;

FOR PERSONS DOMICILED IN THE US:
This document is not an offer to sell, nor a solicitation of an offer to buy, limited partnership interests,
shares or any other security, nor does it purport to be a description of the terms of or the risks inherent in
an investment in any private investment fund (“Fund”) described therein. The offer and sale of interests in
any such Fund is restricted by law, and is not intended to be conducted except in accordance with those
restrictions. In particular, no interest in or security of any of the Fund has been or will be registered under
the Securities Act of 1933 (the “Act”). All offers and sales thereof are intended to be non-public, such that
interests in and securities of any such Fund will be and remain exempt from having to be so registered. By
accepting delivery of this document, the person to whom it is delivered (a) agrees to keep the information
contained in the attached document confidential and (b) represents that they are an “accredited investor”
as defined in Regulation D promulgated by the Securities and Exchange Commission under the Securities
Act of 1933.

Barings Real Estate Advisers Europe Finance LLP, which is authorized and regulated by the Financial
Conduct Authority in the United Kingdom (Ref No. 401543); or
BREAE AIFM LLP, which is authorized and regulated by the Financial Conduct Authority in the United
Kingdom (Ref No. 709904);
Baring Fund Managers Limited, which is authorized as a manager of collective investment schemes with
the Financial Conduct Authority in the United Kingdom and is authorized as an Alternative Investment
Fund Manager in several European Union jurisdictions under the Alternative Investment Fund Managers
Directive (AIFMD) passport regime;

FOR PERSONS DOMICILED IN THE EUROPEAN UNION and the EUROPEAN ECONOMIC AREA
(EEA):
This information is only made available to Professional Investors, as defined by the Markets in Financial
Instruments Directive.

Baring International Fund Managers (Ireland) Limited), which is authorized as an Alternative Investment
Fund Manager in several European Union jurisdictions under the Alternative Investment Fund Managers
Directive (AIFMD) passport regime and, since April 28, 2006, as a UCITS management company with the
Central Bank of Ireland;

FOR PERSONS DOMICILED IN AUSTRALIA:
This publication is only made available to persons who are wholesale clients within the meaning of section
761G of the Corporations Act 2001. This publication is supplied on the condition that it is not passed on to
any person who is a retail client within the meaning of section 761G of the Corporations Act 2001.

Baring Asset Management Switzerland Sàrl, which is authorized by the Switzerland Financial Market
Supervisory Authority to offer and/or distribute collective capital investments;
Barings Australia Pty Ltd (ACN 140 045 656), which is authorized to offer financial services in Australia
under its Australian Financial Services License (No: 342787) issued by the Australian Securities and
Investments Commission;

FOR PERSONS DOMICILED IN CANADA:
This confidential marketing brochure pertains to the offering of a product only in those jurisdictions and to
those persons in Canada where and to whom they may be lawfully offered for sale, and only by persons
permitted to sell such interests. This material is not, and under no circumstances is to be construed as, an
advertisement or a public offering of a product. No securities commission or similar authority in Canada
has reviewed or in any way passed upon this document or the merits of the product or its marketing
materials, and any representation to the contrary is an offence.

Baring Asset Management (Asia) Limited, which is licensed by the Securities and Futures Commission of
Hong Kong to carry on regulated activities Type 1 (dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities), Type 5 (advising on futures contracts) and Type 9 (asset
management) in Hong Kong in accordance with the requirements set out in the Securities and Futures
Ordinance (Cap 571);

FOR PERSONS DOMICILED IN SWITZERLAND:
This material is aimed at Qualified Investors, as defined in article 10, paragraph 3 of the Collective
Investment Schemes Act, based in Switzerland. This material is not aimed at any other persons. The legal
documents of the funds (prospectus, key investor information document and semi-annual or annual
reports) can be obtained free of charge from the representatives named below. For UCITS – The Swiss
representative and paying agent for the Funds where the investment manager is Barings (U.K.) Limited is
UBS Fund Management (Switzerland) AG, Aeschenplatz 6, CH-4052 Basel. For QIFs – The Swiss
representative and paying agent for the Funds where the investment manager is Barings Global Advisers
Limited is UBS Fund Management (Switzerland) AG, Aeschenplatz 6, CH-4052 Basel. The Swiss
representative and paying agent for Funds where the investment manager is Baring Asset Management
Limited is BNP Paribas Securities Services, Paris, succursdale de Zurich, Selnaustrasse 16, 8002 Zurich,
Switzerland.

Barings Japan Limited, which is registered as a Financial Business Operator (Registration No. 396-KLFB)
for Type II Financial Instruments Business, Investment Advisory and Agency Business, and Investment
Management Business with the Financial Services Agency in Japan under the Financial Instruments and
Exchange Act (Act No. 25 of 1948);
Baring SICE (Taiwan) Limited, an independently operated business (Business license number: 2008 FSCSICE- Xin- 030; Address: 21 F, No.333, Sec. 1 Keelung Road, Taipei 11012; Taiwan Contact telephone
number: 0800 062 068); or
Baring Asset Management Korea Limited, which is authorized by the Korean Financial Services
Commission to engage in collective investment business and is registered with the Korean Financial
Services Commission to engage in privately placed collective investment business for professional
investors, discretionary investment business and advisory business.

FOR PERSONS DOMICILED IN HONG KONG:
Distribution of this document, and placement of shares in Hong Kong, are restricted for funds not
authorized under Section 104 of the Securities and Futures Ordinance of Hong Kong by the Securities and
Futures Commission of Hong Kong. This document may only be distributed, circulated or issued to
persons who are professional investors under the Securities and Futures Ordinance and any rules made
under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance. The contents of

Copyright
Copyright in this document is owned by Barings. Information in this document may be used for your own
personal use, but may not be altered, reproduced or distributed without Barings’ consent.
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this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document,
you should obtain independent professional advice.
FOR PERSONS DOMICILED IN SOUTH KOREA:
Neither this document nor Barings is making any representation with respect to the eligibility of any
recipients of this document to acquire interests in the Fund under the laws of Korea, including but without
limitation the Foreign Exchange Transaction Act and Regulations thereunder. The Fund may only be
offered to Qualified Professional Investors, as such term is defined under the Financial Investment
Services and Capital Markets Act, and this Fund may not be offered, sold or delivered, or offered or sold
to any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea except
pursuant to applicable laws and regulations of Korea.
FOR PERSONS DOMICILED IN SINGAPORE:
This document has been prepared for informational purposes only, and should not be considered to be an
advertisement or an offer for the sale or purchase or invitation for subscription or purchase of interests in
the Fund. This document has not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would
not apply. This document or any other material in connection with the offer or sale, or invitation for
subscription or purchase of interests in the Fund, may not be circulated or distributed to persons in
Singapore other than (i) to an institutional investor pursuant to Section 304 of the Securities and Futures Act,
Chapter 289 of Singapore (the "SFA"), (ii) to a relevant person pursuant to Section 305 of the SFA, or (iii)
otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

FOR PERSONS DOMICILED IN JAPAN:
This material is being provided for information purposes only. It is not an offer to buy or sell any Fund
interest or any other security. The Fund has not been and will not be registered pursuant to Article 4,
Paragraph 1 of the Financial Instruments and Exchange Act of Japan (Act No. 25 of 1948) and,
accordingly, it may not be offered or sold, directly or indirectly, in Japan or to, or for the benefit, of any
Japanese person or to others for re-offering or resale, directly or indirectly, in Japan or to any Japanese
person except under circumstances which will result in compliance with all applicable laws, regulations
and guidelines promulgated by the relevant Japanese governmental and regulatory authorities and in
effect at the relevant time. For this purpose, a “Japanese person” means any person resident in Japan,
including any corporation or other entity organized under the laws of Japan.
FOR PERSONS DOMICILED IN PERU:
The Fund is not registered before the Superintendencia del Mercado de Valores (SMV) and it is placed by
means of a private offer. SMV has not reviewed the information provided to the investor. This document is
only for the exclusive use of institutional investors in Peru and is not for public distribution.
FOR PERSONS DOMICILED IN CHILE:
Esta oferta privada se acoge a las disposiciones de la norma de carácter general nº 336 de la
superintendencia de valores y seguros, hoy comisión para el mercado financiero. Esta oferta versa sobre
valores no inscritos en el registro de valores o en el registro de valores extranjeros que lleva la comisión
para el mercado financiero, por lo que tales valores no están sujetos a la fiscalización de ésta; Por tratar
de valores no inscritos no existe la obligación por parte del emisor de entregar en chile información
pública respecto de los valores sobre los que versa esta oferta; Estos valores no podrán ser objeto de
oferta pública mientras no sean inscritos en el registro de valores correspondiente.

FOR PERSONS DOMICILED IN TAIWAN:
The Shares of in the nature of securities investment trust funds are being made available in Taiwan only
to banks, bills houses, trust enterprises, financial holding companies and other qualified entities or
institutions (collectively, “Qualified Institutions”) pursuant to the relevant provisions of the Taiwan Rules
Governing Offshore Funds (the “Rules”) or as otherwise permitted by the Rules. No other offer or sale of
the Shares in Taiwan is permitted. Taiwan’s qualified Institutions which purchase the Shares may not sell
or otherwise dispose of their holdings except by redemption, transfer to a Qualified Institution, transfer by
operation of law or other means approved by Taiwan Financial Supervisory Commission. Investors should
note that if the Shares are not in the nature of securities investment trust funds, they are not approved or
reported for effectiveness for offering, sales, issuance or consultation by Taiwan Financial Supervisory
Commission. The information relating to the shares in this document is for information only and does not
constitute an offer, recommendation or solicitation in Taiwan.
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