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This Statement of Additional Information (“SAI”) is not a prospectus but provides additional
information that should be read in conjunction with Barings Global Emerging Markets Equity Fund’s
(“Global Emerging Markets Equity Fund” or the “Fund”) Prospectus, dated September 18, 2018, and any
supplements thereto. Additional information about the Fund’s investments will be available in the Fund’s
Annual and Semi-Annual reports to shareholders once the Fund commences operations. Once available,
copies of the Fund’s Prospectus and Annual Report are available upon request, by calling the Fund at
1-855-439-5459, visiting the Fund’s website (http://www.barings.com/funds/mutual-funds) or writing to the
Fund, at Barings Funds Trust, c/o ALPS Fund Services, Inc., Transfer Agent, P.O. Box 1920, Denver, CO
80201. Capitalized terms used in this SAI and not otherwise defined have the meanings given them in the
Fund’s Prospectus.

TABLE OF CONTENTS
Page

THE FUND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
DESCRIPTION OF PRINCIPAL INVESTMENT STRATEGIES AND RISKS . . . .
DESCRIPTION OF NON-PRINCIPAL INVESTMENT STRATEGIES AND RISKS
PORTFOLIO TURNOVER . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
INVESTMENT RESTRICTIONS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

...
...
..
...
...

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

1
2
21
23
23

MANAGEMENT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
INVESTMENT MANAGER AND SUB-ADVISER . . . . . . .
INFORMATION REGARDING PORTFOLIO MANAGERS
DISTRIBUTOR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
DISTRIBUTION AND SERVICE FEE PLAN . . . . . . . . . . .
PAYMENT TO FINANCIAL INTERMEDIARIES . . . . . . . .
THE TRANSFER AGENT . . . . . . . . . . . . . . . . . . . . . . . . .

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

25
36
39
41
41
42
43

THE CUSTODIAN . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
THE ADMINISTRATOR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
COUNSEL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
PORTFOLIO TRANSACTIONS AND BROKERAGE . . . . . . . . .
DESCRIPTION OF THE FUND’S SHARES . . . . . . . . . . . . . . . .

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.

43
43
44
44
44
45

PROGRAMS FOR REDUCING OR ELIMINATING SALES CHARGES . . . . . . . . . . . . . . . .
TAX MATTERS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
FINANCIAL STATEMENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

48
50
61

APPENDIX A — DESCRIPTION OF SECURITIES RATINGS . . . . . . . . . . . . . . . . . . . . . . .
APPENDIX B — PROXY VOTING POLICY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

A-1
B-1

i

.
.
.
.
.
.
.

.
.
.
.
.
.
.

.
.
.
.
.
.
.

THE FUND
The Fund is a non-diversified series of Barings Funds Trust (the “Trust”), an open-end management
investment company organized as a Massachusetts business trust on May 3, 2013. The Fund offers four
classes of shares: Class A, Class C, Class Y and Class I.
Barings LLC (“Barings” or the “Manager”) acts as investment manager to the Fund. Baring
International Investment Limited (“BIIL” or the “Sub-Adviser”), a wholly-owned subsidiary of Barings,
serves as the Fund’s sub-adviser.
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DESCRIPTION OF PRINCIPAL INVESTMENT STRATEGIES AND RISKS
Global Emerging Markets Equity Fund seeks to achieve long-term capital growth. Under normal market
conditions, the Fund invests at least 80% of its net assets (including the amount of any borrowings for
investment purposes) in equity and equity-related securities of issuers that are economically tied to one or
more emerging market countries. In general, countries may be considered emerging markets if they are
included in any one of the Morgan Stanley Capital Index ("MSCI") emerging markets indices. For purposes
of the 80% policy discussed above, a determination that an issuer is economically tied to an emerging market
country is based on factors including, but not limited to, whether the issuer is incorporated or listed in one or
more emerging market countries, has a significant proportion of its assets or other interests in one or more
emerging market countries, or carries on its principal business in or from one or more emerging market
countries. The Fund may invest in all types of securities, many of which will be denominated in currencies
other than the U.S. dollar. The securities may be listed on a U.S. or non-U.S. stock exchange or traded in U.S.
or non-U.S. over-the-counter markets. In addition to common stocks, the Fund may also invest in other types
of equity securities, such as depositary receipts (including American Depositary Receipts and Global
Depositary Receipts) and participation rights. The Fund may also invest in fixed income securities and cash.
The Fund may invest in different regions, countries, industries and sectors. Under normal market conditions,
the Fund allocates its assets among various regions and countries (but in no less than three different
countries). The Fund may invest without limit in Russia and China. The Fund may invest directly or
indirectly in China through China A-Shares or China B-Shares. The Fund anticipates obtaining its exposure
to China through direct investment in China A-Shares listed on the Shanghai Stock Exchange and Shenzhen
Stock Exchange via Stock Connect and through indirect exposure to China B-Shares via participation notes.
In selecting investments for the Fund, the Fund's sub-adviser, Baring International Investment Limited,
evaluates investment opportunities on a company-by-company basis. This approach includes seeking to
identify growth potential unrecognized by market participants through the analysis of factors such as the
company's future financial performance, business model and management style, while incorporating wider
economic and social trends. The sub-adviser monitors individual issuers for changes in the factors above,
which may trigger a decision to sell a security. These factors may vary in particular cases and may change over
time. The Fund has the flexibility to achieve certain exposures through derivative transactions, which may
create economic leverage in the Fund. The Fund may engage in derivative transactions to enhance total
return, to seek to hedge against fluctuations in securities prices, interest rates or currency exchange rates, to
change the effective duration of its portfolio, to manage certain investment risks and/or as a substitute for the
purchase or sale of securities, currencies or commodities.
The following information supplements the discussion of the investment policies and strategies of the
Fund described in the Fund’s Prospectus. In pursuing its objective, the Fund invests as described in the
Prospectus and as described below with respect to the following investment policies and strategies.
Foreign (Non-U.S.) Securities
The Fund may invest in securities issued by foreign corporate or government issuers. Such foreign
securities may be U.S. currency denominated or foreign currency denominated.
The Fund may invest in securities of issuers located in developed countries (regardless of the currency in
which such securities are denominated) and of issuers located in “emerging market” countries.
Investing in the securities of foreign issuers involves special risks and considerations not typically
associated with investing in U.S. companies. These include: differences in accounting; auditing and financial
reporting standards; generally higher commission rates on foreign portfolio transactions; the possibility of
expropriation or confiscatory taxation; adverse changes in investment or exchange control regulations (which
may include suspension of the ability to transfer currency from a country or other economic sanctions);
political instability which can affect U.S. investments in foreign countries and potential restrictions on the
flow of international capital. In addition, foreign securities and dividends and interest payable on those
securities may be subject to foreign taxes, including taxes withheld from payments on or proceeds from the
disposition of those securities. Foreign securities often trade with less frequency and volume than domestic
securities and therefore may exhibit greater price volatility. Changes in foreign exchange rates will affect the
value of those securities which are denominated or quoted in currencies other than the U.S. dollar.
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Europe—Recent Events. A number of countries in Europe have experienced severe economic and
financial difficulties. Many non-governmental issuers, and even certain governments, have defaulted on, or
been forced to restructure, their debts; many other issuers have faced difficulties obtaining credit or
refinancing existing obligations; financial institutions have in many cases required government or central
bank support, have needed to raise capital, and/or have been impaired in their ability to extend credit; and
financial markets in Europe and elsewhere have experienced extreme volatility and declines in asset values and
liquidity. These difficulties may continue, worsen or spread within and without Europe. Responses to the
financial problems by European governments, central banks and others, including austerity measures and
reforms, may not work, may result in social unrest and may limit future growth and economic recovery or
have other unintended consequences. Further defaults or restructurings by governments and others of their
debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, on June 23, 2016, voters in the United Kingdom approved withdrawal from the European
Union. On March 29, 2017, the United Kingdom formally notified the European Council of its intention to
leave the European Union; as a result, the United Kingdom will remain a member state, subject to European
Union law with privileges to provide services under the single market directives, for at least two years from
that date. Given the size and importance of the United Kingdom’s economy, uncertainty about its legal,
political, and economic relationship with the remaining member states of the European Union may continue
to be a source of instability. Moreover, other countries may seek to withdraw from the European Union
and/or abandon the euro, the common currency of the European Union. A number of countries in Europe
have suffered terror attacks, and additional attacks may occur in the future. Ukraine has experienced ongoing
military conflict; this conflict may expand and military attacks could occur elsewhere in Europe. Europe has
also been struggling with mass migration from the Middle East and Africa. The ultimate effects of these
events and other socio-political or geopolitical issues are not known but could profoundly affect global
economies and markets. Whether or not the Fund invests in securities of issuers located in Europe or with
significant exposure to European issuers or countries, these events could negatively affect the value and
liquidity of the Fund’s investments.
Investment in China. Investing in the Chinese securities markets is subject to both emerging market risks
as well as country specific risks. Political changes, restrictions on currency exchange, exchange monitoring,
taxes, limitations on foreign capital investments and capital repatriation can also affect investment
performance.
While the number of available share issues continues to increase, availability remains limited as
compared with the choices available in other developed financial markets. This can impact the level of
liquidity in the shares markets which in turn can lead to price volatility.
The legal and regulatory framework for capital markets and joint stock companies in China is less
developed when compared with those of developed countries. In addition, Chinese accounting standards may
differ from international accounting standards. Investment in Chinese securities may involve certain custodial
risks. For example, the evidence of title of exchange traded securities in the People’s Republic of China
(“PRC”) consists only of electronic book-entries in the depository and/or registry associated with the relevant
exchange. These arrangements of the depositories and registries are new and not fully tested with regard to
their efficiency, accuracy and security.
Investment in mainland China remains sensitive to any major change in economic, social and political
policy in the PRC. The capital growth and thus the performance of these investments may be adversely
affected due to such sensitivity. The PRC government’s control of future movements in exchange rates and
currency conversion may have an adverse impact on the operations and financial results of the companies in
which the Fund invests.
With the potential uncertainty concerning the tax treatment of investments in Chinese securities, the
possibility of tax rules being changed and the possibility of taxes or tax liabilities being applied retroactively,
any provisions for taxation made by the relevant Fund at any time may prove to be excessive or inadequate to
meet any eventual tax liabilities. Consequently, investors may be advantaged or disadvantaged depending on
the position of the Chinese tax authorities in the future and the level of tax provisions proving to be either
excessive or inadequate when they invest in the Fund.
Under the prevailing PRC tax policy, there are certain tax incentives available to PRC companies with
foreign investments. However, there is no assurance that tax incentives currently offered to foreign companies
will not be abolished in the future. Moreover, there is a possibility that the tax laws, regulations and practice in
3

the PRC may be subject to change and that such changes may have retrospective effect. In addition, by
investing in Chinese securities including China A-Shares and China B-Shares (indirectly), the Fund may be
subject to withholding and other taxes imposed in the PRC which cannot be eliminated by any applicable
double taxation treaty.
Investment via Stock Connect. The Fund may invest in China A-Shares or China B-Shares provided that
such investment is in accordance with the requirements of the relevant regulatory authorities in the People’s
Republic of China (“PRC”). Currently, shares of Chinese companies listed on PRC Stock Exchanges include
China A-Shares denominated and traded in Renminbi and China B-shares denominated in Renminbi but
traded in either US Dollars or Hong Kong Dollars.
Currently, foreign investors may only invest in China A-Shares and the PRC domestic securities market:
(1) through quotas approved under the Qualified Foreign Institutional Investor Regulations; (2) through the
Shanghai Hong Kong Stock Connect Scheme and Shenzhen Hong Kong Stock Connect Scheme (the
“Connect Schemes”); or (3) as a strategic investor under applicable PRC regulations. Foreign investors may
invest in China B-Shares directly. It is anticipated that the Fund’s exposure to China A-Shares listed on the
Shanghai Stock Exchange (“SSE”) and Shenzhen Stock Exchange (“SZSE”) will be obtained directly via the
Connect Schemes and exposure to China A-Shares listed on other exchanges and China B-Shares will be
obtained through indirect exposure through investment in participation notes.
The Shanghai Hong Kong Stock Connect Scheme is a securities trading and clearing linked program
developed by the Stock Exchange of Hong Kong (“SEHK”), Hong Kong Exchanges and Clearing Limited
(“HKEx”), SSE, and China Securities Depository and Clearing Corporation Limited (“ChinaClear”) and
the Shenzhen Hong Kong Stock Connect Scheme is a securities trading and clearing linked program
developed by SEHK, HKEx and the SZSE and ChinaClear. The aim of the Connect Schemes is to achieve
mutual stock market access between mainland China and Hong Kong.
The Shanghai Hong Kong Stock Connect Scheme enables Hong Kong and overseas investors to invest in
China A-Shares listed in the SSE (“SSE Securities”) through their Hong Kong brokers and a securities
trading service company established by SEHK using the Northbound Shanghai Trading Link. Under the
Northbound Shanghai Trading Link, investors, through their Hong Kong brokers and a securities trading
service company established by the SEHK, may be able to trade SSE Securities, listed on the SSE, subject to
the rules of the Shanghai Hong Kong Stock Connect Scheme. SSE Securities include shares listed on the SSE
that are (a) constituent stocks of SSE 180 Index; (b) constituent stocks of SSE 380 Index; (c) China A-Shares
listed on the SSE that are not constituent stocks of the SSE 180 Index or SSE 380 Index but which have
corresponding China H-Shares accepted for listing and trading on SEHK, provided that: (i) they are not
traded on the SSE in currencies other than RMB, and (ii) they are not under risk alert. SEHK may include or
exclude securities as SSE Securities and may change the eligibility of shares for trading on the Northbound
Shanghai Trading Link.
The Shenzhen Hong Kong Stock Connect enables Hong Kong and overseas investors to invest in China
A-Shares listed in the SZSE (“SZSE Securities”) through their Hong Kong brokers and a securities trading
service company established by SEHK using the Northbound Shenzhen Trading Link. Under the
Northbound Shenzhen Trading Link, through their Hong Kong brokers and a securities trading service
company established by SEHK, may be able to trade SZSE Securities, listed on the SZSE, subject to the rules
of the Shenzhen Hong Kong Stock Connect Scheme. SZSE Securities include (a) all the constituent stocks of
the SZSE Component Index and SZSE Small/Mid Cap Innovation Index which has a market capitalization of
not less than RMB 6 billion, and (b) China A-Shares listed on the SZSE which have corresponding China
H-Shares accepted for listing and trading on SEHK, provided that: (i) they are not traded on the SZSE in
currencies other than RMB, and (ii) they are not under risk alert or under delisting arrangement.
At the initial stage of the Shenzhen Hong Kong Stock Connect, investors eligible to trade shares that are
listed on the ChiNext Board under Northbound trading will be limited to institutional professional investors
as defined in the relevant Hong Kong rules and regulations.
SEHK may include or exclude securities as SZSE Securities and may change the eligibility of shares for
trading on the Northbound Shenzhen Trading Link.
4

Under the Connect Schemes, the Hong Kong Securities Clearing Company Limited (“HKSCC”), a
wholly-owned subsidiary of HKEx, will be responsible for the clearing, settlement and provision of
depository, nominee and other related services of the trades executed by Hong Kong market participants and
investors.
The relevant rules and regulations on Stock Connect (the “Connect Schemes”) are subject to change
which may have potential retrospective effect. The Connect Schemes are subject to quota limitations. Where a
suspension in the trading through the program is effected, the Fund’s ability to invest in China A-Shares or
access the PRC market through the program will be adversely affected. In such event, the Fund’s ability to
achieve its investment objective could be negatively affected.
Trading under the Connect Schemes will be subject to a daily quota (“Daily Quota”). The Northbound
Shanghai Trading Link under the Shanghai-Hong Kong Stock Connect Scheme, Northbound Shenzhen
Trading Link under the Shenzhen-Hong Kong Stock Connect Scheme, Southbound Hong Kong Trading
Link under the Shanghai-Hong Kong Stock Connect Scheme and Southbound Hong Kong Trading Link
under the Shenzhen-Hong Kong Stock Connect Scheme will be respectively subject to a separate set of Daily
Quota. The Daily Quota limits the maximum net buy value of cross-boundary trades under each of the
Connect Schemes each day. The Northbound Daily Quota is currently set at RMB13 billion for each of the
Connect Schemes as of the date of this SAI. The Stock Exchange of Hong Kong (“SEHK”) will monitor the
quota and publish the remaining balance of the Northbound Daily Quota at scheduled times on the HKEx’s
website.
Once the remaining balance of the Northbound Daily Quota drops to zero or the Northbound Daily
Quota is exceeded during the opening call session, new buy orders will be rejected (though investors will be
allowed to sell their cross-boundary securities regardless of the quota balance). Therefore, quota limitations
may restrict the Fund’s ability to invest in China A-Shares through the Connect Schemes on a timely basis,
and the Fund may not be able to effectively pursue its investment strategies.
The SSE Securities and SZSE Securities in respect of the Fund are held by the Depositary in accounts in
the Central Clearing and Settlement System (“CCASS”) maintained by the HKSCC as central securities
depositary in Hong Kong. HKSCC in turn holds the SSE Securities and SZSE Securities, as the nominee
holder, through an omnibus securities account in its name registered with ChinaClear for each of the Connect
Schemes. The precise nature and rights of the Fund as the beneficial owners of the SSE Securities and SZSE
Securities through HKSCC as nominee is not well defined under PRC law. There is lack of a clear definition
of, and distinction between, “legal ownership” and “beneficial ownership” under PRC law and there have
been few cases involving a nominee account structure in the PRC courts. Therefore the exact nature and
methods of enforcement of the rights and interests of the Fund under PRC law is uncertain. Because of this
uncertainty, in the unlikely event that HKSCC becomes subject to winding up proceedings in Hong Kong it is
not clear if the SSE Securities and SZSE Securities will be regarded as held for the beneficial ownership of the
Fund or as part of the general assets of HKSCC available for general distribution to its creditors.
The HKSCC and ChinaClear have established the clearing links and each is a participant of each other
to facilitate clearing and settlement of cross-boundary trades. For cross-boundary trades initiated in a
market, the clearing house of that market will on one hand clear and settle with its own clearing participants,
and on the other hand undertake to fulfil the clearing and settlement obligations of its clearing participants
with the counterparty clearing house.
Should the remote event of ChinaClear default occur and ChinaClear be declared as a defaulter,
HKSCC’s liabilities in Northbound trades under its market contracts with clearing participants will be
limited to assisting clearing participants in pursuing their claims against ChinaClear. HKSCC will, in good
faith, seek recovery of the outstanding stocks and monies from ChinaClear through available legal channels
or through ChinaClear’s liquidation. In that event, the Fund may suffer delay in the recovery process or may
not be able to fully recover its losses from ChinaClear.
Hong Kong and overseas investors will trade and settle SSE Securities and SZSE Securities in RMB
only. Hence, the Fund will need to use RMB to trade and settle SSE Securities and SZSE Securities.
Investment through the Connect Schemes is conducted through brokers, and is subject to the risks of
default by such brokers’ in their obligations.
The Fund’s investments through Northbound trading under the Connect Schemes are not covered by
Hong Kong’s Investor Compensation Fund.
5

Hong Kong’s Investor Compensation Fund is established to pay compensation to investors of any
nationality who suffer pecuniary losses as a result of default of a licensed intermediary or authorized
financial institution in relation to exchange-traded products in Hong Kong.
Since default matters in the Northbound Trading Link via the Connect Schemes does not involve
products listed or traded in SEHK or Hong Kong Futures Exchange Limited, they will not be covered by the
Investor Compensation Fund.
On the other hand, since the Fund is carrying out Northbound trading through securities brokers in
Hong Kong but not the PRC brokers, therefore it is not protected by the China Securities Investor Protection
Fund.
Notwithstanding the fact that HKSCC does not claim proprietary interests in the SSE Securities and
SZSE Securities held in its omnibus stock account in ChinaClear, ChinaClear as the share registrar for SSE
and SZSE listed companies will still treat HKSCC as one of the shareholders when it handles corporate
actions in respect of such SSE Securities and SZSE Securities.
HKSCC will monitor the corporate actions affecting SSE Securities and SZSE Securities and keep the
relevant brokers or custodians participating in CCASS (“CCASS participants”) informed of all such
corporate actions that require CCASS participants to take steps in order to participate in them.
SSE-/SZSE-listed companies usually announce information regarding their annual general meetings/
extraordinary general meetings about two to three weeks before the meeting date. A poll is called on all
resolutions for all votes. HKSCC will advise CCASS participants of all general meeting details such as
meeting date, time, venue and the number of resolutions.
The HKSCC will keep CCASS participants informed of corporate actions of SSE Securities and SZSE
Securities (as defined above). Where the articles of association of a listed company do not prohibit the
appointment of proxy/multiple proxies by its shareholder, HKSCC will make arrangements to appoint one or
more investors as its proxies or representatives to attend shareholders’ meetings when instructed. Further,
investors (with holdings reaching the thresholds required under the PRC regulations and the articles of
associations of listed companies) may, through their CCASS participants, pass on proposed resolutions to
listed companies via HKSCC under the CCASS rules. HKSCC will pass on such resolutions to the
companies as shareholder on record if so permitted under the relevant regulations and requirements. Hong
Kong and overseas investors (including the Fund) are holding SSE Securities and SZSE Securities traded via
the Connect Schemes through their brokers or custodians, and they will need to comply with the arrangement
and deadline specified by their respective brokers or custodians (i.e. CCASS participants). The time for them
to take actions for some types of corporate actions of SSE Securities and SZSE Securities may be very short.
Therefore, it is possible that the Fund may not be able to participate in some corporate actions in a timely
manner.
China Securities Regulatory Commission (“CSRC”) stipulates that, when holding China A-Shares
through the Connect Schemes, Hong Kong and overseas investors are subject to the following shareholding
restrictions: (i) shares held by a single foreign investor (such as the Fund) investing in a listed company must
not exceed 10% of the total issued shares of such listed company; and (ii) total shares held by all foreign
investors (i.e. Hong Kong and overseas investors) who make investment in a listed company must not exceed
30% of the total issued shares of such listed company.
When the aggregate foreign shareholding of an individual China A-Shares reaches 26%, SSE or SZSE, as
the case may be, will publish a notice on its website. If the aggregate foreign shareholding exceeds the 30%
threshold, the foreign investors concerned will be requested to sell the shares on a last-in-first-out basis within
five trading days.
The Connect Schemes provide a channel for investors from Hong Kong and overseas to access the China
stock markets directly.
The Connect Schemes are premised on the functioning of the operational systems of the relevant market
participants. Market participants are able to participate in this program subject to meeting certain
information technology capability, risk management and other requirements as may be specified by the
relevant exchange and/or clearing house.
Market participants generally have configured and adapted their operational and technical systems for
the purpose of trading China A-Shares through the Connect Schemes. However, it should be appreciated that
6

the securities regimes and legal systems of the two markets differ significantly and in order for the program to
operate, market participants may need to address issues arising from the differences on an on-going basis.
Further, the “connectivity” in the Connect Schemes requires routing of orders across the border. SEHK
has set up an order routing system (“China Stock Connects System”) to capture, consolidate and route the
cross boundary orders input by exchange participants. There is no assurance that the systems of the SEHK
and market participants will function properly or will continue to be adapted to changes and developments in
both markets. In the event that the relevant systems failed to function properly, trading in both markets
through the programme could be disrupted. The Fund’s ability to access the China A-Share market will be
adversely affected.
The Connect Schemes will be subject to regulations promulgated by regulatory authorities and
implementation rules made by the stock exchanges in the PRC and Hong Kong. Further, new regulations may
be promulgated from time to time by the regulators in connection with operations and cross-border legal
enforcement in connection with cross-border trades under the Connect Schemes.
It should be noted that the current regulations and rules on the Connect Schemes are subject to change
which may have potential retrospective effect. There can be no assurance that the Connect Schemes will not
be abolished. The Fund, which may invest in the PRC markets through the Connect Schemes, may be
adversely affected as a result of such changes.
Each of the SEHK, SSE and SZSE reserves the right to suspend Northbound and/or Southbound
trading if necessary for ensuring an orderly and fair market and that risks are managed prudently. Consent
from the relevant regulator would be sought before a suspension is triggered. Where a suspension in the
Northbound trading through the Connect Schemes is effected, the Fund’s ability to access to the PRC market
will be adversely affected. Restrictions on selling imposed by front-end monitoring
PRC regulations require that before an investor sells any share, there should be sufficient shares in the
account; otherwise SSE or SZSE will reject the sell order concerned.
SEHK will carry out pre-trade checking on China A-Shares sell orders of its participants (i.e. the stock
brokers) to ensure there is no over-selling.
Generally, if the Fund desires to sell certain China A-Shares it holds, it must transfer those China
A-Shares to the respective accounts of its brokers before the market opens on the day of selling (“trading
day”). If it fails to meet this deadline, it will not be able to sell those shares on the trading day. Because of this
requirement, the Fund may not be able to dispose of holdings of China A-Shares in a timely manner.
However, the Fund may request a custodian to open a special segregated account (“SPSA”) in CCASS to
maintain its holdings in China A-Shares under the enhanced pre-trade checking model. Each SPSA will be
assigned a unique “Investor ID” by CCASS for the purpose of facilitating China Stock Connects System to
verify the holdings of an investor such as the Fund. Provided that there is sufficient holding in the SPSA when
a broker inputs the Fund’s sell order, the Fund will be able to dispose of its holdings of China A-Shares (as
opposed to the practice of transferring China A-Shares to the broker’s account under the current pre-trade
checking model for non-SPSA accounts). Opening of the SPSA accounts for the Fund will enable it to
dispose of its holdings of China A-Shares in a timely manner.
The Connect Schemes will only operate on days when both the PRC and the Hong Kong stock markets
are open for trading and when banks in both markets are open on the corresponding settlement days. So it is
possible that there are occasions when it is a normal trading day for the PRC stock markets but Hong Kong
investors cannot carry out any China A-Shares trading due to the differences in trading days, the Fund may
be subject to a risk of price fluctuations in China A-Shares on a day that the PRC stock markets are open for
trading but the Hong Kong stock market is closed.
When a stock is recalled from the scope of eligible stocks for trading via the Connect Schemes, the stock
can only be sold but restricted from being bought. This may affect the investment portfolio or strategies of the
Fund, for example, when the Fund wishes to purchase a stock which is recalled from the scope of eligible
stocks.
Stocks listed on SME Board and/or ChiNext Board may be overvalued and such exceptionally high
valuation may not be sustainable. Stock price may be more susceptible to manipulation due to fewer
circulating shares.
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The rules and regulations regarding companies listed on ChiNext Board are less stringent in terms of
profitability and share capital than those in the Main Board and SME Board.
It may be more common and faster for companies listed on the SME Board and/or ChiNext Board to
delist. This may have an adverse impact on the Fund if the companies that it invests in are delisted.
Investments in the SME Board and/or ChiNext Board may result in significant losses for the Fund and
its investors.
The Fund’s investments in foreign currency-denominated debt obligations and hedging activities will
likely produce a difference between its book income and its taxable income. This difference may cause a
portion of the Fund’s income distributions to constitute returns of capital for tax purposes or require the
Fund to make distributions exceeding book income to qualify as a “regulated investment company” under the
Internal Revenue Code of 1986, as amended (the “Code”), for federal income tax purposes and avoid an
entity-level tax.
Emerging Markets Securities
The Fund may invest in instruments it deems are economically tied to an emerging market country if: (i)
the issuer is the government (or any political subdivision, agency, authority or instrumentality of such
government) of the country; (ii) it is principally traded on the country’s securities markets; or (iii) the issuer is
organized or principally operates in the country, derives 50% or more of its income from its operation within
the country, or has 50% or more of its assets in the country. With respect to derivative instruments, generally
such instruments are treated as economically tied to emerging market countries if the underlying assets are, or
the performance of the instrument is otherwise determined with reference to, currencies of emerging market
countries (or baskets or indexes of such currencies), interest rates that are associated with an emerging market
country, or instruments or securities that are issued by governments or issuers organized under the laws of an
emerging market country. The Sub-Adviser considers emerging market countries to include any country that
is included in any one of the MSCI emerging markets indices, and a country considered by the Sub-Adviser to
be equivalent to such countries.
Equity Securities
Equity securities, such as common stock, represent an ownership interest, or the right to acquire an
ownership interest, in an issuer. Common stock generally takes the form of shares in a corporation. The value
of a company’s stock may fall as a result of factors directly relating to that company, such as decisions made
by its management or lower demand for the company’s products or services. A stock’s value also may fall
because of factors affecting not just the company, but also companies in the same industry or in a number of
different industries, such as increases in production costs. The value of a company’s stock also may be affected
by changes in financial markets that are relatively unrelated to the company or its industry, such as changes in
interest rates or currency exchange rates. In addition, a company’s stock generally pays dividends only after
the company invests in its own business and makes required payments to holders of its bonds, other debt and
preferred stock. For this reason, the value of a company’s stock will usually react more strongly than its
bonds, other debt and preferred stock to actual or perceived changes in the company’s financial condition or
prospects. Stocks of smaller companies may be more vulnerable to adverse developments than those of larger
companies. Stocks of companies that the portfolio managers believe are fast- growing may trade at a higher
multiple of current earnings than other stocks. The value of such stocks may be more sensitive to changes in
current or expected earnings than the values of other stocks.
Different types of equity securities provide different voting and dividend rights and priority in the event
of the bankruptcy and/or insolvency of the issuer. In addition to common stock, equity securities may
include preferred stock, convertible securities and warrants, which are discussed elsewhere in the Prospectus
and this SAI. Equity securities other than common stock are subject to many of the same risks as common
stock, although possibly to different degrees. The risks of equity securities are generally magnified in the case
of equity investments in distressed companies.
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Preferred Stocks
The Fund may invest in preferred stocks. Preferred stock represents an equity interest in a company that
generally entitles the holder to receive, in preference to the holders of other stocks such as common stocks,
dividends and a fixed share of the proceeds resulting from a liquidation of the company. Some preferred
stocks also entitle their holders to receive additional liquidation proceeds on the same basis as holders of a
company’s common stock, and thus also represent an ownership interest in that company. As described
below, the Fund may invest in preferred stocks that pay fixed or adjustable rates of return. The value of a
company’s preferred stock may fall as a result of factors relating directly to that company’s products or
services. A preferred stock’s value may also fall because of factors affecting not just the company, but
companies in the same industry or in a number of different industries, such as increases in production costs.
The value of preferred stock may also be affected by changes in financial markets that are relatively unrelated
to the company or its industry, such as changes in interest rates or currency exchange rates. In addition, a
company’s preferred stock generally pays dividends only after the company makes required payments to
holders of its bonds and other debt. For this reason, the value of the preferred stock will usually react more
strongly than bonds and other debt to actual or perceived changes in the company’s financial condition or
prospects. Preferred stocks of smaller companies may be more vulnerable to adverse developments than those
of larger companies.
Convertible Securities and Synthetic Convertible Securities
The Fund may invest in convertible securities, which are bonds, debentures, notes or other securities that
entitle the holder to acquire common stock or other equity securities of the same or a different issuer.
Convertible securities have general characteristics similar to both debt and equity securities.
A convertible security generally entitles the holder to receive interest paid or accrued until the convertible
security matures or is redeemed, converted or exchanged. Before conversion, convertible securities have
characteristics similar to non-convertible debt obligations. Convertible securities rank senior to common
stock in a corporation’s capital structure and, therefore, generally entail less risk than the corporation’s
common stock, although the extent to which such risk is reduced depends in large measure upon the degree to
which the convertible security sells above its value as a debt obligation.
Because of the conversion feature, the price of the convertible security will normally fluctuate in some
proportion to changes in the price of the underlying asset, and will therefore be subject to risks relating to the
activities of the issuer and/or general market and economic conditions. The income component of convertible
securities may tend to cushion the securities against declines in the price of the underlying asset. However, the
income component of convertible securities will typically cause fluctuations based upon changes in interest
rates and the credit quality of the issuer. In addition, convertible securities are often lower-rated securities. A
convertible security may be subject to redemption at the option of the issuer at a predetermined price. If a
convertible security held by the Fund is called for redemption, the Fund would be required to permit the
issuer to redeem the security and convert it to underlying common stock, or would sell the convertible
security to a third party, which may have an adverse effect on the Fund’s ability to achieve its investment
objectives.
The Fund may invest in so-called “synthetic convertible securities,” which are composed of two or more
different securities whose investment characteristics, taken together, resemble those of convertible securities.
For example, the Fund may purchase a non-convertible debt security and a warrant or option. The synthetic
convertible security differs from the true convertible security in several respects. Unlike a true convertible
security, which is a single security having a unitary market value, a synthetic convertible security comprises
two or more separate securities, each with its own market value. Therefore, the “market value” of a synthetic
convertible security is the sum of the values of its debt component and its convertible component. For this
reason, the values of a synthetic convertible security and a true convertible security may respond differently
to market fluctuations.
Warrants and Rights
Warrants and rights are types of securities that give a holder a right to purchase shares of common
stock. Warrants usually are issued together with a bond or preferred stock and entitle a holder to purchase a
specified amount of common stock at a specified price typically for a period of years. Rights usually have a
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specified purchase price that is lower than the current market price and entitle a holder to purchase a specified
amount of common stock typically for a period of only weeks. Warrants may be used to enhance the
marketability of a bond or preferred stock. Warrants and rights may be subject to the risk that the securities
could lose value. There also is the risk that the potential exercise price may exceed the market price of the
warrants or rights, such as when there is no movement in the market price or the market price of such
securities declines.
Foreign Currency Transactions
The Fund also may purchase and sell foreign currency options and foreign currency futures contracts
and related options (see “— Derivative Instruments” below), and may engage in foreign currency transactions
either on a spot (cash) basis at the rate prevailing in the currency exchange market at the time or through
forward foreign currency exchange contracts (“forwards”) with terms generally of less than one year. The
Fund may engage in these transactions in order to protect against uncertainty in the level of future foreign
exchange rates in the purchase and sale of securities.
A forward involves an obligation to purchase or sell a specific currency at a future date, which may be
any fixed number of days from the date of the contract agreed upon by the parties, at a price set at the time of
the contract. These contracts may be bought or sold to protect the Fund against a possible loss resulting from
an adverse change in the relationship between foreign currencies and the U.S. dollar or to increase exposure to
a particular foreign currency. Open positions in forwards used for non-hedging purposes are covered by the
segregation of assets of the Fund determined to be liquid by the Manager or the Sub-Adviser in accordance
with procedures established by the Board, and are marked to market daily. Although forwards are intended to
minimize the risk of loss due to a decline in the value of the hedged currencies, at the same time, they tend to
limit any potential gain which might result should the value of such currencies increase. Forwards are used
primarily to adjust the foreign exchange exposure of the Fund with a view to protecting the outlook, and the
Fund might be expected to enter into such contracts under the following circumstances:
Lock In. When the Manager or the Sub-Adviser desires to lock in the U.S. dollar price on the purchase
or sale of a security denominated in a foreign currency.
Direct Hedge. If the Manager or the Sub-Adviser wants to eliminate substantially all of the risk of
owning a particular currency, and/or if the Manager or the Sub-Adviser believes that the Fund can benefit
from price appreciation in a given country’s debt obligations but does not want to hold the currency, it may
employ a direct hedge back into the U.S. dollar. In either case, the Fund would enter into a forward contract
to sell the currency in which a portfolio security is denominated and purchase U.S. dollars at an exchange rate
established at the time it initiated a contract. The cost of the direct hedge transaction may offset most, if not
all, of the yield advantage offered by the foreign security, but the Fund would hope to benefit from an increase
(if any) in the value of the foreign security.
Proxy Hedge. The Manager or the Sub-Adviser might choose to use a proxy hedge, which may be less
costly than a direct hedge. In this case, the Fund, having purchased a security, will sell a currency whose value
is believed to be closely linked to the currency in which the security is denominated. Interest rates prevailing in
the country whose currency was sold would be expected to be close to those in the United States and lower
than those of securities denominated in the currency of the original holding. This type of hedging entails
greater risk than a direct hedge because it is dependent on a stable relationship between the two currencies
paired as proxies and the relationships can be very unstable at times.
Tax Consequences of Hedging. Under applicable tax law, the Fund’s hedging activities may result in the
application of the mark-to-market and straddle provisions, among other provisions, of the Code. Those
provisions could result in an increase (or decrease) in the amount of taxable dividends paid by the Fund and
could affect whether dividends paid by the Fund are classified as capital gains or ordinary income.
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Foreign Currency Exchange-Related Securities
Foreign Currency Warrants. Foreign currency warrants, such as Currency Exchange WarrantsSM
(“CEWsSM”), are warrants that entitle their holders to receive from their issuer an amount of cash
(generally, for warrants issued in the U.S., in U.S. dollars) that is calculated pursuant to a predetermined
formula and based on the exchange rate between a specified foreign currency and the U.S. dollar as of the
exercise date of the warrant. Foreign currency warrants generally are exercisable upon their issuance and
expire as of a specific date and time. Foreign currency warrants have been issued in connection with U.S.
dollar-denominated debt offerings by major issuers in an attempt to reduce the foreign currency exchange
risk that, from the point of view of the prospective purchasers of the securities, is inherent in the international
debt obligation marketplace. Foreign currency warrants may attempt to reduce the foreign exchange risk
assumed by purchasers of a security by, for example, providing for a supplement payment in the event that the
U.S. dollar depreciates against the value of a major foreign currency such as the Japanese yen. The formula
used to determine the amount payable upon exercise of a foreign currency warrant may make the warrant
worthless unless the applicable foreign currency exchange rate moves in a particular direction (e.g., unless the
U.S. dollar appreciates or depreciates against the particular foreign currency to which the warrant is linked or
indexed). Foreign currency warrants are severable from the debt obligations with which they may be offered,
and may be listed on exchanges. Foreign currency warrants may be exercisable only in certain minimum
amounts, and an investor wishing to exercise warrants who possesses less than the minimum number required
for exercise may be required either to sell the warrants or to purchase additional warrants, thereby incurring
additional transaction costs. In the case of any exercise of warrants, there may be a time delay between the
time a holder of warrants gives instructions to exercise and the time the exchange rate relating to exercise is
determined, during which time the exchange rate could change significantly, thereby affecting both the
market and cash settlement values of the warrants being exercised. The expiration date of the warrants may
be accelerated if the warrants should be delisted from an exchange or if their trading should be suspended
permanently, which would result in the loss of any remaining “time values” of the warrants (i.e., the difference
between the current market value and the exercise value of the warrants), and, if the warrants were
“out-of-the-money,” in a total loss of the purchase price of the warrants. Warrants are generally unsecured
obligations of their issuers and are not standardized foreign currency options issued by the Options Clearing
Corporation (“OCC”). Unlike foreign currency options issued by the OCC, the terms of foreign exchange
warrants generally will not be amended in the event of government or regulatory actions affecting exchange
rates or in the event of the imposition of other regulatory controls affecting the international currency
markets. The initial public offering price of foreign currency warrants is generally considerably in excess of
the price that a commercial user of foreign currencies might pay in the interbank market for a comparable
option involving significantly larger amounts of foreign currencies. Foreign currency warrants are subject to
significant foreign exchange risk, including risks arising from complex political or economic factors.
Derivative Instruments
In pursuing its investment objectives, the Fund may use derivatives for hedging purposes or for
speculative purposes — as substitutes for investments in securities in which the Fund can invest — as part of
the Fund’s investment strategies to increase return for the Fund. The Fund may purchase and sell (write) both
put options and call options on securities, swap agreements, and securities indexes, and enter into interest rate,
index, or other futures contracts and purchase and sell options on such futures contracts (“futures options”)
for hedging or risk management purposes or as part of its overall investment strategy in an attempt to
increase return. The Fund also may enter into swap agreements with respect to interest rates, currencies,
securities indexes and other assets and measures of risk or return. If other types of financial instruments,
including other types of swaps, options, futures contracts or futures options are traded in the future, the Fund
may also use those instruments, provided that the Board determines that their use is consistent with the
Fund’s investment objectives. The Fund may invest in derivatives without limit for hedging or investmentrelated purposes.
The value of some derivative instruments in which the Fund may invest may be particularly sensitive to
changes in prevailing interest rates, and, like the other investments of the Fund, the ability of the Fund to
successfully utilize these instruments may depend in part upon the ability of the Manager or the Sub-Adviser
to forecast interest rates and other economic factors correctly. If the Manager or the Sub-Adviser incorrectly
forecasts such factors and has taken positions in derivative instruments contrary to prevailing market trends,
the Fund could be exposed to the risk of loss.
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The Fund might not employ any of the strategies described below, and no assurance can be given that
any strategy used will succeed. If the Manager or the Sub-Adviser incorrectly forecasts interest rates, market
values or other economic factors in utilizing a derivatives strategy for the Fund, the Fund might have been in
a better position if it had not entered into the transaction at all. Also, suitable derivative transactions may not
be available in all circumstances. The use of these strategies involves certain special risks, including a possible
imperfect correlation, or even no correlation, between price movements of derivative instruments and price
movements of related investments. While some strategies involving derivative instruments can reduce the risk
of loss, they can also reduce the opportunity for gain or even result in losses by offsetting favorable price
movements in related investments or otherwise, due to the possible inability of the Fund to purchase or sell a
portfolio security at a time that otherwise would be favorable or the possible need to sell a portfolio security at
a disadvantageous time because the Fund is required to maintain asset coverage or offsetting positions in
connection with transactions in derivative instruments, and the possible inability of the Fund to close out or
to liquidate its derivatives positions. Income earned by the Fund from many derivative strategies will be
treated as capital gain and, if not offset by net realized capital loss, will be distributed to shareholders in
taxable distributions. Gains or losses from derivatives can be substantially greater than the derivatives’
original cost and can sometimes be unlimited.
Options on Securities, Swap Agreements and Indexes. The Fund may purchase and sell both put and call
options on securities, swap agreements or indexes in standardized contracts traded on domestic or other
securities exchanges, boards of trade, or similar entities, or quoted on NASDAQ or on an over-the-counter
market, and agreements, sometimes called cash puts, which may accompany the purchase of a new issue of
debt obligations from a dealer. An option on a security (or an index) is a contract that gives the holder of the
option, in return for a premium, the right to buy from (in the case of a call) or sell to (in the case of a put) the
writer of the option the security underlying the option (or the cash value of the index) at a specified exercise
price at any time during the term of the option. The writer of an option on a security has the obligation upon
exercise of the option to deliver the underlying security upon payment of the exercise price or to pay the
exercise price upon delivery of the underlying security. Upon exercise, the writer of an option on an index is
obligated to pay the difference between the cash value of the index and the exercise price multiplied by the
specified multiplier for the index option. (An index is designed to reflect features of a particular securities
market, a specific group of financial instruments or securities, or certain economic indicators.)
In the case of a call option on a debt obligation or other security, the option is “covered” if the Fund
owns the security underlying the call or has an absolute and immediate right to acquire that security without
additional cash consideration (or, if additional cash consideration is required, cash or other assets determined
to be liquid by the Manager or the Sub-Adviser in accordance with procedures established by the Board, in
such amount are segregated) upon conversion or exchange of other securities held by the Fund. For a call
option on an index, the option is covered if the Fund segregates assets determined to be liquid by the
Manager or the Sub-Adviser in accordance with procedures established by the Board, in an amount equal to
the contract value of the index. A call option is also covered if the Fund holds a call on the same security or
index as the call written where the exercise price of the call held is (i) equal to or less than the exercise price of
the call written, or (ii) greater than the exercise price of the call written, provided the difference is maintained
by the Fund in segregated assets determined to be liquid by the Manager or the Sub-Adviser in accordance
with procedures established by the Board. A put option on a security or an index is “covered” if the Fund
segregates assets determined to be liquid by the Manager or the Sub-Adviser in accordance with procedures
established by the Board equal to the exercise price. A put option is also covered if the Fund holds a put on
the same security or index as the put written where the exercise price of the put held is (i) equal to or greater
than the exercise price of the put written, or (ii) less than the exercise price of the put written, provided the
difference is maintained by the Fund in segregated assets determined to be liquid by the Manager or the
Sub-Adviser in accordance with procedures established by the Board.
If an option written by the Fund expires unexercised, the Fund realizes on the expiration date a
short-term capital gain equal to the premium the Fund received at the time the option was written. If an
option purchased by the Fund expires unexercised, the Fund realizes a short-term capital loss equal to the
premium paid. Prior to the earlier of exercise or expiration, an exchange-traded option may be closed out by
an offsetting purchase or sale of an option of the same series (type, exchange, underlying security or index,
exercise price, and expiration). There can be no assurance, however, that a closing purchase or sale transaction
can be effected when the Fund desires.
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The Fund may sell put or call options it has previously purchased, which could result in a net gain or loss
depending on whether the amount realized on the sale is more or less than the premium and other transaction
costs paid on the put or call option which is sold. Prior to exercise or expiration, an option may be closed out
by an offsetting purchase or sale of an option of the same series. The Fund will realize a short-term capital
gain from a closing purchase transaction if the cost of the closing option is less than the premium received
from writing the option, or, if it is more, the Fund will realize a short-term capital loss. If the premium
received from a closing sale transaction is more than the premium paid to purchase the option, the Fund will
realize a short-term capital gain or, if it is less, the Fund will realize a short-term capital loss. The principal
factors affecting the market value of a put or a call option include supply and demand, interest rates, the
current market price of the underlying security or index in relation to the exercise price of the option, the
volatility of the underlying security or index, and the time remaining until the expiration date.
The premium paid for a put or call option purchased by the Fund is an asset of the Fund. The premium
received for an option written by the Fund is recorded as a deferred credit. The value of an option purchased
or written is marked to market daily and is valued at the closing price on the exchange on which it is traded or,
if not traded on an exchange or no closing price is available, at the mean between the last bid and asked prices.
The Fund may write covered straddles consisting of a combination of a call and a put written on the
same underlying security. A straddle will be covered when sufficient assets are deposited to meet the Fund’s
immediate obligations. The Fund may use the same liquid assets to cover both the call and put options where
the exercise price of the call and put are the same, or the exercise price of the call is higher than that of the put.
In such cases, the Fund will also segregate liquid assets equivalent to the amount, if any, by which the put is
“in the money.”
Risks Associated with Options on Securities and Indexes. There are several risks associated with
transactions in options on securities and on indexes. For example, there are significant differences between
the securities and options markets that could result in an imperfect correlation between these markets,
causing a given transaction not to achieve its objectives. A decision as to whether, when and how to use
options involves the exercise of skill and judgment, and even a well-conceived transaction may be
unsuccessful to some degree because of market behavior or unexpected events.
During the option period, the covered call writer has, in return for the premium on the option, given up
the opportunity to profit from a price increase in the underlying security above the exercise price, but, as long
as its obligation as a writer continues, has retained the risk of loss should the price of the underlying security
decline. The writer of an option has no control over the time when it may be required to fulfill its obligation as
a writer of the option. Once an option writer has received an exercise notice, it cannot effect a closing
purchase transaction in order to terminate its obligation under the option and must deliver the underlying
security at the exercise price. If a put or call option purchased by the Fund is not sold when it has remaining
value, and if the market price of the underlying security remains equal to or greater than the exercise price (in
the case of a put), or remains less than or equal to the exercise price (in the case of a call), the Fund will lose
its entire investment in the option. Also, where a put or call option on a particular security is purchased to
hedge against price movements in a related security, the price of the put or call option may move more or less
than the price of the related security.
There can be no assurance that a liquid market will exist when the Fund seeks to close out an option
position. If the Fund were unable to close out an option that it had purchased on a security, it would have to
exercise the option in order to realize any profit or the option may expire worthless. If the Fund were unable
to close out a covered call option that it had written on a security, it would not be able to sell the underlying
security unless the option expired without exercise. As the writer of a covered call option, the Fund forgoes,
during the option’s life, the opportunity to profit from increases in the market value of the security covering
the call option above the sum of the premium and the exercise price of the call.
If trading were suspended in an option purchased by the Fund, the Fund would not be able to close out
the option. If restrictions on exercise were imposed, the Fund might be unable to exercise an option it has
purchased. Except to the extent that a call option on an index written by the Fund is covered by an option on
the same index purchased by the Fund, movements in the index may result in a loss to the Fund; however,
such losses may be mitigated by changes in the value of the Fund’s securities during the period the option was
outstanding.
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Foreign Currency Options. The Fund may buy or sell put and call options on foreign currencies for
investment purposes or as a hedge against changes in the value of the U.S. dollar (or another currency) in
relation to a foreign currency in which the Fund’s securities may be denominated. The Fund may buy or sell
put and call options on foreign currencies either on exchanges or in the over-the-counter market. A put
option on a foreign currency gives the purchaser of the option the right to sell a foreign currency at the
exercise price until the option expires. A call option on a foreign currency gives the purchaser of the option
the right to purchase the currency at the exercise price until the option expires. Currency options traded on
U.S. or other exchanges may be subject to position limits which may limit the ability of the Fund to reduce
foreign currency risk using such options.
Futures Contracts and Options on Futures Contracts. The Fund may invest in interest rate futures
contracts and options thereon (“futures options”). The Fund may also purchase and sell futures contracts on
debt obligations (to the extent they are available) and U.S. Government and agency securities, as well as
purchase put and call options on such futures contracts.
A futures contract provides for the future sale by one party and purchase by another party of a specified
quantity of the security or other financial instrument at a specified price and time. A futures contract on an
index is an agreement pursuant to which two parties agree to take or make delivery of an amount of cash
equal to the difference between the value of the index at the close of the last trading day of the contract and
the price at which the index contract was originally written. Although the value of an index might be a
function of the value of certain specified securities, physical delivery of these securities is not always made. A
public market exists in futures contracts covering a number of indexes as well as financial instruments,
including, without limitation: U.S. Treasury bonds; U.S. Treasury notes; Government National Mortgage
Association (“GNMA”) Certificates; three-month U.S. Treasury bills; 90-day commercial paper; bank
certificates of deposit; Eurodollar certificates of deposit; the Australian dollar; the Canadian dollar; the
British pound; the Japanese yen; the Swiss franc; the Mexican peso; and certain multinational currencies,
such as the euro. Other futures contracts may be developed and traded in the future.
The Fund may purchase and write call and put futures options. Futures options possess many of the
same characteristics as options on securities and indexes (discussed above). A futures option gives the holder
the right, in return for the premium paid, to assume a long position (call) or short position (put) in a futures
contract at a specified exercise price at any time during the period of the option. Upon exercise of a call
option, the holder acquires a long position in the futures contract and the writer is assigned the opposite short
position. In the case of a put option, the opposite is true.
The Fund may close open positions on the futures exchanges on which index futures are traded at any
time up to and including the expiration day. All positions which remain open at the close of the last business
day of the contract’s life are required to settle on the next business day (based upon the value of the relevant
index on the expiration day), with settlement made with the appropriate clearing house. Because the specific
procedures for trading foreign stock index futures on futures exchanges are still under development,
additional or different margin requirements as well as settlement procedures may be applicable to foreign
stock Index Futures at the time the Fund purchases such instruments. Positions in Index Futures may be
closed out by the Fund only on the futures exchanges upon which the Index Futures are then traded.
The following example illustrates generally the manner in which index futures operate. The S&P 100
Index is composed of 100 selected common stocks, most of which are listed on the New York Stock
Exchange. The S&P 100 Index assigns relative weightings to the common stocks included in the Index, and
the Index fluctuates with changes in the market values of those common stocks. In the case of the S&P 100
Index, contracts are to buy or sell 100 units. Thus, if the value of the S&P 100 Index were $180, one contract
would be worth $18,000 (100 units x $180). The S&P 100 Index future specifies that no delivery of the actual
stocks making up the Index will take place. Instead, settlement in cash must occur upon the termination of
the contract, with the settlement being the difference between the contract price and the actual level of the
Index at the expiration of the contract. For example, if the Fund enters into a futures contract to buy 100
units of the S&P 100 Index at a specified future date at a contract price of $180 and the S&P 100 Index is at
$184 on that future date, the Fund will gain $400 (100 units x gain of $4). If the Fund enters into a futures
contract to sell 100 units of the Index at a specified future date at a contract price of $180 and the S&P 100
Index is at $182 on that future date, the Fund will lose $200 (100 units x loss of $2).
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The Fund may enter into futures contracts and futures options that are standardized and traded on a
U.S. or other exchange, board of trade, or similar entity, or quoted on an automated quotation system, and
the Fund may also enter into over-the-counter options on futures contracts.
When a purchase or sale of a futures contract is made by the Fund, the Fund is required to deposit with
its clearing broker a specified amount of assets determined to be liquid by the Manager or the Sub-Adviser in
accordance with procedures established by the Board (“initial margin”). The margin required for a futures
contract is set by the exchange on which the contract is traded and may be modified during the term of the
contract. The initial margin is in the nature of a performance bond or good faith deposit on the futures
contract that is returned to the Fund upon termination of the contract, assuming all contractual obligations
have been satisfied. The Fund earns taxable interest income on its initial margin deposits. A futures contract
held by the Fund is valued daily at the official settlement price of the exchange on which it is traded. Each day
the Fund pays or receives cash, called “variation margin,” equal to the daily change in value of the futures
contract. This process is known as “marking to market.” Variation margin does not represent a borrowing or
loan by the Fund but is instead a settlement between the Fund and the broker of the amount one would owe
the other if the futures contract expired. In computing daily net asset value, the Fund will mark to market its
open futures positions.
The Fund is also required to deposit and maintain margin with respect to put and call options on futures
contracts written by it. Such margin deposits will vary depending on the nature of the underlying futures
contract (and the related initial margin requirements), the current market value of the option, and other
futures positions held by the Fund.
Although some futures contracts call for making or taking delivery of the underlying securities, generally
these obligations are closed out prior to delivery by offsetting purchases or sales of matching futures
contracts (involving the same exchange, underlying security or index, and delivery month). If an offsetting
purchase price is less than the original sale price, the Fund realizes a capital gain, or if it is more, the Fund
realizes a capital loss. Conversely, if an offsetting sale price is more than the original purchase price, the Fund
realizes a capital gain, or if it is less, the Fund realizes a capital loss. The transaction costs must also be
included in these calculations.
Straddles of Futures. The Fund may write straddles consisting of a call and a put written on the same
underlying futures contract. A straddle will be covered when sufficient liquid assets are segregated to meet the
Fund’s immediate obligations. The Fund may use the same liquid assets to cover both the call and put options
where the exercise price of the call and put are the same, or the exercise price of the call is higher than that of
the put. In these cases, the Fund will also segregate liquid assets equivalent to the amount, if any, by which the
put is “in the money.” Because straddles involve multiple trades, they result in higher transaction costs and
may be more difficult to open and close out.
Combined Positions. The Fund may purchase and write options in combination with each other, or in
combination with futures or forward contracts, to adjust the risk and return characteristics of the overall
position. For example, the Fund could construct a combined position whose risk and return characteristics
are similar to selling a futures contract by purchasing a put option and writing a call option on the same
underlying instrument. Alternatively, the Fund could write a call option at one strike price and buy a call
option at a lower price to reduce the risk of the written call option in the event of a substantial price increase.
Because combined options positions involve multiple trades, they result in higher transaction costs and may
be more difficult to open and close out.
The Manager has claimed an exclusion from the definition of the term “commodity pool operator”
(“CPO”) under the Commodity Exchange Act (“CEA”) pursuant to Rule 4.5 under the CEA (the
“exclusion”) promulgated by the Commodity Futures Trading Commission (“CFTC”). Even though the
Manager is currently registered as a CPO with the CFTC, the Manager does not act in a registered capacity as
a CPO with respect to the Fund. In the event that the Fund’s investments in derivative instruments regulated
under the CEA (“commodity interests”), including futures, swaps and options, exceed the thresholds set forth
in Rule 4.5, the Manager may be required to register as a CPO with the CFTC as it relates to the Fund. The
Fund’s eligibility to claim the exclusion will be based upon the level and scope of its investment in commodity
interests, the purposes of such investments and the manner in which the Fund holds out its use of commodity
interests. For example, Rule 4.5 requires a fund with respect to which the operator is claiming the exclusion to,
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among other things, satisfy one of the two following trading thresholds: (i) the aggregate initial margin and
premiums required to establish positions in commodity interests cannot generally exceed 5% of the
liquidation value of a fund’s portfolio, after taking into account unrealized profits and unrealized losses; or
(ii) the aggregate net notional value of commodity interests not used solely for “bona fide hedging purposes,”
determined at the time the most recent position was established, cannot generally exceed 100% of the
liquidation value of a fund’s portfolio, after taking into account unrealized profits and unrealized losses on
any such positions it has entered into. The Fund currently intends to operate in a manner that would permit
the Manager to continue to claim the exclusion under Rule 4.5 (the “4.5 limits”), which may adversely affect
the Manager’s ability to manage the Fund under certain market conditions and may adversely affect the
Fund’s total return. There can be no assurance that the Fund’s activities will remain within the 4.5 limits at
any time. In the event the Manager is required to register with the CFTC as a CPO with respect to the Fund,
the Fund will become subject to additional recordkeeping, disclosure and reporting requirements, which may
increase the Fund’s expenses, adversely affecting the Fund’s return. Additionally, even though the Manager is
also currently registered as a “commodity trading advisor” (“CTA”) with the CFTC, the Manager relies on an
exemption from registration as a CTA under CFTC Rule 4.14(a)(8), such that the Manager does not act in a
registered capacity as a CTA with respect to the Fund.
The U.S. government and foreign governments are in the process of adopting and implementing
regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin and
reporting requirements. The ultimate impact of the regulations remains unclear. Additional regulation of
derivatives may make derivatives more costly, limit their availability, or utility otherwise adversely affect their
performance or disrupt markets.
Congress, various exchanges and regulatory and self-regulatory authorities have undertaken reviews of
options and futures trading in light of market volatility. Among the actions that have been taken or are
proposed to be taken are new limits and reporting requirements for speculative positions, particularly in the
energy markets, new or more stringent daily price fluctuation limits for futures and options transactions, and
increased margin requirements for various types of futures transactions. Additional measures are under
active consideration and as a result there may be further actions that adversely affect the regulation of the
instruments in which the Fund invests.
Limitations on Use of Futures and Futures Options. When purchasing a futures contract, the Fund will
maintain with its custodian (and mark to market on a daily basis) assets determined to be liquid by the
Manager or the Sub-Adviser in accordance with procedures established by the Board, that, when added to the
amounts deposited with a futures commission merchant as margin, are equal to the market value of the
futures contract. Alternatively, the Fund may “cover” its position by purchasing a put option on the same
futures contract with a strike price as high as or higher than the price of the contract held by the Fund.
When selling a futures contract, the Fund will segregate (and mark to market on a daily basis) assets
determined to be liquid by the Manager or the Sub-Adviser in accordance with procedures established by the
Board, that are equal to the market value of the instruments underlying the contract. Alternatively, the Fund
may “cover” its position by owning the instruments underlying the contract (or, in the case of an index futures
contract, a portfolio with a volatility substantially similar to that of the index on which the futures contract is
based), or by holding a call option permitting the Fund to purchase the same futures contract at a price no
higher than the price of the contract written by the Fund (or at a higher price if the Fund segregates the
difference in liquid assets).
When selling a call option on a futures contract, the Fund will segregate (and mark to market on a daily
basis) assets determined to be liquid by the Manager or the Sub-Adviser in accordance with procedures
established by the Board, that, when added to the amounts deposited with a futures commission merchant as
margin, equal the total market value of the futures contract underlying the call option. Alternatively, the
Fund may cover its position by entering into a long position in the same futures contract at a price no higher
than the strike price of the call option, by owning the instruments underlying the futures contract, or by
holding a separate call option permitting the Fund to purchase the same futures contract at a price not higher
than the strike price of the call option sold by the Fund.
When selling a put option on a futures contract, the Fund will segregate (and mark to market on a daily
basis) assets determined to be liquid by the Manager or the Sub-Adviser in accordance with procedures
established by the Board, that equal the purchase price of the futures contract, less any margin on deposit.
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Alternatively, the Fund may cover the position either by entering into a short position in the same futures
contract, or by owning a separate put option permitting it to sell the same futures contract so long as the
strike price of the purchased put option is the same as or higher than the strike price of the put option sold by
the Fund.
To the extent that securities with maturities greater than one year are used to segregate assets to cover the
Fund’s obligations under futures contracts and related options, such use will not eliminate the leverage risk
arising from such use, which may tend to exaggerate the effect on net asset value of any increase or decrease in
the market value of the Fund’s portfolio, and may require liquidation of portfolio positions when it is not
advantageous to do so. The requirements for qualification as a “regulated investment company” under the
Code also may limit the extent to which the Fund may enter into futures, futures options or forward
contracts. See “Tax Matters.”
Risks Associated with Futures and Futures Options. There are several risks associated with the use of
futures contracts and futures options as hedging techniques. A purchase or sale of a futures contract may
result in losses in excess of the amount invested in the futures contract. There can be no guarantee that there
will be a correlation between price movements in the hedging vehicle and in the Fund securities being hedged.
In addition, there are significant differences between the securities and futures markets that could result in an
imperfect correlation between the markets, causing a given hedge not to achieve its objectives. The degree of
imperfection of correlation depends on circumstances such as variations in speculative market demand for
futures and futures options on securities, including technical influences in futures trading and futures options,
and differences between the financial instruments being hedged and the instruments underlying the standard
contracts available for trading in such respects as interest rate levels, maturities, and creditworthiness of
issuers. A decision as to whether, when and how to hedge involves the exercise of skill and judgment, and even
a well-conceived hedge may be unsuccessful to some degree because of market behavior or unexpected
interest rate trends.
Futures contracts on U.S. Government securities historically have reacted to an increase or decrease in
interest rates in a manner similar to that in which the underlying U.S. Government securities reacted. To the
extent, however, that the Fund enters into such futures contracts, the value of such futures will not vary in
direct proportion to the value of the Fund’s holdings of debt obligations. Thus, the anticipated spread
between the price of the futures contract and the hedged security may be distorted due to differences in the
nature of the markets. The spread also may be distorted by differences in initial and variation margin
requirements, the liquidity of such markets and the participation of speculators in such markets.
Futures exchanges may limit the amount of fluctuation permitted in certain futures contract prices
during a single trading day. The daily limit establishes the maximum amount that the price of a futures
contract may vary either up or down from the previous day’s settlement price at the end of the current trading
session. Once the daily limit has been reached in a futures contract subject to the limit, no more trades may be
made on that day at a price beyond that limit. The daily limit governs only price movements during a
particular trading day and therefore does not limit potential losses because the limit may work to prevent the
liquidation of unfavorable positions. For example, futures prices have occasionally moved to the daily limit
for several consecutive trading days with little or no trading, thereby preventing prompt liquidation of
positions and subjecting some holders of futures contracts to substantial losses.
There can be no assurance that a liquid market will exist at a time when the Fund seeks to close out a
futures contract or a futures option position, and the Fund would remain obligated to meet margin
requirements until the position is closed. In addition, many of the contracts discussed above are relatively new
instruments without a significant trading history. As a result, there can be no assurance that an active
secondary market will develop or continue to exist.
Forward Foreign Currency Exchange Contracts. A forward foreign currency contract involves an
obligation to purchase or sell a specific amount of currency at a future date or date range at a specific price. In
the case of a cancelable forward contract, the holder has the unilateral right to cancel the contract at maturity
by paying a specified fee. Forward foreign currency exchange contracts differ from foreign currency futures
contracts in certain respects. These contracts may be bought or sold to protect the Fund against a possible
loss resulting from an adverse change in the relationship between foreign currencies and the U.S. dollar or to
increase exposure to a particular foreign currency. Although forwards are intended to minimize the risk of
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loss due to a decline in the value of the hedged currencies, at the same time, they tend to limit any potential
gain which might result should the value of such currencies increase.
By entering into a forward foreign currency exchange contract, the Fund “locks in” the exchange rate
between the currency it will deliver and the currency it will receive for the duration of the contract. As a result,
the Fund reduces its exposure to changes in the value of the currency it will deliver and increases its exposure
to changes in the value of the currency it will exchange into. Contracts to sell foreign currencies would limit
any potential gain which might be realized by the Fund if the value of the hedged currency increases. The
Fund may enter into these contracts for the purpose of hedging against foreign exchange risks arising from
the Fund’s investment or anticipated investment in securities denominated in foreign currencies. Suitable
hedging transactions may not be available in all circumstances. Also, such hedging transactions may not be
successful.
The Fund may also enter into forward foreign currency exchange contracts for purposes of increasing
exposure to a foreign currency or to shift exposure to foreign currency fluctuations from one currency to
another. To the extent that it does so, the Fund will be subject to the additional risk that the relative value of
currencies will be different than anticipated by the Fund. The Fund may additionally enter into forward
contracts to protect against anticipated changes in future foreign currency exchange rates. The Fund may use
one currency (or a basket of currencies) to hedge against adverse changes in the value of another currency (or
a basket of currencies) when exchange rates between the two currencies are positively correlated. The Fund
may also use related options on currencies for the same reasons for which forward foreign currency exchange
contracts are used.
Unlike futures contracts, forward contracts:
(i)

do not have standard maturity dates or amounts (i.e., the parties to the contract may fix the
maturity date and the amount);

(ii) are traded in the inter-bank markets conducted directly between currency traders (usually large
commercial banks) and their customers, as opposed to futures contracts, which are traded only on
exchanges regulated by the CFTC;
(iii) do not require an initial margin deposit; and
(iv) may be closed by entering into a closing transaction with the currency trader who is a party to the
original forward contract, as opposed to a commodities exchange.
Certain Consequences of Hedging. It is important to note that hedging costs are treated as capital
transactions and are not, therefore, deducted from the Fund’s dividend distribution and are not reflected in its
yield. Under applicable tax law, the Fund’s hedging activities may result in the application of the
mark-to-market and straddle provisions of the Code. Those provisions could result in an increase (or
decrease) in the amount of taxable dividends paid by the Fund and could affect whether dividends paid by the
Fund are classified as capital gains or ordinary income. See “Tax Matters.”
Additional Risks of Options on Securities, Futures Contracts, Options on Futures Contracts and Forward
Currency Exchange Contracts and Options thereon. Options on securities, futures contracts, options on
futures contracts, and options on currencies may be traded on foreign exchanges. Such transactions may not
be regulated as effectively as similar transactions in the U.S., may not involve a clearing mechanism and
related guarantees, and are subject to the risk of governmental actions affecting trading in, or the prices of,
foreign securities. Some foreign exchanges may be principal markets so that no common clearing facility
exists and a trader may look only to the broker for performance of the contract. The value of such positions
also could be adversely affected by (i) other complex foreign political, legal and economic factors, (ii) lesser
availability than in the U.S. of data on which to make trading decisions, (iii) delays in the Fund’s ability to act
upon economic events occurring in foreign markets during non-business hours in the U.S., (iv) the imposition
of different exercise and settlement terms and procedures and margin requirements than in the U.S. and (v)
lesser trading volume. In addition, unless the Fund hedges against fluctuations in the exchange rate between
the U.S. dollar and the currencies in which trading is done on foreign exchanges, any profits that the Fund
might realize in trading could be eliminated by adverse changes in the exchange rate, or the Fund could incur
losses as a result of those changes. The Fund’s use of such instruments may cause the Fund to realize higher
amounts of short-term capital gains (generally taxed to shareholders at ordinary income tax rates) than if the
Fund had not used such instruments.
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Swap Agreements. The Fund may enter into swap agreements with respect to interest rates, currencies,
indexes of securities and other assets or measures of risk or return. The Fund may also enter into options on
swap agreements (“swaptions”). These transactions are entered into in an attempt to obtain a particular
return when it is considered desirable to do so, possibly at a lower cost to the Fund than if the Fund had
invested directly in an instrument that yielded that desired return. Swap agreements are two-party contracts
entered into primarily by institutional investors for periods ranging from a few weeks to more than one year.
In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of return)
earned or realized on particular predetermined investments or instruments, which may be adjusted for an
interest factor. The gross returns to be exchanged or “swapped” between the parties are generally calculated
with respect to a “notional amount,” i.e., the return on or increase in value of a particular dollar amount
invested at a particular interest rate or in a “basket” of securities representing a particular index. Forms of
swap agreements include interest rate caps, under which, in return for a premium, one party agrees to make
payments to the other to the extent that interest rates exceed a specified rate, or “cap”; interest rate floors,
under which, in return for a premium, one party agrees to make payments to the other to the extent that
interest rates fall below a specified rate, or “floor”; and interest rate collars, under which a party sells a cap
and purchases a floor or vice versa in an attempt to protect itself against interest rate movements exceeding
given minimum or maximum levels. The Fund may use interest rate caps, floors and collars in connection
with its leveraging strategies. A swaption is a contract that gives a counterparty the right (but not the
obligation) to enter into a new swap agreement or to shorten, extend, cancel or otherwise modify an existing
swap agreement, at some designated future time on specified terms. The Fund may write (sell) and purchase
put and call swaptions.
Most swap agreements entered into by the Fund would calculate the obligations of the parties to the
agreement on a “net basis.” Consequently, the Fund’s current obligations (or rights) under a swap agreement
will generally be equal only to the net amount to be paid or received under the agreement based on the relative
values of the positions held by each party to the agreement (the “net amount”). The Fund’s current
obligations under a swap agreement will be accrued daily (offset against any amounts owed to the Fund). The
Fund may use swap agreements to add leverage to the portfolio. The Fund, except with regard to credit
default swaps, as described below, will cover any accrued but unpaid net amounts owed to a swap
counterparty through the segregation of assets determined to be liquid by the Manager or the Sub-Adviser in
accordance with procedures established by the Board. Obligations under swap agreements so covered will not
be construed to be “senior securities” for purposes of the Fund’s investment restrictions concerning senior
securities and borrowings.
Whether the Fund’s use of swap agreements or swaptions is successful in furthering its investment
objectives depends on the Manager’s or the Sub-Adviser’s ability to predict correctly whether certain types of
investments are likely to produce greater returns than other investments. Moreover, the Fund bears the risk of
loss of the amount expected to be received under a swap agreement in the event of the default or bankruptcy
of a swap agreement counterparty. The swaps market is a relatively new market and is largely unregulated. It
is possible that developments in the swaps market, including potential government regulation, could adversely
affect the Fund’s ability to terminate existing swap agreements or to realize amounts to be received under such
agreements.
Depending on the terms of the particular option agreement, the Fund will generally incur a greater
degree of risk when it writes a swaption than it will incur when it purchases a swaption. When the Fund
purchases a swaption, it risks losing only the amount of the premium it has paid should it decide to let the
option expire unexercised. However, when the Fund writes a swaption, upon exercise of the option the Fund
will become obligated according to the terms of the underlying agreement.
Certain Interest Rate Transactions. As described above, the Fund may enter into interest rate swaps and
caps. Interest rate swaps involve the Fund’s agreement with the swap counterparty to pay a fixed rate payment
in exchange for the counterparty paying the Fund a variable rate payment that may be structured so as to
approximate the Fund’s variable rate payment obligation on any variable rate borrowing. The payment
obligation would be based on the notional amount of the swap. The Fund may use an interest rate cap, which
would require the Fund to pay a premium to the cap counterparty and would entitle the Fund, to the extent
that a specified variable rate index exceeds a predetermined fixed rate, to receive from the counterparty
payment of the difference based on the notional amount. The Fund may use interest rate swaps or caps with
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the intent to reduce or eliminate the risk that an increase in short-term interest rates could have on the
performance of the shares as a result of the Fund’s investments and capital structure, and may also use these
instruments for other hedging purposes.
Credit Default Swaps
The Fund may enter into credit default swap contracts to obtain exposure to particular issuers. For
hedging purposes, the Fund would be the buyer of a credit default swap contract. In that case, the Fund
would be entitled to receive the par (or other agreed-upon) value of a referenced debt obligation from the
counterparty to the contract in the event of a default by a third party, such as a U.S. or foreign issuer, on the
debt obligation. In return, the Fund would pay to the counterparty a periodic stream of payments over the
term of the contract provided that no event of default has occurred. Purchasing credit default swaps would
involve the risk that the investment may expire worthless and would generate income only in the event of an
actual default by the issuer of the underlying obligation (as opposed to a credit downgrade or other
indication of financial instability). It would also involve credit risk – that the seller may fail to satisfy its
payment obligations to the Fund in the event of a default.
Total Return Swaps
The Fund may enter into total return swaps to add leverage to its portfolio and to transfer risk. Total
return swaps are contracts in which one party agrees to make payments of the total return from the
underlying assets, which may include securities, baskets of securities, or securities indices during the specified
period, in return for payments equal to a fixed or floating rate of interest or the total return from other
underlying assets.
Other Investment Companies
The Fund may invest in securities of other open- or closed-end investment companies, including
exchange-traded funds (“ETFs”), to the extent that such investments are consistent with the Fund’s
investment objectives and policies. The Fund may invest in other investment companies either during periods
when it has large amounts of uninvested cash, during periods when there is a shortage of attractive equity
securities available in the market, or when the Manager or the Sub-Adviser believes share prices of other
investment companies offer attractive values. The Fund may invest in investment companies that are advised
by the Manager or the Sub-Adviser or their affiliates. As a stockholder in an investment company, a Fund will
bear its ratable share of that investment company’s expenses, and would remain subject to payment of the
Fund’s management fees and other expenses with respect to assets so invested. Shareholders therefore would
be subject to duplicative expenses to the extent a Fund invests in other investment companies. The Manager
or the Sub-Adviser takes expenses into account when evaluating the investment merits of an investment in an
investment company relative to available investments in loans, high-yield bonds and other securities. In
addition, the securities of other investment companies may be leveraged and may therefore be subject to the
same leverage risks described herein. As described in the section entitled “Borrowing and Leverage” below,
the net asset value of leveraged shares will be more volatile and the yield to shareholders will tend to fluctuate
more than the yield generated by unleveraged shares.
The Trust considers the series of MassMutual Premier Funds, MML Series Investment Fund and MML
Series Investment Fund II for which Barings serves as sub-adviser and MML Investment Advisers, LLC
serves as manager to be part of the “same group of investment companies” under Section 12(d)(1)(G) of the
Investment Company Act of 1940, as amended, for the purchase of other investment companies.
Borrowing and Leverage
The Fund may borrow money up to 33⅓% of its total assets (including the amount borrowed) at the time
the borrowing is made from banks (including its custodian bank) or from other lenders. In the event the
Fund’s borrowings exceed 33⅓% of its total assets, the Fund will, within three days thereafter (not including
Sundays and holidays) or such longer period as the SEC may prescribe, reduce its borrowings to no more
than 33⅓% of its total assets. To reduce its borrowings, the Fund might be required to sell securities at a time
when it would be disadvantageous to do so. In addition, because interest on money borrowed is the Fund
expense that it would not otherwise incur, the Fund may have less net investment income during periods when
its borrowings are substantial.
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As described in the Prospectus, the Fund may enter into transactions that may give rise to a form of
leverage. Such transactions may include, among others, reverse repurchase agreements, loans of portfolio
securities, derivatives and when-issued, delayed delivery or forward commitment transactions. The Fund will
segregate liquid assets against or otherwise cover its future obligations under such transactions, to the extent
required by applicable law.
The SEC takes the position that transactions that have a leveraging effect on the capital structure of a
fund can be viewed as constituting a form of “senior security” of the fund for purposes of the 1940 Act.
These transactions may include selling securities short, buying and selling certain derivatives (such as futures
contracts), selling (or writing) put and call options, engaging in when-issued, delayed-delivery, forwardcommitment or reverse repurchase transactions and other trading practices that have a leveraging effect on
the capital structure of a fund or may be viewed as economically equivalent to borrowing. As described above,
the Fund will cover its commitment under these instruments by the segregation of assets determined to be
liquid by the Manager or the Sub-Adviser in accordance with procedures adopted by the Board, equal in
value to the amount of the Fund’s commitment, or by entering into offsetting transactions or owning
positions covering its obligations. Such procedures adopted by the Board are based upon published guidance
of the staff of the SEC with respect to segregation and coverage. In such cases, the instruments will not be
considered “senior securities” under the 1940 Act for purposes of the asset coverage requirements otherwise
applicable to borrowings by the Fund. Borrowing will tend to exaggerate the effect on net asset value of any
increase or decrease in the market value of the Fund’s portfolio. Money borrowed will be subject to interest
costs which may or may not be recovered by appreciation of the securities purchased. The Fund also may be
required to maintain minimum average balances in connection with such borrowing or to pay a commitment
or other fee to maintain a line of credit; either of these requirements would increase the cost of borrowing
over the stated interest rate.
Leveraging is a speculative technique and there are special risks and costs involved. There can be no
assurance that any use of repurchase agreements, borrowings or other forms of leverage (such as the use of
derivatives strategies) will result in a higher yield on Fund shares. Once leverage is used, the net asset value of
the shares and the yield to shareholders will be more volatile. See “Other Investment Strategies and Risks —
Leverage Risk” in the Fund’s Prospectus. In addition, fees and expenses of repurchase agreements and
borrowings and other forms of leverage incurred by the Fund are borne entirely by the shareholders and will
result in a reduction of the net asset value of the shares.
The Board generally oversees the use by the Manager or the Sub-Adviser of leverage for the Fund.
Non-Diversification
The Fund is a “non-diversified” investment company, which means that the Fund may invest a greater
percentage of its assets in the securities of fewer issuers than may investment companies that are
“diversified.” See “Description of Principal Risks — Non-Diversification Risk” in the Fund’s Prospectus. To
avoid concentrating its investments in a particular industry, the Fund does not invest 25% or more of its total
assets in any single industry.
DESCRIPTION OF NON-PRINCIPAL INVESTMENT STRATEGIES AND RISKS
Securities Lending
Subject to the Fund’s “Investment Restrictions” listed below, the Fund may make secured loans of its
portfolio securities to brokers, dealers and other financial institutions amounting to no more than one-third
of its total assets. The risks in lending portfolio securities, as with other extensions of credit, consist of
possible delay in recovery of the securities or possible loss of rights in the collateral should the borrower fail
financially. However, such loans will be made only to broker-dealers that are believed by the Manager or the
Sub-Adviser to be of relatively high credit standing. Securities loans are made to broker-dealers pursuant to
agreements requiring that loans be continuously secured by collateral consisting of U.S. Government
securities, cash or cash equivalents (negotiable certificates of deposit, bankers’ acceptances or letters of
credit) maintained on a daily mark-to-market basis in an amount at least equal at all times to the market value
of the securities lent. The borrower pays to the Fund, as the lender, an amount equal to any dividends or
interest received on the securities lent. The Fund may invest cash collateral received or receive a fee from the
borrower. In the case of cash collateral, the Fund typically pays a rebate to the lender. Although voting rights
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or rights to consent with respect to the loaned securities pass to the borrower, the Fund, as the lender, retains
the right to call the loans and obtain the return of the securities loaned at any time on reasonable notice, and
it will do so in order that the securities may be voted by the Fund if the holders of such securities are asked to
vote upon or consent to matters materially affecting the investment. The Fund may also call such loans in
order to sell the securities involved. When engaged in securities lending, the Fund’s performance will continue
to reflect changes in the value of the securities loaned and will also reflect the receipt of either interest,
through investment of cash collateral by the Fund in permissible investments, or a fee, if the collateral is U.S.
Government securities.
Short Sales Against-the-Box
The Fund may engage in short sales for hedging purposes or to enhance total return. Short sales may also
be made “against-the-box,” which means that the Fund has an offsetting long position in the asset that it is
selling short. When the Fund’s portfolio managers believe that the price of a particular security held by the
Fund may decline, the Fund may make “short sales against-the-box” to hedge any unrealized gain on such
security. Selling short against-the-box involves selling a security that the Fund owns for delivery at a specified
date in the future. The Fund may also be required to pay a premium for short sales, which would partially
offset any gain.
Illiquid Securities
The Fund may invest up to 15% of its net assets in illiquid securities (i.e., securities that cannot be
disposed of within seven days in the ordinary course of business at approximately the value at which the Fund
has valued the securities). Illiquid securities may include privately placed securities, which are sold directly to
a small number of investors, usually institutions. Unlike public offerings, such securities are not registered
under the federal securities laws. Although certain of these privately-placed securities may be readily sold,
others may be illiquid, and their sale may involve substantial delays and additional costs.
In October 2016, the SEC adopted a liquidity risk management rule that will require the Fund to
establish a liquidity risk management program by December 1, 2018. The impact the rule will have on the
Fund, and on the open-end fund industry in general, is not yet known, but the rule could impact the Fund’s
performance and its ability to achieve its investment objective(s).
Initial Public Offerings
The Fund may purchase securities in initial public offerings (“IPOs”). These securities are subject to
many of the same risks of investing in companies with smaller market capitalizations. Securities issued in
IPOs have no trading history, and information about the companies may be available for very limited periods.
In addition, the prices of securities sold in IPOs may be highly volatile. At any particular time or from time to
time the Fund may not be able to invest in securities issued in IPOs, or invest to the extent desired because, for
example, only a small portion (if any) of the securities being offered in an IPO may be made available to the
Fund. In addition, under certain market conditions a relatively small number of companies may issue
securities in IPOs. Similarly, as the number of accounts to which IPO securities are allocated increases, the
number of securities issued to any one account (including the Fund) may decrease. The investment
performance of the Fund during periods when it is unable to invest significantly or at all in IPOs may be lower
than during periods when the Fund is able to do so. In addition, if the Fund increases in size, the impact of
IPOs on the Fund’s performance will generally decrease.
Portfolio Trading and Turnover Rate
Portfolio trading may be undertaken to accomplish the investment objectives of the Fund in relation to
actual and anticipated movements in interest rates. In addition, a security may be sold and another of
comparable quality purchased at approximately the same time to take advantage of what the Manager or the
Sub-Adviser believes to be a temporary price disparity between the two securities. Temporary price disparities
between two comparable securities may result from supply and demand imbalances where, for example, a
temporary oversupply of certain bonds may cause a temporarily low price for such bonds, as compared with
other bonds of like quality and characteristics. The Fund may also engage in short-term trading consistent
with its investment objectives. Securities may be sold in anticipation of a market decline (a rise in interest
rates) or purchased in anticipation of a market rise (a decline in interest rates) and later sold, or to recognize
a gain.
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Rule 144A Securities
The Fund may invest in securities that have not been registered for public sale, but that are eligible for
purchase and sale pursuant to Rule 144A under the Securities Act of 1933, as amended (“Rule 144A
Securities”). Rule 144A permits certain qualified institutional buyers, such as the Fund, to trade in privately
placed securities that have not been registered for sale under that Act.
Short-Term Investments / Temporary Defensive Strategies
When adverse market or economic conditions occur, the Fund may temporarily invest all or a portion of
its total assets in defensive investments. Such investments may include fixed-income securities, high quality
money market instruments, cash and cash equivalents. The Manager or the Sub-Adviser may make these
investments or increase its investment in these securities when it is unable to find enough attractive long-term
investments, to reduce exposure to the Fund’s primary investments when the Manager or the Sub-Adviser
believes it is advisable to do so, or to meet anticipated levels of redemption. Investments in short-term debt
securities can be sold easily and have limited risk of loss but earn only limited returns. Temporary defensive
investments may limit the Fund’s ability to meet its investment objective.
PORTFOLIO TURNOVER
A change in the securities held by the Fund is known as “portfolio turnover.” Barings manages the Fund
without regard generally to restrictions on portfolio turnover. The use of certain derivative instruments with
relatively short maturities may tend to exaggerate the portfolio turnover rate for the Fund. The use of futures
contracts may involve the payment of commissions to futures commission merchants. High portfolio
turnover (e.g., greater than 100%) involves correspondingly greater expenses to the Fund, including brokerage
commissions or dealer mark-ups and other transaction costs on the sale of securities and reinvestments in
other securities. The higher the rate of portfolio turnover of the Fund, the higher these transaction costs
borne by the Fund generally will be. Transactions in the Fund’s portfolio securities may result in realization of
taxable capital gains (including short-term capital gains which are generally taxed to shareholders when
distributed to them at ordinary income tax rates). The trading costs and tax effects associated with portfolio
turnover may adversely affect the Fund’s performance.
The portfolio turnover rate of the Fund is calculated by dividing (a) the lesser of purchases or sales of
portfolio securities for the particular fiscal year by (b) the monthly average of the value of the portfolio
securities owned by the Fund during the particular fiscal year. In calculating the rate of portfolio turnover,
there is excluded from both (a) and (b) all securities, including options, whose maturities or expiration dates at
the time of acquisition were one year or less.
INVESTMENT RESTRICTIONS
The investment restrictions below have been adopted by the Board. Fundamental policies of the Fund
may be changed only with the approval of a “vote of a majority of the outstanding voting securities” of the
Fund. A “vote of a majority of the outstanding voting securities” of the Fund means the lesser of (i) 67% or
more of the shares at a meeting if the holders of more than 50% of the outstanding shares are present or
represented by proxy or (ii) more than 50% of the outstanding shares. The Fund continuously monitors its
borrowings and illiquid securities holdings. Except for the limitation on investment in illiquid securities and
borrowings, the percentage limitations contained in the policies below or elsewhere in the Fund’s Prospectus
or this SAI apply at the time of purchase of the securities, and will not be considered violated unless an excess
or deficiency, as applicable, exists immediately after and as a result of, a purchase of securities. If the value of
the Fund’s holdings of illiquid securities at any time exceeds 15% of its net assets, the Board will consider
what actions, if any, are appropriate to maintain adequate liquidity including the orderly sale of illiquid
securities.
Fundamental Investment Restrictions
Except as described below, the Fund, as a fundamental policy, may not, without the approval of the
holders of a majority of the outstanding shares voting together as a single class:
(1) Concentrate its investments in a particular industry. The Fund would be deemed to “concentrate” in
a particular industry if it invested 25% or more of its total assets in that industry. The Fund’s
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industry concentration policy does not preclude it from focusing investments in issuers in a group of
related industrial sectors (such as different types of utilities).
(2) Purchase or sell real estate, although it may purchase securities secured by real estate or interests
therein, or securities issued by companies which invest in real estate, or interests therein.
(3) Purchase physical commodities, except that the Fund may purchase and sell commodity contracts
or any type of commodity-related derivative instrument (including, without limitation, all types of
commodity-related swaps, futures contracts, forward contracts, and options contracts).
Note: The Fund may purchase, sell, or enter into derivatives and derivatives transactions of any
kind consistent with its investment policies described in the Prospectus or elsewhere in this SAI from
time to time, including, without limitation, swaps, options, futures contracts, options on futures
contracts, and forward contracts.
(4) Issue senior securities or borrow money, except to the extent permitted under the 1940 Act, and as
interpreted, modified, or otherwise permitted by regulatory authority having jurisdiction, from time
to time.
(5) Make loans, except to the extent permitted under the 1940 Act and as interpreted, modified, or
otherwise permitted by regulatory authority having jurisdiction, from time to time.
(6) Act as an underwriter of securities of other issuers, except to the extent that in connection with the
disposition of portfolio securities, it may be deemed to be an underwriter under the federal
securities laws.
Non-Fundamental Investment Restrictions
The Fund is also subject to the following non-fundamental investment restrictions and policies that may
be changed by the Board without shareholder approval.
(1) The Fund may not acquire any illiquid securities if, as a result thereof, more than 15% of the market
value of the Fund’s net assets would be in investments that are illiquid; and
(2) The Fund may pledge, mortgage, hypothecate, or otherwise encumber any of its assets to secure
borrowings permitted by fundamental investment restriction (4); provided that such amount shall
not exceed one-third of its total assets.
Notes to Fundamental and Non-Fundamental Investment Restrictions
The following commentary is intended to help investors better understand the meaning of the Fund’s
fundamental and non-fundamental policies by briefly describing limitations, if any, imposed by the 1940 Act.
References to the 1940 Act below encompass rules, regulations and orders issued by the SEC and, to the
extent deemed appropriate by the Fund, interpretations and guidance provided by the SEC staff. These
descriptions are intended as brief summaries of such limitations as of the date of this SAI; they are not
comprehensive and they are qualified in all cases by reference to the 1940 Act (including any rules, regulations
or orders issued by the SEC and any relevant interpretations and guidance provided by the SEC staff). These
descriptions are subject to change based on evolving guidance by the appropriate regulatory authority and
are not part of the Fund’s fundamental and non-fundamental policies.
For purposes of fundamental investment restriction (1), Barings determines industry categories and
assigns issuers to them based on a variety of considerations, including relevant third-party categorization
systems. Industry categories and issuer assignments may change over time as industry sectors and issuers
evolve. Portfolio allocations shown in shareholder reports and other communications may use broader
investment sectors or narrower sub-industry categories.
For purposes of fundamental investment restriction (4) and non-fundamental investment restriction (2),
the 1940 Act currently permits an open-end investment company to borrow money from a bank so long as
immediately after any such borrowing the ratio that the value of the total assets of the investment company
(including the amount of such borrowing), less the amount of all liabilities and indebtedness (other than any
borrowings) of the investment company, bears to the amount of all borrowings is at least 300%.
Under the 1940 Act, the Fund may not issue senior securities or borrow in excess of 331∕3% of the
Fund’s total assets (including the proceeds of any such borrowing). Under the 1940 Act, a “senior security”
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does not include any loan made for temporary purposes only and in an amount not exceeding 5% of the value
of the total assets of the issuer at the time the loan is made. A loan is presumed to be for temporary purposes
if it is repaid within sixty days and is not extended or renewed.
To the extent the Fund segregates against its commitment under a reverse repurchase agreement or
derivative instrument liquid assets equal in value to the amount of the Fund’s commitment, such instrument
will not be considered a “senior security” for purposes of the asset coverage requirements otherwise
applicable to borrowings by the Fund.
For purposes of fundamental investment restriction (5), the 1940 Act currently prohibits the Fund from
lending money or property to any person, directly or indirectly, if such person controls or is under common
control with the Fund, except for a loan from the Fund to a company that owns all of the outstanding
securities of the Fund, except directors’ qualifying shares.
MANAGEMENT
The business of the Fund is managed under the direction of the Fund’s Board (the trustees on the Board
are herein referred to as the “Trustees”). Subject to the provisions of the Fund’s Agreement and Declaration
of Trust (the “Declaration”), its Bylaws and Massachusetts law, the Trustees have all powers necessary and
convenient to carry out this responsibility, including the election and removal of the Fund’s officers.
The Trustees and officers of the Fund, their ages, the position they hold with the Fund, their term of
office and length of time served, a description of their principal occupations during the past five years, the
number of portfolios in the fund complex (as defined in SEC regulations) that the Trustee oversees and any
other directorships held by the Trustee are listed in the two tables immediately following. Except as shown,
each Trustee’s and officer’s principal occupation and business experience for the last five years have been with
the employer(s) indicated, although in some cases the Trustee may have held different positions with such
employer(s).
Interested Trustee
Currently, one Trustee is treated as an “interested person” (as defined in Section 2(a)(19) of the 1940 Act)
of the Fund.

Name, Address and Age

Term of
Office(*)
Position(s) and Length
Held with
of Time
Fund
Served(**)

Thomas M. Finke
Trustee
Age: 54
300 S. Tryon St. Suite 2500
Charlotte, NC 28202

Indefinite;
Trustee
since July
2013

Principal Occupation(s)
During the Past 5 Years

Chairman and Chief
Executive Officer (since
2008), Member of the
Board of Managers (since
2006), President (2007–
2008), Managing Director
(2002–2008), Barings;
Chief Investment Officer
and Executive Vice
President (2008–2011),
Massachusetts Mutual
Life Insurance Company.
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Number of
Portfolios in
Fund Complex
Overseen by
Trustee

10

Other Directorships Held by
Trustee During Past 5 Years

Trustee (since 2013), Barings
Global Short Duration High
Yield Fund (closed-end
investment company advised by
Barings); Director (since 2018),
Barings BDC, Inc. (business
development company advised
by Barings); Chairman (20122015), Director (since 2008),
Barings (U.K.) Limited
(investment advisory firm);
Director (since 2008), Barings
Guernsey Limited (holding
company); Vice Chairman and
Manager (since 2011), MM Asset
Management Holding LLC
(holding company); Director
(since 2004), Jefferies Finance
LLC (finance company);
Chairman and Director (20122015), Barings Global Advisers
Limited (investment advisory
firm); Manager (2011-2016),
Wood Creek Capital
Management, LLC (investment

Name, Address and Age

Term of
Office(*)
Position(s) and Length
Held with
of Time
Fund
Served(**)

Principal Occupation(s)
During the Past 5 Years

Number of
Portfolios in
Fund Complex
Overseen by
Trustee

Other Directorships Held by
Trustee During Past 5 Years

advisory firm); Chairman and
Manager (2007-2016), Barings
Real Estate Advisers LLC (real
estate advisory firm); Manager
(2007-2015), Credit Strategies
Management LLC (general
partner of an investment fund);
Manager (since 2005), Loan
Strategies Management, LLC
(general partner of an investment
fund); Manager (since 2005),
Jefferies Finance CP Funding
LLC (investment company).

Independent Trustees

Name, Address and Age

Term of
Office(*)
Position(s) and Length
Held with
of Time
Fund
Served(**)

Principal Occupation(s)
During the Past 5 Years

Number of
Portfolios in
Fund Complex
Overseen by
Trustee

Other Directorships Held by
Trustee During Past 5 Years

Rodney J. Dillman
Age: 65
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Trustee, Indefinite;
Chairman Trustee
since July
2013

Retired (since 2012);
Deputy General Counsel
(2011-2012), Senior Vice
President (2008-2012),
Vice President (20002008), Massachusetts
Mutual Life Insurance
Company; Member of the
Board of Directors and
President (2008-2011),
MassMutual International
LLC; General Counsel
(2006-2008), Babson
Capital Management LLC
(currently known as
Barings LLC).

10

Trustee (since 2012), Barings
Global Short Duration High
Yield Fund (closed-end
investment company advised by
Barings); Director (2016-2017),
Social Reality, Inc. (digital
platform technology and
management software company
for internet advertising).

Dr. Bernard A. Harris, Jr.
Age: 62
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Trustee

Chief Executive Officer
(since 2018), Director
(since 2008), The National
Math and Science
Initiative; Chief Executive
Officer and Managing
Partner (since 2002),
Vesalius Ventures, Inc.;
Director and President
(since 1998), The Space
Agency; President (since
1999), The Harris
Foundation; Clinical
Scientist, Flight Surgeon
and Astronaut (19861996), NASA.

10

Trustee (since 2012), Barings
Global Short Duration High
Yield Fund (closed-end
investment company advised by
Barings); Director (since 2016),
AIMIS, Inc. (American Institute
of Minimally Invasive Surgery,
an educator of advanced surgical
techniques for women’s health
specialists); Trustee (since 2015),
Forward Funds (open-end
investment company); Director
(since 2012), E-Cardio, Inc.
(provides services for cardiac
monitoring) Trustee (since 2012),
Salient Midstream & MLP Fund
(closed-end investment
company); Trustee (since 2012),
Salient MF Trust (open-end
investment company); Trustee
(since 2009), Salient Private
Access Funds (investment
companies); Director (since
2009), Monebo Technologies Inc.

Indefinite;
Trustee
since July
2013

26

Name, Address and Age

Term of
Office(*)
Position(s) and Length
Held with
of Time
Fund
Served(**)

Principal Occupation(s)
During the Past 5 Years

Number of
Portfolios in
Fund Complex
Overseen by
Trustee

Other Directorships Held by
Trustee During Past 5 Years

(medical technology design
company); Director (since 2009),
The Endowment Fund; Director
(since 2005), US Physical
Therapy, Inc. (NYSE: USPH).
Thomas W. Okel
Age: 55
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Trustee

Indefinite;
Trustee
since July
2013

Executive Director (since
2011), Catawba Lands
Conservancy; Global
Head of Syndicated
Capital Markets (19982010), Bank of America
Merrill Lynch.

10

Trustee (since 2012), Barings
Global Short Duration High
Yield Fund (closed-end
investment company advised by
Barings); Director (since 2018),
Barings BDC, Inc. (business
development company advised
by Barings); Trustee (since 2015),
Horizon Funds (mutual fund
complex).

Cynthia R. Plouché
Age: 60
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Trustee

Indefinite;
Trustee
since
August
2017

Assessor (since 2014),
Moraine Township
(property assessment);
Senior Portfolio Manager
(2006-2012), Williams
Capital Management,
LLC (asset management).

10

Trustee (since August 2017),
Barings Global Short Duration
High Yield Fund (closed-end
investment company advised by
Barings); Trustee (since 2014),
Northern Funds (mutual fund
complex, 42 portfolios) and
Northern Instutional Funds
(mutual fund complex, 7
portfolios); Trustee (2001-2017),
AXA Premier VIP Trust (mutual
fund complex).

Martin A. Sumichrast
Age: 51
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Trustee

Indefinite;
Trustee
since 2013

Vice Chairman, Managing
Partners and Principal
(since 2013), Stone Street
Partners, LLC (merchant
banking); Managing
Director (2012-2013),
Washington Capital, LLC
(family office); Managing
Director (2002-2012),
Lomond International
(business advisory firm).

10

Trustee (since 2012), Barings
Global Short Duration High
Yield Fund (closed-end
investment company advised by
Barings); Chairman and Director
(since 2014), Kure Corp. (retail);
Director (since 2014), Jadeveon
Clowney Help-In-Time
Foundation; Director (20152017), Social Reality, Inc. (digital
platform technology and
management software company
for internet advertising); Chief
Executive Officer (since 2016),
Director (since 2015), Level
Brands (a retail/e-commerce
beauty investment/management
company).

*
**

Each Trustee serves until his or her respective successor has been duly elected and qualified or until his or
her earlier death, resignation, retirement or removal.
Indicates the earliest year in which the Trustee became a board member for a fund in the Trust.

Officers

Name, Address and Age

Dan McGee
Age: 48
300 S. Tryon St.

Position With
The Trust

President

Term of
Office(*)
and Length
of Time
Served

Since
August
2018

Principal Occupation(s) During Past 5 Years

Managing Director (since 2013), Barings; Managing Director (19922013), Principal Financial Group.
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Name, Address and Age

Position With
The Trust

Term of
Office(*)
and Length
of Time
Served

Principal Occupation(s) During Past 5 Years

Suite 2500
Charlotte, NC 28202
Carlene Pollock
Age: 50
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Chief
Financial
Officer

Since
January
2016

Assistant Treasurer (2015-2016), Barings Funds Trust; Director (since
2015), Barings; Chief Financial Officer (since 2016), Assistant
Treasurer (2015-2016), Barings Global Short Duration High Yield
Fund (closed-end investment company advised by Barings); Director
(2013-2015), Corrum Capital Management (investment adviser); Vice
President (2008-2013), Bank of New York Mellon (third party
administrator).

Lesley Mastandrea
Age: 41
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Treasurer

Since
October
2016

Managing Director (since 2014), Director (2007-2014), Associate
Director (2006-2007), Barings; Treasurer (since 2016), Barings Global
Short Duration High Yield Fund (closed-end investment company
advised by Barings).

Paul J. Thompson
Age: 46
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Vice President Since July
2013

Chief Financial Officer (since 2015), Chief Operating Officer (since
2010) and Head of Global Investment Services (since 2010), Head of
Operations and Portfolio/Client Services (2002-2010), Managing
Director (since 2008), Barings.

Melissa LaGrant
Age: 44
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Chief
Compliance
Officer

Since July
2013

Managing Director (since 2005), Barings; Chief Compliance Officer
(since 2018), Barings BDC, Inc. (business development company
advised by Barings); Chief Compliance Officer (since 2013), Barings
Finance LLC; Chief Compliance Officer (since 2012), Barings Global
Short Duration High Yield Fund (closed-end investment company
advised by Barings); Chief Compliance Officer (since 2006), Barings
Corporate Investors and Barings Participation Investors (closed-end
investment companies advised by Barings).

Janice M. Bishop
Age: 53
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Vice
President,
Secretary and
Chief Legal
Officer

Since July
2013

Senior Counsel and Managing Director (since 2014), Counsel (20072014), Barings; Secretary and Chief Legal Officer (since 2018), Barings
BDC, Inc. (business development company advised by Barings); Vice
President, Secretary and Chief Legal Officer (since 2015), Associate
Secretary (2008-2015), Barings Corporate Investors and Barings
Participation Investors (closed-end investment companies advised by
Barings); Vice President and Secretary (since 2015), Assistant Secretary
(2008-2015), CI Subsidiary Trust and PI Subsidiary Trust; Vice
President, Secretary and Chief Legal Officer (since 2012), Barings
Global Short Duration High Yield Fund (closed-end investment
company advised by Barings).

Michelle Manha
Age: 45
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Assistant
Secretary

Since July
2013

Deputy General Counsel (since 2018), Associate General Counsel and
Managing Director (2014-2018), Counsel (2008-2014), Barings;
Assistant Secretary (since 2012), Barings Global Short Duration High
Yield Fund (closed-end investment company advised by Barings).

Kristin Goodchild
Age: 32
300 S. Tryon St.
Suite 2500
Charlotte, NC 28202

Assistant
Secretary

Since 2015

Counsel (since 2016), Senior Paralegal (2013-2016), Paralegal (20082012), Barings; Assistant Secretary (since 2015), Barings Global Short
Duration High Yield Fund (closed-end investment company advised by
Barings); Associate Secretary (since 2015), Barings Corporate Investors
and Barings Participation Investors (closed-end investment companies
advised by Barings); Assistant Secretary (since 2015), CI Subsidiary
Trust and PI Subsidiary Trust.

*

Officers will hold their position with the Trust until a successor is duly elected and qualified. Officers are
generally elected annually by the Board. The officers were last elected on August 2, 2018.

For interested Trustees and officers, positions held with affiliated persons or principal underwriters of
the Funds are listed in the following table:
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Name

Positions Held with Affiliated Persons or Principal Underwriters of the Fund

Thomas M. Finke

Chairman, Member of the Board of Managers and Chief Executive Officer of Barings; Director of
Barings BDC, Inc.; Trustee of Barings Global Short Duration High Yield Fund; Director of Barings
(U.K.) Limited and Barings Guernsey Limited; Vice Chairman and Member of the Board of
Managers of MM Asset Management Holding LLC

Dan McGee

Managing Director and Member of Barings’ Global Business Development Group

Carlene Pollock

Director and Member of Barings’ Client and Portfolio Services Team; Chief Financial Officer of
Barings Global Short Duration High Yield Fund

Lesley Mastandrea

Managing Director of Barings’ Global Investor Services Group; Treasurer of Barings Global Short
Duration High Yield Fund

Paul J. Thompson

Chief Financial Officer, Chief Operating Officer, Head of Global Investment Services and Managing
Director of Barings

Melissa LaGrant

Managing Director of Barings’ Compliance and Risk Management group; Chief Compliance Officer
of Barings BDC, Inc., Barings Finance LLC, Barings Global Short Duration High Yield Fund,
Barings Corporate Investors and Barings Participation Investors

Janice M. Bishop

Senior Counsel and Managing Director for the Investments Law Group at Barings; Vice President,
Secretary and Chief Legal Officer of Barings Corporate Investors and Barings Participation
Investors; Secretary and Chief Legal Officer of Barings BDC, Inc. and Barings Global Short
Duration High Yield Fund

Michelle Manha

Associate General Counsel and Managing Director for the Investments Law Group at Barings;
Assistant Secretary of Barings Global Short Duration High Yield Fund

Kristin Goodchild

Counsel for the Investments Law Group at Barings; Assistant Secretary of Barings BDC, Inc. and
Barings Global Short Duration High Yield Fund; Associate Secretary of Barings Corporate
Investors and Barings Participation Investors

Role of the Board, Leadership Structure and Risk Oversight
The Role of the Board. The role of the Board and of any individual Trustee is one of oversight and not of
management of the day-to-day affairs of the Fund and its oversight role does not make the Board a
guarantor of the Fund’s investments, operations or activities. Like most registered investment companies, the
day-to-day management and operation of the Fund is performed by various service providers to the Fund,
such as the Manager, the Sub-Adviser, underwriter (as defined below under “Distributor”), administrator,
custodian and transfer agent, each of which is discussed in greater detail in the Prospectus or in this SAI. The
Board has appointed senior employees of the Manager as officers of the Fund, with responsibility to monitor
and report to the Board on the Fund’s operations. The Board receives regular reports from these officers and
service providers regarding the Fund’s operations. For example, the Chief Financial Officer provides reports
as to financial reporting matters and investment personnel report on the performance of the Fund’s
portfolios. The Board has appointed a Chief Compliance Officer who administers the Fund’s compliance
program and regularly reports to the Board as to compliance matters. These reports are generally provided as
part of formal in-person Board meetings which are typically held quarterly and involve the Board’s review of,
among other items, recent Fund operations. The Fund’s management also provides periodic updates between
meetings.
Board Structure and Leadership. The Board consists of six Trustees. Mr. Dillman (Chair), Dr. Harris,
Mr. Okel, Ms. Plouché and Mr. Sumichrast are not “interested persons” (as defined in the 1940 Act) of the
Fund (the “Independent Trustees”). Mr. Finke is an “interested person” of the Fund because of his affiliation
with Barings. As noted above, the Trustees meet periodically throughout the year to oversee the Fund’s
activities, review contractual arrangements with service providers for the Fund and review the Fund’s
performance. The Board also has an Audit Committee that is comprised of Dr. Harris (Chair), Mr. Okel and
Mr. Sumichrast. The Board also has a Nominating and Governance Committee that is comprised of Mr.
Sumichrast (Chair), Mr. Dillman and Ms. Plouché.
Mr. Dillman serves as Chairman of the Board. However, because much of the Board’s work is done at
the Board (rather than the Committee) level, each Trustee participates in the full range of the Board’s
oversight duties, including oversight of the risk management process. See “— Board Oversight of Risk
Management” below.
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The Board periodically reviews its leadership structure, including the role of the Chairman. The Board
also completes an annual self-assessment during which it reviews its leadership and Committee structure and
considers whether its structure remains appropriate in light of the Trust’s current operations. The Board
believes that its leadership structure, including the current percentage of the Board who are Independent
Trustees, is appropriate given its specific characteristics. These characteristics include: (i) Barings’ role in the
operation of the Trust’s business; (ii) the extent to which the work of the Board is conducted by all of the
Independent Trustees; (iii) the extent to which the Independent Trustees meet as needed in the absence of
members of management and members of the Board who are “interested persons” of the Fund; and (iv) Mr.
Dillman’s former role with the Manager, and Mr. Finke’s role as Chief Executive Officer of the Manager,
which enhance the Board’s understanding of the operations of the Manager and of the Fund.
Audit Committee. The Audit Committee provides oversight with respect to the internal and external
accounting and auditing procedures of the Fund and, among other things, considers the selection of
independent public accountants for the Fund and the scope of the audit, approves all significant services
proposed to be performed by those accountants on behalf of the Funds, and considers other services
provided by those accountants to the Fund, the Manager, the Sub-Adviser and the possible effect of those
services on the independence of those accountants.
Nominating and Governance Committee. The purposes of the Nominating and Governance Committee
are, among other things, to identify and nominate individuals to become Independent Trustees of the Board,
to monitor and evaluate the structure, membership, size, compensation and procedures of the Board and all
Board committees and to make recommendations to the Board on corporate governance matters. The
Nominating and Governance Committee will consider nominees for Trustee recommended by shareholders
of the Fund provided that such recommendations are submitted by the date disclosed in the Fund’s proxy
statement, if any, and otherwise comply with applicable securities laws, including Rule 14a-8 under the
Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Board Oversight of Risk Management. As described above, the Board’s role is one of oversight, rather
than active management. This oversight extends to the Trust’s risk management processes. These processes
are embedded in the responsibilities of officers of, and service providers to, the Trust. For example, the
Manager, the Sub-Adviser and other service providers to the Trust are primarily responsible for the
management of the Trust’s investment risks. The Board has not established a formal risk oversight committee;
however, much of the regular work of the Board and its standing committees addresses aspects of risk
oversight. For example, the Trustees seek to understand the key risks facing the Trust, including those
involving conflicts of interest; how management identifies and monitors these risks on an ongoing basis; how
management develops and implements controls to mitigate these risks; and how management tests the
effectiveness of those controls.
As described above, the Board receives a wide range of reports on the Trust’s activities from the
Manager, the Sub-Adviser and other service providers, including reports regarding the Fund’s investment
portfolios, the compliance of the Fund with applicable laws, and the Fund’s financial accounting and
reporting. The Board also meets periodically with the Fund’s Chief Compliance Officer to receive reports
regarding the compliance of the Fund with the federal securities laws and the Fund’s internal compliance
policies and procedures, and meets with the Fund’s Chief Compliance Officer periodically, including at least
annually, to review the Chief Compliance Officer’s annual report, including the Chief Compliance Officer’s
risk-based analysis for the Fund. The Board’s Audit Committee also meets regularly with the Chief Financial
Officer and Fund’s independent public accounting firm to discuss, among other things, the internal control
structure of the Fund’s financial reporting function. The Board also meets periodically with the portfolio
managers of the Fund to receive reports regarding the management of the Fund, including its investment
risks. No historical information regarding metings of the Board is given because the Fund is newly offered.
Qualifications of Trustees
The following provides an overview of the considerations that led the Board to conclude that each
individual serving as a Trustee of the Fund should so serve. Among the factors the Board considered when
concluding that an individual should serve on the Board were the following: (i) the individual’s business and
professional experience and accomplishments; (ii) the individual’s ability to work effectively with the other
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members of the Board; (iii) the individual’s prior experience, if any, serving on other boards of directors
(including boards of other investment companies); and (iv) how the individual’s skills, experiences and
attributes would contribute to an appropriate mix of relevant skills and experience on the Board.
The following summarizes each Trustee’s professional experience and additional considerations that
contributed to the Board’s conclusion that each individual should serve on the Board.
Mr. Dillman — Mr. Dillman brings over 15 years of experience in investment management, global
business development, global political and economic risk management, international acquisitions, global
operations and financial reporting. He currently serves as Trustee of Barings Global Short Duration High
Yield Fund, a closed-end investment company advised by Barings. Previously, Mr. Dillman served as
President of MassMutual International LLC, an international life insurance, health, annuities and pension
company, and General Counsel of Babson Capital Management LLC (currently known as Barings). Prior to
joining Babson Capital Management LLC, he was a Partner at Day Pitney LLP, a law firm. He has served as
a director to many insurance and public and private companies, including Social Reality, Inc., Yingda Taihe
Life Insurance Co., MassMutual Life Insurance Company, MassMutual Mercuries Life Insurance Company,
MassMutual Asia Limited, The MassMutual Trust Company and Jefferies Finance LLC. He is the author of
The Lease Manual: A Practical Guide to Negotiating Office, Rental and Industrial Leases. He holds a Bachelor
of Science in Education from Kent State University, a Masters of Arts in Economics from Kent State
University Graduate School of Management and a Juris Doctor from Duke University School of Law.
Mr. Finke — Mr. Finke brings over 30 years of executive and board experience in the banking and
investment management industries. He currently serves as Chairman and Chief Executive Officer of Barings.
Previously, he served as President of Barings, Executive Vice President and Chief Investment Officer of
Massachusetts Mutual Life Insurance Company, Co-Founder and President of First Union Institutional
Debt Management and Vice President at Bear, Stearns & Co. Mr. Finke currently serves as Director of
Barings BDC, Inc., a business development company advised by Barings, Trustee of Barings Global Short
Duration High Yield Fund, a closed-end investment company advised by Barings, and Director of Barings
(U.K.) Limited. Mr. Finke also serves as a Member of the Board of Directors of the Structured Finance
Industry Syndications and Trading Association. He formerly served as Chairman and Director of Barings
Global Advisers Limited, Chairman and Manager of Barings Real Estate Advisers LLC, Manager of Wood
Creek Capital Management, LLC and as a founding member of the Board of Directors of the Loan
Syndicates and Trading Association. He holds a Bachelor of Science from the University of Virginia’s
McIntire School of Commerce and a Masters in Business Administration from Duke University’s Fuqua
School of Business.
Dr. Harris — Dr. Harris brings substantial executive, board and operations experience to the Funds. He
currently serves as Chief Executive Officer and Director of the National Math and Science Initiative, a
non-profit organization focused on increasing student opportunities and achievement and teaching
effectiveness in STEM education, Chief Executive Officer and Managing Partner of Vesalius Ventures, Inc., a
venture capital firm investing in early and mid-stage healthcare technologies and companies, President of The
Space Agency and President of The Harris Foundation. Previously, he served as a Clinical Scientist, Flight
Surgeon and Astronaut for NASA. Dr. Harris currently serves as director or trustee of several registered
investment companies and other public and private organizations, including Barings Global Short Duration
High Yield Fund, a closed-end investment company advised by Barings, AIMIS, Inc., the Endowment Fund,
the Salient Midstream & MLP Fund, Salient MF Trust, Salient Private Access Funds, Forward Funds,
Monebo Technologies Inc., RMD Networks, Inc., U.S. Physical Therapy, Inc., E-Cardio, Inc. and
Constellation Services International. He formerly served as director to Counselors to America's Small
Business, Sterling Bancshares and Houston Angel Network. Dr. Harris holds several faculty appointments,
including as an Associate Professor at the University of Texas Medical Branch and Baylor College of
Medicine. He has authored and co-authored numerous articles in scientific publications. He holds a Bachelor
of Science in Biology from the University of Houston, a Masters of Medical Science from the University of
Texas Medical Branch at Galveston, a Masters of Business Administration from the University of Houston
and a Doctorate of Medicine from the Texas Tech University School of Medicine. He is the recipient of
several honorary doctorates from Stony Brook University, Moorehouse School of Medicine, New Jersey
Institute of Technology, Washington and Jefferson College, Worcester Polytechnic Institute, Indiana Institute
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of Technology and the University of Hartford. Dr. Harris also has been the recipient of numerous awards,
including the NASA Space Flight Medal, the NASA Award of Merit and the 2000 Horatio Alger Award.
Mr. Okel — Mr. Okel brings over 20 years of experience in the underwriting, structuring, distribution
and trading of debt used for corporate acquisitions, leveraged buyouts, recapitalizations and refinancings. He
currently serves as Executive Director of Catawba Lands Conservancy, a non-profit land trust. Prior to
joining Catawba Lands Conservancy, he served as Global Head of Syndicated Capital Markets at Bank of
America Merrill Lynch, where he managed capital markets, sales, trading and research for the United States,
Europe, Asia and Latin America. He currently serves as trustee or director of several public companies and
non-profit organizations, including as Director of Barings BDC, Inc., a business development company
advised by Barings, Trustee of Barings Global Short Duration High Yield Fund, a closed-end investment
company advised by Barings, Trustee of the Horizon Funds, a mutual fund complex, Trustee of Davidson
College and Director of CrossRoads Corporation for Affordable Housing and Community Development,
Inc. Mr. Okel holds a Bachelor of Arts in Economics from Davidson College and a Masters of Management,
Finance, Accounting and Marketing from the J.L. Kellogg Graduate School of Management at Northwestern
University.
Ms. Plouché — Ms. Plouché brings over 32 years of experience in financial services, asset management,
the function, governance and oversight of mutual fund boards and operations of fund advisers and service
providers. She currently serves as Trustee of Barings Global Short Duration High Yield fund, a closed-end
investment company advised by Barings, and Trustee of Northern Trust Funds, a mutual fund complex. She
previously served as an Assessor for Moraine Township (IL), a Senior Portfolio Manager for Williams
Capital Management, LLC, Chief Investment Officer and Managing Director of Blaylock-Abacus Asset
Management, and a Portfolio Manager for Equitable Capital Management Corporation. She formerly served
as a Trustee and member of the Audit Committee of AXA Premier VIP Trust, a mutual fund complex. Ms.
Plouché holds a Bachelor of Arts in Psychology and Social Relations from Harvard University and a Masters
in Business Administration from the Wharton School at the University of Pennsylvania.
Mr. Sumichrast — Mr. Sumichrast brings over 25 years of experience in investing and providing business
advisory services to corporations in the United States, Europe and Asia. He currently serves as Chairman,
Chief Executive Officer and Director of Level Brands, Inc., a public company, Managing Partner and
Principal of Stone Street Partners, LLC, a Charlotte-based merchant banking operation, and Managing
Director of Washington Capital, LLC, a family owned office entity. He previously served as Managing
Director of Lomond International, Inc., a private investment and business advisory firm. Prior to Lomond
International, Inc., he co-founded and served as Chairman and Chief Executive Officer of Global Capital
Partners, Inc., a diversified financial services holding company that has offices in the United States and
Europe. He currently serves as Trustee of Barings Global Short Duration High Yield Fund, a closed-end
investment company advised by Barings, and previously served as a Director of Kure Corp., Social Reality,
Inc., and Jadeveon Clowney Help-In-Time Foundation. He is co-author of Opportunities in Finance Careers
and The Complete Book of Homebuying. Mr. Sumichrast holds a Bachelor of Science from the University of
Maryland.
Share Ownership
For each Trustee, the following table discloses the dollar range of equity securities beneficially owned by
the Trustee in the Fund and, on an aggregate basis, in any registered investment companies overseen by the
Trustee within the Barings family of investment companies as of May 31, 2018:
The following dollar ranges apply:
N. None
A. $1 – $10,000
B. $10,001 – $50,000
C. $50,001 – $100,000
D. Over $100,000
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Dollar Range of Equity
Securities in the Fund
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Thomas M. Finke . . . . . . . . . . . . . . . . . . . . . . . . . .
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Rodney J. Dillman . . .
Bernard A. Harris . . .
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For Trustees and their immediate family members, no securities were owned beneficially in an investment
adviser or principal underwriter of the Fund, or a person (other than a registered investment company)
directly or indirectly controlling, controlled by, or under common control with an investment adviser or
principal underwriter of the Fund as of May 31, 2018.
To the knowledge of the Fund, as of August 31, 2018, no shareholders owned or held of record 5% or
more of any class of the outstanding shares of the Fund because the Fund is newly offered. Any shareholder
that owns more than 25% of the outstanding shares of a Fund may be presumed to “control” (as that term is
defined in the 1940 Act) the Fund. Shareholders controlling the Fund could have the ability to vote a majority
of the shares of the Fund on any matter requiring approval of shareholders of the Fund. The Trustees and
Officers, as a group, owned less than 1% of the Fund’s shares as of August 31, 2018.
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Trustees’ Compensation
Pursuant to the Investment Management Agreement between the Fund and the Manager, the Manager
shall arrange, if acceptable to the Fund, for officers or employees of the Manager to serve, without
compensation from the Fund, as trustees, officers or agents of the Fund if duly elected or appointed to such
positions and subject to their individual consent and to any limitations imposed by the law.
Each Trustee who is not an officer or employee of the Manager, for his or her service as Trustee of both
Barings Global Short Duration High Yield Fund (“BGH”) and the Trust, is entitled to compensation payable
by BGH and each series of the Trust (the “Fund Complex”). Prior to December 31, 2016, Trustees who were
not officers or employees of Barings received in the aggregate: (i) an annual retainer of $35,000; (ii) an
additional annual retainer of $10,000 for the Chairman of the Board; (iii) an additional annual retainer of
$6,000 for the Chairman of the Audit Committee; (iv) $6,000 for each in-person Board meeting attended; (v)
$3,000 for each telephonic Board meeting attended; and (vi) $2,000 for each in-person or telephonic
committee meeting attended. In October 2016 and January 2017, the Nominating and Governance
Committee and the Board reviewed the Trustee compensation structure and unanimously voted to approve
an increase to certain fees paid to the Trustees who are not officers or employees of Barings. Beginning
January 1, 2017, Trustees who are not officers or employees of Barings receive in the aggregate: (i) an annual
retainer of $40,000; (ii) an additional annual retainer of $12,000 for the Chairman of the Board; (iii) an
additional annual retainer of $8,000 for the Chairman of the Audit Committee; (iv) $8,000 for each in-person
Board meeting attended; (v) $4,000 for each telephonic Board meeting attended; and (vi) $2,000 for each
in-person or telephonic committee meeting attended. Trustees who are not officers or employees of Barings
are also reimbursed for reasonable out-of-pocket expenses incurred in connection with his or her attendance
at such meetings. Fifty percent of the cost of such compensation is allocated pro rata based on the number of
funds in the Fund Complex and fifty percent of the cost of such compensation is allocated pro rata based on
the assets of each fund in the Fund Complex. The Trustees do not receive pension or retirement benefits.
The Trustees received the amounts set forth in the following table from the Fund Complex for the fiscal
year ended June 30, 2017 for services rendered as Trustee. The Trustees did not receive any amounts from the
Fund for the fiscal year ended June 30, 2017 because the Fund is newly offered.
Total Compensation from the Fund Complex Paid to the Trustees
for the Fiscal Year Ended June 30, 20181

Name of Trustee

Rodney J. Dillman . . .
Bernard A. Harris. . . .
Thomas W. Okel . . . . .
Cynthia R. Plouché2 . .
Martin A. Sumichrast
Thomas Finke3. . . . . .
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$92,000
$98,000
$90,000
$60,000
$84,000
None

As of June 30, 2018, there were nine funds in the Fund Complex.
Ms. Plouché was named a Trustee of the Trust and BGH effective August 3, 2017.
No compensation is paid by the Fund or the Fund Complex to Trustees who are officers or employees of
Barings.

The Fund has no employees. Its officers are officers or employees of the Manager and serve as officers of
the Fund without compensation. However, the Fund is responsible for paying the compensation of the Chief
Compliance Officer of the Fund, unless the Manager or the Sub-Adviser agrees to do so. At present, the
Fund’s Chief Compliance Officer is an employee of the Manager who is paid by the Manager.
Anti-Money Laundering Compliance
The Fund and its service providers may be required to comply with various anti-money laundering laws
and regulations. Consequently, the Fund and its service providers may request additional information from
you to verify your identity. If at any time the Fund believes a shareholder may be involved in suspicious
activity or if certain account information matches information on government lists of suspicious persons, the
Fund may choose not to establish a new account or may be required to “freeze” a shareholder’s account. The
Fund and its service providers also may be required to provide a governmental agency with information about
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transactions that have occurred in a shareholder’s account or to transfer monies received to establish a new
account, transfer an existing account or transfer the proceeds of an existing account to a governmental
agency. In some circumstances, the Fund or its service providers may not be permitted to inform the
shareholder that it has taken the actions described above.
Code of Ethics
The Fund, the Manager and the Sub-Adviser have each adopted a code of ethics governing personal
trading activities of, as applicable, all Trustees and officers of the Fund, and directors, officers and employees
of the Manager and the Sub-Adviser, who, in connection with their regular functions, play a role in the
recommendation of any purchase or sale of a security by the Fund or obtain information pertaining to such
purchase or sale or who have the power to influence the management or policies of the Fund, the Manager or
the Sub-Adviser, as applicable. Such persons are prohibited from effecting certain transactions, allowed to
effect certain exempt transactions (including with respect to securities that may be purchased or held by the
Fund), and are required to preclear certain security transactions with the applicable compliance officer or his
or her designee and to report certain transactions on a regular basis. The Fund, the Manager and the
Sub-Adviser have each developed procedures for administration of their respective codes. Text-only versions
of the codes of ethics can be viewed online or downloaded from the EDGAR Database on the SEC’s internet
web site at http://www.sec.gov. You may also review and copy those documents by visiting the SEC’s Public
Reference Room in Washington, DC. Information on the operation of the Public Reference Room may be
obtained by calling the SEC at (202) 551-8090. In addition, copies of the codes of ethics may be obtained,
after mailing the appropriate duplicating fee, by writing to the SEC’s Public Reference Section, Washington,
DC 20549-0102 or by e-mail request at publicinfo@sec.gov.
Proxy Voting Policy
The Fund and its Board has delegated to Barings responsibility for voting any proxies relating to
portfolio securities held by the Fund in accordance with the Manager’s proxy voting policy and procedures.
Copies of the proxy voting policy and procedures to be followed by the Manager on behalf of the Fund,
including procedures to be used when a vote presents a conflict of interest, are attached hereto as Appendix B
(“Proxy Voting Policy”). Information regarding how the Fund votes proxies related to portfolio securities
during the most recent 12-month period will be made available without charge at the Fund’s website at
http://www.barings.com/funds/mutual-funds or on the website of the SEC at http://www.sec.gov.
Policy on Disclosure of Portfolio Holdings
The Fund has adopted a portfolio holdings disclosure policy which governs the dissemination of the
Fund’s portfolio holdings.
Public Disclosures
A complete list of portfolio holdings information is generally made available on a monthly basis at
http://www.barings.com/funds/mutual-funds no sooner than three business days after the end of the month.
The Fund may delay posting its holdings or may not post any holdings, if the Manager believes that would be
in the best interest of the Fund and its shareholders. Portfolio holdings of the Fund are disclosed on a
quarterly basis on forms required to be filed with the SEC as follows: (i) portfolio holdings as of the end of
each fiscal year will be filed as part of the annual report filed on Form N-CSR; (ii) portfolio holdings as of the
end of the first and third fiscal quarters will be filed on Form N-Q; and (iii) portfolio holdings as of the end of
the six-month fiscal period will be filed as part of the semi-annual report filed on Form N-CSR. The Trust’s
Form N-CSRs and Form N-Qs are available on the SEC’s website at http://www.sec.gov.
Other Disclosures
Consistent with policies and procedures approved by the Board, the officers of the Fund may provide the
Fund’s portfolio holdings information regularly, such as on a monthly or quarterly basis, to (i) third party
service providers, rating and ranking agencies, Financial Intermediaries and affiliated persons of the Fund
and (ii) clients of the Manager or its affiliates that invest in the Fund or such clients’ consultants. No
compensation or other consideration is received by the Fund, the Manager, the Sub-Adviser or any other
person for these disclosures. “Financial Intermediaries” means any financial advisor, broker-dealer or other
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financial intermediary from which shares of the Fund may be purchased and that has entered into an
agreement with the Distributor, the Manager or its affiliates, or ALPS Fund Services, Inc., the Fund’s transfer
agent (the “Transfer Agent”), with respect to the sale of shares of the Fund.
In addition, the Fund may disclose on an ongoing basis uncertified, non-public portfolio holdings
information to certain service providers to the Fund, the Manager, the Sub-Adviser, the Transfer Agent or the
Distributor, rating and ranking agencies, such as, but not limited to, Lipper, Morningstar, Bloomberg, pricing
services, proxy voting service providers, accountants, attorneys, custodians, securities lending agents, brokers
in connection with Fund transactions and providing pricing quotations, transfer agents and entities providing
contingent deferred sales charge (“CDSC”) financing. The Fund, along with the Manager, acting on behalf of
the Fund and consistent with the policies and procedures approved by the Board, currently may provide
real-time nonpublic information about the Fund’s portfolio securities to the Fund’s Custodian, Administrator,
and Transfer Agent, the Fund’s independent registered public accounting firm, legal counsel, and financial
printer. In addition, if the Fund redeems a shareholder in kind, the shareholder generally receives its
proportionate share of the Fund’s portfolio holdings and, therefore, the shareholder and its agent may receive
such information prior to public dissemination.
Disclosure of the Fund’s portfolio securities as an exception to the Fund’s normal business practice
requires the Fund officer (other than the Treasurer) to identify a legitimate business purpose for the
disclosure and submit the proposal to the Fund’s Treasurer for approval following business and compliance
review. Additionally, no compensation or other consideration is received by the Fund, the Manager, the
Sub-Adviser or any other person for these disclosures. The Trustees will review annually a list of such entities
that received such information, the frequency of such disclosures and the business purpose therefor. These
procedures are designed to address conflicts of interest between the Fund’s shareholders on the one hand and
the Manager, the Sub-Adviser or any affiliated person of the Fund or such entities on the other hand by
creating a structured review and approval process that seeks to ensure that disclosure of information about
the Fund’s portfolio securities is in the best interests of the Fund’s shareholders. There can be no assurance,
however, that the Fund’s policies and procedures with respect to the disclosure of portfolio holdings
information will prevent the misuse of such information by individuals or firms in possession of such
information.
Holdings are released to all of the persons and entities described above on conditions of confidentiality,
which include the duty not to trade on that confidential information. “Conditions of confidentiality” include
confidentiality terms included in written agreements, implied by the nature of the relationship (e.g.,
attorney-client relationship), or required by fiduciary or regulatory principles (e.g., custody services provided
by financial institutions). The Fund’s Custodian, Administrator and Transfer Agent are subject to written
agreements that establish confidentiality obligations with respect to the Fund’s portfolio holdings. The Board
has concluded that for all persons and entities described above that are not subject to written agreements that
establish confidentiality obligations with respect to the Fund’s portfolio holdings, the confidentiality
obligations otherwise in place for these parties are adequate to safeguard the Fund from unauthorized
disclosure of non-public portfolio holdings information.
Finally, the Fund releases information concerning any and all portfolio holdings when required by law.
Such releases may include providing information concerning holdings of a specific security to the issuer of
such security.
INVESTMENT MANAGER AND SUB-ADVISER
Primary Service Providers
The Trust, on behalf of the Fund, enters into contractual arrangements (“Contracts”) with various
parties, including, among others, the Manager, the Sub-Adviser, the Fund’s transfer agent, the Fund’s
administrator, the Fund’s distributor and the Fund’s custodian. They and their affiliates currently provide key
services, including investment advisory, administration, distribution, shareholder servicing and transfer
agency services, to the Fund, and are paid for providing these services. Some of these service relationships are
described below.
The Contracts are solely among the parties thereto. Shareholders are not parties to, or intended to be
third-party beneficiaries of, any Contracts. Further, the prospectus, this SAI and any Contracts are not
intended to give rise to any agreement, duty, special relationship or other obligation between a Fund and any
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investor, or give rise to any contractual, tort or other rights in any individual shareholder, group of
shareholders or other person, including any right to assert a fiduciary or other duty, enforce the Contracts
against the parties or to seek any remedy thereunder, either directly or on behalf of the Fund. Nothing in the
previous sentence should be read to suggest any waiver of any rights under federal or state securities laws.
Investment Manager
The Manager serves as investment adviser to the Fund pursuant to an investment management
agreement (the “Investment Management Agreement”) between it and the Fund. The Manager is a
wholly-owned subsidiary of MM Asset Management Holding LLC, an indirect wholly-owned subsidiary of
Massachusetts Mutual Life Insurance Company (“MassMutual”).
The origin of the Manager, an SEC-registered investment adviser since 1940, follows the paths of several
early pioneers in investments and financing – Babson Capital Management LLC (“Babson”), Baring Asset
Management Limited (“BAML”), Cornerstone Real Estate Advisers LLC (“CREA”) and Wood Creek
Capital Management, LLC (“Wood Creek”). Babson, through its predecessor, David L. Babson & Company,
Inc., was founded in 1940. Babson was acquired by MassMutual in 1995 and on January 1, 2000, the
Investment Management Division (“IMD”) of MassMutual was consolidated into Babson. On the other side
of the Atlantic, BAML traces its roots to 1762 when the Baring brothers founded a merchant and banking
firm in London. The firm was one of the first U.K. firms to form an investment department in 1955.
Throughout the 1970s and 1980s, the firm continued to expand its asset management business internationally
and, in 1989, combined its asset management activities within BAML, headquartered in London. BAML was
acquired by MassMutual in 2004. In July 2016, BAML became an indirect, wholly-owned subsidiary of
Babson, which changed its name to Barings LLC on September 12, 2016. Adding to the rich history of
pioneering investment advice, CREA began advising on real estate debt transactions nearly 30 years ago for
MassMutual as part of the IMD. In 1994, CREA was established to provide real estate equity management to
MassMutual and eventually third parties. In 2010, CREA combined with Babson’s real estate debt group to
form a comprehensive real estate adviser. CREA changed its name to Barings Real Estate Advisers LLC on
September 12, 2016 and merged with and into the Manager on December 30, 2016. Similarly, Wood Creek
was established as an alternative assets investment manager in 2005 as part of a joint venture with the
MassMutual Financial Group. Wood Creek became a wholly-owned subsidiary of Barings in 2011. On
September 16, 2016, Wood Creek merged with and into the Manager.
The Manager had, together with its subsidiaries, over $306 billion in assets under management as of
June 30, 2018, and provides investment management services to registered investment companies, unregistered
investment companies, and institutional investors (such as insurance companies, pension plans, endowments
and foundations).
The Manager is a Delaware limited liability company and MM Asset Management Holding LLC is the
direct owner of 100% of the voting shares of the Manager. MassMutual indirectly owns 100% of the voting
shares of MM Asset Management Holding LLC. MassMutual and MM Asset Management Holding LLC
are each located at 1295 State Street, Springfield, Massachusetts 01111. The Manager has a principal office
located at 300 South Tryon Street, Suite 2500, Charlotte, NC 28202. The Manager has approximately 17
additional offices, including in Boston, Springfield, Chicago, Hartford, Los Angeles, Newport Beach, New
York, and Washington D.C. The Sub-Adviser is headquartered in London.
The Manager employs, together with its subsidiaries, over 1,700 associates, including over 600
investment professionals.
Sub-Adviser
BIIL serves as the Fund’s sub-adviser pursuant to a sub-advisory agreement between the Manager and
BIIL (the “Sub-Advisory Agreement”).
BIIL is an investment adviser registered with the SEC in the U.S. and the Financial Conduct Authority in
the United Kingdom with its principal office located at 155 Bishopsgate, London, United Kingdom EC2M
3XY. BIIL is a wholly-owned subsidiary of Baring Asset Management Limited, which in turn is an indirect,
wholly-owned subsidiary of the Manager. As of June 30, 2018, BIIL had approximately $5 billion in assets
under management.
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Certain Terms of the Investment Management Agreement and Sub-Advisory Agreement
Under the terms of the Investment Management Agreement, subject to such policies as the Trustees of
the Fund may determine, the Manager, at its expense, furnishes continuously an investment program for the
Fund subject always to the Fund’s investment objectives, policies and restrictions.
The Manager, subject to the supervision of the Board, is responsible for managing the investment
activities of the Fund. The Manager also furnishes to the Board periodic reports on the investment
performance of the Fund.
Subject to the control of the Trustees, the Manager also manages, supervises and conducts the other
affairs and business of the Fund, furnishes office space and equipment, provides bookkeeping and certain
clerical services (excluding determination of the net asset value of the Fund, shareholder accounting services
and the accounting services for the Fund) and pays all salaries, fees and expenses of officers and Trustees of
the Fund affiliated with the Manager or MassMutual, subject to the Chief Compliance Officer exception
discussed above. As indicated under “Portfolio Transactions and Brokerage—Brokerage and Research
Services,” the Fund’s portfolio transactions may be placed with broker-dealers which furnish the Manager,
without cost, certain research, statistical and quotation services of value to them or their respective affiliates
in advising the Fund or their other clients. In so doing, the Fund may incur greater brokerage commissions
and other transactions costs than it might otherwise pay.
Pursuant to the Investment Management Agreement between the Manager and the Fund, the Fund has
agreed to pay the Manager an annual management fee, payable on a monthly basis, of 0.90% of the Fund’s
average daily net assets for the services and facilities the Manager provides. No historical information
regarding management fees paid to the Manager is given because the Fund is newly offered.
Except as otherwise described in the Prospectus, the Fund pays, in addition to the investment
management fee described above, all of its own expenses, including, among others, legal fees, and expenses of
counsel to the Fund and to the Independent Trustees; insurance, including trustees and officers insurance and
errors and omissions insurance; auditing and accounting expenses, including sub-accounting services
provided by certain Financial Intermediaries; taxes and governmental fees; listing fees; dues and expenses
incurred in connection with membership in investment company organizations; fees and expenses of the
Fund’s custodians, administrators, transfer agents, including sub-transfer agent services provided by certain
Financial Intermediaries, registrars and other service providers; expenses for portfolio pricing services by a
pricing agent, if any; other expenses in connection with the issuance, offering and underwriting of shares or
debt instruments issued by the Fund or with the securing of any credit facility or other loans for the Fund;
expenses relating to investor and public relations and secondary market services; expenses of registering or
qualifying securities of the Fund for public sale; brokerage commissions and other costs of acquiring or
disposing of any portfolio holding of the Fund; expenses of preparation and distribution of reports, notices
and dividends to shareholders; expenses of the dividend reinvestment plan (except for brokerage expenses
paid by participants in such plan); compensation and expenses of trustees; costs of stationery; any litigation
expenses; and costs of shareholder, Board and other meetings.
The Manager has contractually agreed to waive and/or reimburse fees and/or expenses (excluding
distribution and service (12b-1) fees, interest expenses, taxes, acquired fund fees and expenses, fees incurred in
acquiring and disposing of portfolio securities and extraordinary expenses) so that, on an annualized basis,
such expenses incurred by each class of shares of the Fund will not exceed the annual rates set forth below (as
a percentage of average daily net assets allocated to each such class):
Fund
1

Global Emerging Markets Equity Fund . . . . . . . . . . . . . . .
1.

Class A

Class C

Class Y

Class I

1.20%

1.20%

1.20%

1.20%

This agreement will remain in effect at least until November 1, 2019, unless earlier modified or terminated
by the Fund’s Board of Trustees.

If the Fund incurs fees and/or expenses excluded from waiver and/or reimbursement, or if the Fund’s
Board specifically approves the exclusion of another expense from the fee reimbursement agreement, the
Fund’s expenses may be higher than the fees and/or expenses shown in the table (which reflect the waiver
and/or reimbursement) in the sections entitled “Fees and Expenses of the Fund” in the Prospectus. If, within
three years following a waiver or reimbursement, the operating expenses of a share class of the Fund that
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previously received a waiver or reimbursement from the Manager are less than the expense limit for such
share class, the share class is required to repay the Manager up to the amount of fees waived or expenses
reimbursed for that share class under the agreement.
The Investment Management Agreement was approved by the Trustees of the Fund (including all of the
Trustees who are not “interested persons” of the Manager or the Funds). The Investment Management
Agreement will continue in force with respect to the Funds for two years from its date, and from year to year
thereafter, but only so long as their continuance is approved at least annually by (i) vote, cast in person at a
meeting called for that purpose, of a majority of those Trustees who are not “interested persons” of the
Manager or the Fund, and (ii) the majority vote of either the full Board or the vote of a majority of the
outstanding shares of all classes of the Fund. The Investment Management Agreement automatically
terminates on assignment. The Investment Management Agreement may be terminated on not less than 60
days’ notice by the Manager to the Fund or by the Fund to the Manager.
The Investment Management Agreement provides that the Manager will not be subject to any liability in
connection with the performance of its services thereunder in the absence of willful misfeasance, bad faith or
gross negligence in the performance of its obligations and duties. The Investment Management Agreement
also provides that the Trust’s right to use the “Barings” name is subject to the Manager’s ongoing permission
to use the name.
Under the terms of the Sub-Advisory Agreement, BIIL manages, subject to the supervision of the
Manager and the Board, the investment and reinvestment of a portion of the Fund’s assets, as may be
allocated from time to time to BIIL. As compensation for its services, the Manager (and not the Fund) pays to
BIIL for BIIL's services under the Sub-Advisory Agreement 70% of the management fees the Manager
received from the Fund, after waivers and/or reimbursements.
The Sub-Advisory Agreement was approved by the Trustees of the Fund (including all of the
Independent Trustees). The Sub-Advisory Agreement will continue in force with respect to the Fund, as
applicable, for two years from its date, and from year to year thereafter, but only so long as its continuance is
approved at least annually by (i) vote, cast in person at a meeting called for that purpose, of a majority of
those Trustees who are not “interested persons” of the Manager, the Sub-Adviser or the Fund, and (ii) the
majority vote of either the full Board or the vote of a majority of the outstanding shares of all classes of the
Fund. The Sub-Advisory Agreement automatically terminates on assignment. The Sub-Advisory Agreement
may be terminated on not less than 60 days’ notice by the Sub-Adviser to the Manager or by the Fund or the
Manager to the Sub-Adviser.
The Sub-Advisory Agreement provides that the Sub-Adviser will not be subject to any liability in
connection with the performance of its services thereunder in the absence of willful misfeasance, bad faith or
gross negligence in the performance of its obligations and duties.
INFORMATION REGARDING PORTFOLIO MANAGERS
Portfolio Managers
Other Accounts Managed. Barings’ portfolio managers are typically responsible for the day-to-day
management of multiple Manager and Sub-Adviser advisory accounts, including, among others, closed-end
and open-end investment companies, as well as separate accounts for institutional clients (including
foundations, endowments, pension funds and trusts).
All information in this section is as of July 31, 2018, unless otherwise noted. Both of the Fund's portfolio
managers have managed the Fund since September 2018.
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Michael Levy
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(millions)

Number of
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Managed
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Managed
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1

$ 68

0

N/A

3

$ 685

0

N/A

0
1

N/A
$ 68

0
0

N/A
N/A

1

$ 640

0

N/A

0

N/A

0

N/A

Registered Investment
Companies
Other Pooled
Investment Vehicles
Other Accounts
Registered Investment
Companies
Other Pooled
Investment Vehicles
Other Accounts

Material Conflicts of Interest. The potential for material conflicts of interest may exist when a portfolio
manager has responsibilities for the day-to-day management of multiple accounts. These conflicts may be
heightened to the extent a portfolio manager, the Manager, the Sub-Adviser and/or their respective affiliates
has an investment in one or much of such accounts or an interest in the performance of such accounts. The
Manager and the Sub-Adviser have identified (and summarized below) areas where material conflicts of
interest are most likely to arise and have adopted policies and procedures that it believes are reasonably
designed to address such conflicts.
It is possible that an investment opportunity may be suitable for both the Fund and other accounts
managed by the portfolio managers, but may not be available in sufficient quantities for both the Fund and
the other accounts to participate fully. Similarly, there may be limited opportunity to sell an investment held
by the Fund and another account. A conflict may arise where the portfolio managers may have an incentive to
treat an account preferentially as compared to the Fund because the account pays the Manager or the
Sub-Adviser a performance-based fee or the portfolio manager, the Manager, the Sub-Adviser or an affiliate
has an interest in the account. The Manager and the Sub-Adviser have adopted investment allocation and
trade aggregation procedures to address allocation of portfolio transactions and investment opportunities
across multiple clients. These policies are designed to achieve fair and equitable treatment of all clients over
time, and specifically prohibit allocations based on performance of an account, the amount or structure of
the management fee, performance fee or profit sharing allocations, participation or investment by an
employee, the Manager, the Sub-Adviser or an affiliate, whether the account is public, private, proprietary or
third party.
Potential material conflicts of interest may also arise related to the knowledge and timing of the Fund’s
trades, investment opportunities and broker selection. The portfolio managers will have information about
the size, timing and possible market impact of the Fund’s trades. It is theoretically possible that the portfolio
managers could use this information for their personal advantage or the advantage of other accounts they
manage or the possible detriment of the Fund. For example, a portfolio manager could front run the Fund’s
trade or short sell a security for an account immediately prior to the Fund’s sale of that security. To address
these conflicts, the Manager and the Sub-Adviser have adopted policies and procedures governing employees’
personal securities transactions, the use of short sales, and trading between the Fund and other accounts
managed by the portfolio managers or accounts owned by the Manager, the Sub-Adviser or their respective
affiliates.
With respect to securities transactions for the Fund, Barings determines which broker to use to execute
each order, consistent with its duty to seek best execution of the transaction. Barings manages certain other
accounts, however, where Barings may be limited by the client with respect to the selection of brokers or
directed to trade such client’s transactions through a particular broker. In these cases, trades for the Fund in a
particular security may be placed separately from, rather than aggregated with, such other accounts. Placing
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separate transaction orders for a security may temporarily affect the market price of the security or otherwise
affect the execution of the transaction to the possible detriment of the Fund or the other account(s) involved.
The Manager and the Sub-Adviser have policies and procedures that address best execution and directed
brokerage.
The portfolio managers may also face other potential conflicts of interest in managing the Fund, and the
above is not a complete description of every conflict of interest that could be deemed to exist in managing
both the Fund and the other accounts listed above.
Compensation. Compensation packages at Barings are structured such that key professionals have a
vested interest in the continuing success of the firm. Portfolio managers’ compensation is comprised of base
salary, and a discretionary, performance-driven annual bonus. Certain key individuals may also receive a
long-term incentive award and/or a performance fee award. As part of the firm’s continuing effort to monitor
retention, we participate in annual compensation surveys of investment management firms and subsidiaries
to ensure that Barings’ compensation is competitive with industry standards.
The base salary component is generally positioned at mid-market. Increases are tied to market,
individual performance evaluations and budget constraints.
Portfolio Managers may receive a yearly bonus. Factors impacting the potential bonuses include but are
not limited to: (i) investment performance of funds/accounts managed by a Portfolio Manager, (ii) financial
performance of Barings, (iii) client satisfaction and (iv) teamwork.
Long-term incentives are designed to share the long-term success of the firm and take the form of
deferred cash awards, which may include an award that resembles phantom restricted stock; linking the value
of the award to a formula including Barings’ overall earnings. A voluntary separation of service will result in
a forfeiture of unvested long-term incentive awards.
Ownership of Securities. As of July 31, 2018, Michael Levy and William Palmer did not directly or
indirectly own any shares of the Fund.
DISTRIBUTOR
The distribution services of ALPS Distributors, Inc., the Fund’s principal underwriter (the
“Distributor”), are furnished to the Fund pursuant to a distribution agreement (the “Distribution
Agreement”). Under the Distribution Agreement, the Distributor (1) assists in the sale and distribution of the
Fund’s shares on a continuous basis; and (2) qualifies and maintains its qualification as a broker-dealer in
such states where shares of the Fund are registered for sale.
The Distribution Agreement will remain in effect provided that it is approved at least annually by the
Board or by a majority of each Fund’s outstanding shares, and in either case, by a majority of the Trustees
who are not parties to the Distribution Agreement or interested persons of any such party. The Distribution
Agreement terminates automatically if it is assigned and may be terminated without penalty by either party
on not less than 60 days’ written notice.
DISTRIBUTION AND SERVICE FEE PLAN
The Distribution and Service Fee Plan (the “Plan”) permits the payment of a monthly service fee to the
Distributor at the annual rate of 0.25% of the average daily net assets attributable to Class A Shares of the
Fund and 1.00% of the average daily net assets attributable to Class C Shares of the Fund. The Distributor
may pay all or a portion of these fees to Financial Intermediaries whose clients own shares of the Fund. The
Trustees of the Fund have concluded, in the exercise of their reasonable business judgment and in light of
their fiduciary duties, that there is a reasonable likelihood that the Plan will benefit the Fund and its
shareholders. For instance, asset growth resulting from the Plan can be expected to benefit the Fund’s
shareholders through the realization of economies of scale and potentially lower expense levels. No historical
information regarding distribution and/or shareholder servicing fees is given because the Fund is newly
offered.
The Manager may pay certain Financial Intermediaries whose clients own shares of the Fund monthly
distribution fees with respect to a given share class at a rate greater than that set forth above, so long as the
total payments paid by the Fund for each share class under a Plan for distribution fees do not exceed the
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stated percentages. In the event that there are insufficient assets in the Plan to make a contractually required
payment to a Financial Intermediary, the Manager has agreed to pay such Financial Intermediary at its own
expense out of its own financial resources. See “Shareowner Guide — How to Invest in the Fund —
Distribution and Service Fees” in the Fund’s Prospectus for additional information on “revenue sharing”
payments. Any shareholder purchasing shares of the Fund through a Financial Intermediary should check
with the Financial Intermediary to determine the distribution fees it is receiving.
PAYMENTS TO FINANCIAL INTERMEDIARIES
Financial Intermediaries may receive various forms of compensation from the Fund in the form of
distribution and service (12b-1) plan payments as described above. They may also receive payments or
concessions from the Distributor, derived from sales charges paid by the Financial Intermediary’s clients, also
as described in this SAI. In addition, the Manager and the Distributor (including their affiliates) may make
payments to Financial Intermediaries in connection with the intermediaries’ offering and sales of Fund
shares and shares of other funds, or their provision of marketing or promotional support, transaction
processing or administrative services. Among the Financial Intermediaries that may receive these payments
are brokers or dealers who sell or hold shares of the Fund, banks (including bank trust departments),
registered investment advisers, insurance companies, retirement plan or qualified tuition program
administrators, third party administrators, recordkeepers or other institutions that have selling, servicing or
similar arrangements with the Manager or the Distributor. The payments to Financial Intermediaries vary by
the types of product sold, the features of a Fund share class and the role played by the intermediary.
Types of payments to Financial Intermediaries may include, without limitation, all or portions of the
following:
Payments made by the Fund, or by an investor buying or selling shares of the Fund, including:
•

an initial front-end sales charge, all or a portion of which is payable by the Distributor to Financial
Intermediaries (see the “Shareowner Guide — How to Invest in the Fund” section in the
Prospectus);

•

ongoing asset-based distribution and/or service fees (described in the section “Distribution and
Service Fee Plan” above);

•

shareholder servicing expenses that may be paid from Fund assets to reimburse Financial
Intermediaries, the Manager or the Distributor for Fund expenses they incur for providing omnibus
accounting, recordkeeping, networking, sub-transfer agency or other administrative or
shareholder services (including retirement plan and 529 plan administrative services fees).

In addition, the Manager may, at its discretion, make the following types of payments from its own
resources, which may include profits the Manager derives from investment advisory fees paid by the Fund.
Payments are made based on guidelines established by the Manager, subject to applicable law. These
payments are often referred to as “revenue sharing” payments, and may include:
•

compensation for marketing support, support provided in offering shares in the Fund through
certain trading platforms and programs, and transaction processing or other services;

•

other compensation, to the extent the payment is not prohibited by law or by any self-regulatory
agency, such as FINRA.

Although a broker or dealer that sells Fund shares may also act as a broker or dealer in connection with
the purchase or sale of portfolio securities by the Fund, the Manager does not consider a Financial
Intermediary’s sales of shares of the Fund when choosing brokers or dealers to effect portfolio transactions
for the Fund.
Revenue sharing payments can pay for distribution-related or asset retention items including, without
limitation:
•

transactional support, one-time charges for setting up access for the Fund on particular trading
systems, and paying the Financial Intermediary’s networking fees;

•

program support, such as expenses related to including the Fund in retirement plans, college savings
plans, fee-based advisory or wrap fee programs, fund “supermarkets”, bank or trust company
products or insurance companies’ variable annuity or variable life insurance products;
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•

placement on the dealer’s list of offered funds and providing representatives of the Manager or the
Distributor with access to a Financial Intermediary’s sales meetings, sales representatives and
management representatives; or

•

firm support, such as business planning assistance, advertising, or educating a Financial
Intermediary’s sales personnel about the Fund and shareholder financial planning needs.

These payments may provide an incentive to Financial Intermediaries to actively market or promote the
sale of shares of the Fund, or to support the marketing or promotional efforts of the Distributor in offering
shares of the Fund. In addition, some types of payments may provide a Financial Intermediary with an
incentive to recommend the Fund or a particular share class. Financial Intermediaries may earn profits on
these payments, since the amount of the payments may exceed the cost of providing the services. Certain of
these payments are subject to limitations under applicable law. Financial Intermediaries may categorize and
disclose these arrangements to their clients and to members of the public in a manner different from the
disclosures in the Fund’s Prospectus and this SAI. You should ask your Financial Intermediary for
information about any payments it receives from the Fund, the Manager or the Distributor and any services it
provides, as well as the fees and commissions it charges.
THE TRANSFER AGENT
ALPS Fund Services, Inc. (the “Transfer Agent”), located at 1290 Broadway, Suite 1100, Denver, CO
80203, serves as the Fund’s transfer and dividend-paying agent pursuant to a Transfer Agency and Services
Agreement and performs bookkeeping, data processing and administrative services for the maintenance of
Shareholder accounts.
THE CUSTODIAN
State Street Bank and Trust Company (the “Custodian”) serves as the Fund’s custodian pursuant to a
Custodian Agreement. The Custodian has its principal business offices at One Lincoln Street, Boston, MA
02111. The Custodian attends to the collection of principal and income, and payment for and collection of
proceeds of securities bought and sold by the Fund.
THE ADMINISTRATOR
General. State Street Bank and Trust Company (the “Administrator”) serves as the Fund’s administrator
pursuant to an Administration Agreement. The Administrator has its principal business offices at One
Lincoln Street, Boston, MA 02111. The Administrator and its affiliates also serve as administrator or
sub-administrator to other mutual funds.
Administration Agreement with the Fund. The Fund and the Administrator have entered into the
Administration Agreement whereby the Administrator provides, or arranges for the provision of, certain
administrative and accounting services for the Fund, including maintaining the books and records of the
Fund, and preparing certain reports and other documents required by federal and/or state laws and
regulations.
The Administration Agreement provides that the Administrator shall not be liable for any error of
judgment or mistake of law or for any loss or damage resulting from the performance or non-performance of
its duties under the Administration Agreement unless directly caused by or resulting from the negligence, bad
faith or willful misconduct of the Administrator, its officers or employees. The Administrator’s liability is
limited to an amount agreed upon between the Administrator and the Fund.
For its services, the Administrator receives fees from the Fund calculated daily and paid monthly either
at an annual rate of .04% of average daily net assets with reductions as average daily net assets increase to
certain levels or, if the Fund’s net assets, together with other funds in the Trust, are below certain asset levels
for any particular month, a minimum monthly fee. The Administrator also receives fees for certain additional
services and reimbursement for out-of-pocket expenses. The Administrator or its affiliates do not pay any
Fund fees, expenses or costs.
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No historical information regarding administration fees incurred by the Fund is given because the Fund
is newly offered.
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Deloitte & Touche LLP (“Deloitte”), 30 Rockefeller Plaza, New York, New York 10112, serves as the
independent registered public accounting firm for the Fund. Deloitte provides audit services, tax return
preparation and assistance and consultation in connection with review of SEC filings to the Fund.
COUNSEL
Ropes & Gray LLP, Prudential Tower, 800 Boylston Street, Boston, Massachusetts 02199, passes upon
certain legal matters in connection with shares offered by the Fund, and also acts as counsel to the Fund.
Morgan, Lewis & Bockius LLP, 1111 Pennsylvania Avenue, NW, Washington D.C. 20004, acts as counsel to
the Independent Trustees of the Fund.
PORTFOLIO TRANSACTIONS AND BROKERAGE
Brokerage and Research Services
Purchases and sales of securities on a securities exchange are effected by brokers, and when the Fund
purchases or sells securities on a securities exchange it will pay a brokerage commission for this service. In
transactions on stock exchanges in the United States, these commissions are negotiated, whereas on many
foreign stock exchanges these commissions are fixed. In the over-the-counter markets, securities are generally
traded on a “net” basis with dealers acting as principal for their own accounts without a stated commission,
although the price of the security usually includes a profit to the dealer. In underwritten offerings, securities
are purchased at a fixed price which includes an amount of compensation to the underwriter, generally
referred to as the underwriter’s concession or discount. On occasion, certain money market instruments may
be purchased directly from an issuer, in which case no commissions or discounts are paid.
The primary consideration in placing portfolio security transactions with broker-dealers for execution is
to obtain and maintain the availability of execution at the most favorable prices and in the most effective
manner possible. Barings attempts to achieve this result by selecting broker-dealers to execute portfolio
transactions on the basis of their professional capability, the value and quality of their brokerage services,
including anonymity and trade confidentiality, and the level of their brokerage commissions.
As permitted by Section 28(e) of the Exchange Act, Barings may cause the Fund to pay a broker-dealer
that provides brokerage and research services to Barings an amount of commission for effecting a securities
transaction for the Fund in excess of the amount other broker-dealers would have charged for the transaction
if Barings determines in good faith that the greater commission is reasonable in relation to the value of the
brokerage and research services provided by the executing broker-dealer viewed in terms of either a particular
transaction or the Manager’s or the Sub-Adviser’s overall responsibilities to the Fund and to their other
clients. The term “brokerage and research services” includes: providing advice as to the value of securities, the
advisability of investing in, purchasing, or selling securities, and the availability of securities or of purchasers
or sellers of securities; furnishing analyses and reports concerning issuers, industries, securities, economic
factors and trends, portfolio strategy and the performance of accounts; and effecting securities transactions
and performing functions incidental thereto such as clearance and settlement.
Research provided by brokers is used for the benefit of all of Barings’ clients and not solely or necessarily
for the benefit of the Fund. Barings attempts to evaluate the quality of research provided by brokers. Results
of this effort are sometimes used by Barings as a consideration in the selection of brokers to execute portfolio
transactions.
The investment advisory fee that the Fund pays to the Manager will not be reduced as a consequence of
Barings’ receipt of brokerage and research services. To the extent the Fund’s portfolio transactions are used to
obtain such services, the brokerage commissions paid by the Fund will exceed those that might otherwise be
paid, by an amount which cannot now be determined. Such services would be useful and of value to Barings
in serving both the Fund and other clients and, conversely, such services obtained by the placement of
brokerage business of other clients would be useful to Barings in carrying out its obligations to the Fund.
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Subject to the overriding objective of obtaining the best execution of orders, the Fund may use
broker-dealer affiliates of Barings to effect portfolio brokerage transactions under procedures adopted by the
Trustees. Pursuant to these procedures, the commission rates and other remuneration paid to the affiliated
broker-dealer must be fair and reasonable in comparison to those of other broker-dealers for comparable
transactions involving similar securities being purchased or sold during a comparable time period. This
standard would allow the affiliated broker or dealer to receive no more than the remuneration which would be
expected to be received by an unaffiliated broker. No historical information regarding commissions paid by
the Fund or securities of the Fund's brokers or dealers held by the Fund is given because the Fund is newly
offered.
Investment Decisions and Portfolio Transactions
Investment decisions for the Fund and for the other investment advisory clients of Barings are made
with a view to achieving their respective investment objectives. Investment decisions are the product of many
factors in addition to basic suitability for the particular client involved (including the Fund). Some securities
considered for investments by the Fund may also be appropriate for other clients served by Barings. Thus, a
particular security may be bought or sold for certain clients even though it could have been bought or sold for
other clients at the same time. If a purchase or sale of securities consistent with the investment policies of the
Fund and one or more of these clients served by Barings is considered at or about the same time, transactions
in such securities will be allocated among the Fund and clients in a manner deemed fair and reasonable by
Barings. Barings may aggregate orders for the Fund with simultaneous transactions entered into on behalf of
its other clients so long as price and transaction expenses are averaged either for that transaction or for the
day. Likewise, a particular security may be bought for one or more clients when one or more clients are selling
the security. In some instances, one client may sell a particular security to another client. It also sometimes
happens that two or more clients simultaneously purchase or sell the same security, in which event each day’s
transactions in such security are, insofar as possible, averaged as to price and allocated between such clients in
a manner which Barings believes is equitable to each and in accordance with the amount being purchased or
sold by each. There may be circumstances when purchases or sales of portfolio securities for one or more
clients will have an adverse effect on other clients.
DESCRIPTION OF THE FUND’S SHARES
The Fund is a series of the Trust, a Massachusetts business trust formed on May 3, 2013. The Trust is
authorized to issue an unlimited number of its shares of beneficial interest in separate series and classes of
each series. The Trust is not required to hold regular annual shareholder meetings, but may hold special
meetings for consideration of proposals requiring shareholder approval, such as changing fundamental
policies. The Trust’s Board is authorized to classify or reclassify the shares of the Trust into one or more
separate series of shares representing a separate, additional investment portfolio or one or more separate
classes of new or existing series.
The Trust has adopted a Multiple Class Plan pursuant to Rule 18f-3 under the 1940 Act, which details
the attributes of each class. Under the Declaration and the Multiple Class Plan, the Fund is permitted to offer
multiple classes of shares. The Fund currently offers Class A, Class C, Class Y and Class I Shares. Shares of
all series have identical voting rights, except where by law certain matters must be approved by the requisite
proportion of the shares of the affected series. Each share of any class when issued has equal dividend,
liquidation (see “Redemption of Shares” in the Fund’s Prospectus) and voting rights within the class for
which it was issued and each fractional share has those rights in proportion to the percentage that the
fractional share represents a whole share. Shares will be voted in the aggregate except where otherwise
required by law and except that each class of each series will vote separately on certain matters pertaining to
its distribution and shareholder servicing arrangements.
There are no conversion or preemptive rights in connection with any shares of the Fund. All shares are
fully paid and nonassessable. At the option of the shareholder, shares will be redeemed at net asset value,
subject, however, in limited circumstances to a redemption fee or a CDSC, all as described in the applicable
Prospectus.
The shares of the Fund have noncumulative voting rights, which means that the holders of more than
50% of the shares of the Trust can elect 100% of the Trustees if the holders choose to do so, and, in that event,
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the holders of the remaining shares will not be able to elect any person or persons to the Board. Unless
specifically requested by an investor who is a shareholder of record, the Fund will not issue certificates
evidencing their shares.
Description of the Trust
Under Massachusetts law, shareholders could, under certain circumstances, be held personally liable for
the obligations of the Fund or a class. However, the Declaration contains an express disclaimer of
shareholder liability for acts or obligations of the Fund or a class and requires that notice of such disclaimer
be given in each agreement, obligation or instrument entered into or executed by the Fund or the Trustees.
The Declaration also provides for indemnification out of the Fund’s or class’s property for all loss and
expense of any shareholder held personally liable on account of being or having been a shareholder. Thus, the
risk of a shareholder incurring financial loss on account of shareholder liability is limited to circumstances in
which such disclaimer is inoperative or the Fund or class is unable to meet its obligations, and thus should be
considered remote.
The Declaration provides that the obligations of the Fund or a class are not binding upon the Trustees of
the Fund individually, but only upon the assets and property of the Fund or class, and that the Trustees will
not be liable for errors of judgment or mistakes of fact or law. Nothing in the Declaration, however, protects
a Trustee against any liability to which he would otherwise be subject by reason of willful misfeasance, bad
faith, gross negligence or reckless disregard of the duties involved in the conduct of his office.
Under the Trust’s By-Laws, any claims asserted against or on behalf of the Trust, including claims
against Trustees and Officers, must be brought in courts located within the Commonwealth of Massachusetts.
The Trust shall continue without limitation of time. The Trust may be terminated at any time by a vote of
at least two-thirds of the shares of each series entitled to vote and voting separately by series, or by action of
the Trustees by written notice to shareholders.
Conduct of the Trust’s Business
Forum Selection. The Trust’s Bylaws provide that the sole and exclusive forums for any shareholder
(including a beneficial owner of shares) to bring (i) any action or proceeding brought on behalf of the Trust,
(ii) any action asserting a claim for breach of a fiduciary duty owed by any Trustee, officer or employee, if any,
of the Trust to the Trust or the Trust’s shareholders, (iii) any action asserting a claim against the Trust or any
of its Trustees, officers or employees arising pursuant to any provision of the statutory or common law of the
Commonwealth of Massachusetts or any federal securities law, in each case as amended from time to time, or
the Trust’s Declaration of Trust or Bylaws, or (iv) any action asserting a claim governed by the internal affairs
doctrine shall be within the federal or state courts in the Commonwealth of Massachusetts.
This forum selection provision may limit a shareholder’s ability to bring a claim in a judicial forum that
the shareholder finds favorable for disputes with the Trust and/or any of its Trustees, officers, employees or
service providers. If a court were to find the forum selection provision contained in the Bylaws to be
inapplicable or unenforceable in an action, the Trust may incur additional costs associated with resolving
such action in other jurisdictions.
Derivative and Direct Claims of Shareholders. The Trust’s Bylaws contain provisions regarding
derivative and direct claims of shareholders. As used in the Bylaws, a “direct” shareholder claim refers to (i) a
claim based upon alleged violations of a shareholder’s individual rights independent of any harm to the
Trust, including a shareholder’s voting rights under the Bylaws rights to receive a dividend payment as may be
declared from time to time; rights to inspect books and records; or other similar rights personal to the
shareholder and independent of any harm to the Trust; and (ii) a claim for which a direct shareholder action
is expressly provided under the U.S. federal securities laws. Any other claim asserted by a shareholder,
including without limitation any claims purporting to be brought on behalf of the Trust or involving any
alleged harm to the Trust, is considered a “derivative” claim as used in the Bylaws.
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A shareholder may not bring or maintain any court action or other proceeding asserting a derivative
claim or any claim asserted on behalf of the Trust or involving any alleged harm to the Trust without first
making demand on the Trustees requesting the Trustees to bring or maintain such action, proceeding or
claim. The requirement to make such demand shall not be excused under any circumstances, including claims
of alleged interest on the part of the Trustees, unless the shareholder makes a specific showing that irreparable
nonmonetary injury to the Trust would otherwise result.
A shareholder may not bring or maintain a court action or other proceeding asserting a direct claim
against the Trust, the Trustees, or officers predicated upon an express or implied right of action under the
Declaration of Trust or U.S. federal securities laws (excepting direct shareholder actions expressly provided
by U.S. federal securities laws), unless the shareholder has obtained authorization from the Trustees to bring
the action. The requirement of authorization shall not be excused under any circumstances, including claims
of alleged interest on the part of the Trustees.
The Trustees shall consider any demand or request for authorization to bring or maintain a court action,
proceeding or claim within 90 days of its receipt by the Trust. In their sole discretion, the Trustees may submit
the matter to a vote of shareholders of the Trust or of any series or class of shares, as appropriate. Any
decision by the Trustees to settle or to authorize (or not to settle or to authorize) such court action,
proceeding or claim, or to submit the matter to a vote of shareholders, shall be binding upon the shareholder
seeking authorization.
Any person purchasing or otherwise holding any interest in shares of beneficial interest of the Trust will
be deemed to have notice of and consented to the foregoing provisions. These provisions may limit a
shareholder’s ability to bring a claim against the Trustees, officers or other employees of the Trust and/or its
service providers.
Trust Matters
The Trust reserves the right to create and issue a number of series shares, in which case the shares of each
class of each series would participate equally in the earnings, dividends and assets of the particular series and
would vote separately to approve investment advisory agreements or changes in fundamental investment
policies, but shares of all series would vote together in the election or selection of Trustees and on any other
matters as may be required by applicable law.
Upon liquidation of the Trust or any series, shareholders of the affected series would be entitled to share
pro rata in the net assets of their respective series available for distribution to such shareholders.
As described above, the Trust has entered into contractual arrangements with an investment adviser,
investment sub-adviser, administrator, transfer agent and custodian who each provide services to the Trust.
Shareholders are not parties to, or intended beneficiaries of these contractual arrangements, and these
contractual arrangements are not intended to create any shareholder right to enforce them against the service
providers or to seek any remedy under them against the service providers, either directly or on behalf of the
Trust.
Shareholder Approval
Other than elections of Trustees, which is by plurality, any matter for which shareholder approval is
required by the 1940 Act requires the affirmative “vote of a majority of the outstanding voting securities” of
the Fund or the Trust at a meeting called for the purpose of considering such approval. For other matters,
generally an affirmative vote of a majority of the shares present in person or represented by proxy and
entitled to vote on such matter (assuming a quorum is present) shall be required for approval of such matter.
Information for Shareholders
All shareholder inquiries regarding administrative procedures, including the purchase and redemption of
shares, should be directed to the Transfer Agent. For assistance, call 1-855-439-5459 or visit the Fund’s
website at http://www.barings.com/funds/mutual-funds.
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PROGRAMS FOR REDUCING OR ELIMINATING SALES CHARGES
The following information supplements the discussion of methods for reducing or eliminating sales
charges in the Class A and Class C Shares Prospectus.
Right of Accumulation (Class A Shares Only)
Reduced sales charges on Class A Shares of the Fund can be obtained by combining a current purchase
with prior purchases of all classes of any Participating Funds (as defined in the Fund’s Prospectus). The
applicable sales charge is based on the combined total of:
(1) the current purchase of Class A Shares; and
(2) the value at the public offering price at the close of business on the previous day of the Fund’s and
any classes of Participating Fund’s shares held by the shareholder, the shareholder’s spouse or the
shareholder’s minor children.
The Distributor and the shareholder’s Financial Intermediary must be promptly notified of each
purchase that entitles a shareholder to a reduced sales charge. Such reduced sales charge will be applied upon
confirmation of the shareholder’s holdings by the Transfer Agent. The Fund may terminate or amend this
Right of Accumulation at any time without notice.
Letter of Intent (Class A Shares Only)
Any person may qualify for reduced sales charges on purchases of Class A Shares of the Fund made
within a 13-month period pursuant to a Letter of Intent (“Letter”). A shareholder may include, as an
accumulation credit toward the completion of such Letter, the value of all shares (of any class) of any
Participating Funds held by the shareholder on the date of the Letter. The value is determined at the public
offering price on the date of the Letter. Purchases made through reinvestment of distributions do not count
toward satisfaction of the Letter. Upon request, a Letter may reflect purchases within the previous 90 days.
During the term of a Letter, the Transfer Agent will hold shares in escrow to secure payment of the
higher sales charge applicable to Class A Shares actually purchased if the terms of the Letter are not satisfied.
Dividends and capital gains will be paid on all escrowed shares, and these shares will be released (upon
satisfaction of any amount owed for sales charges if the terms of the Letter are not satisfied) when the
amount indicated has been purchased or at the end of the period covered by the Letter, whichever occurs first.
A Letter does not obligate the investor to buy or the Fund to sell the amount specified in the Letter.
If a shareholder exceeds the amount specified in the Letter and reaches an amount that would qualify for
a further quantity discount, a retroactive price adjustment will be made at the time of expiration of the Letter.
The resulting difference in offering price will purchase additional shares for the shareholder’s account at the
applicable offering price. As a part of this adjustment, the shareholder’s Financial Intermediary shall return
to the Distributor the excess commission previously paid to the Financial Intermediary during the 13-month
period.
If the amount specified in the Letter is not purchased, the shareholder shall remit to the Distributor an
amount equal to the difference between the sales charge paid and the sales charge that should have been paid.
If the shareholder fails within 20 days after a written request to pay such a difference in sales charge, the
Transfer Agent will redeem that number of escrowed Class A Shares to equal such difference. The additional
amount of Financial Intermediary discount from the applicable offering price shall be remitted by the
Distributor to the shareholder’s Financial Intermediary of record.
Additional information about, and the terms of, Letters of Intent are available from your Financial
Intermediary, or from the Transfer Agent at 1-855-439-5459.
Reinstatement Privilege (Class A and C Shares Only)
A shareholder who has redeemed Class A or Class C Shares of the Fund may, upon request, reinstate
within one year a portion or all of the proceeds of such sale in Class A Shares or Class C Shares, respectively,
of the Fund or another Participating Fund at the net asset value next determined after receipt by such
shareholder’s Financial Intermediary or the Transfer Agent receives a reinstatement request and payment.
The Distributor will not pay your Financial Intermediary a commission on any reinvested amount. Any
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CDSC paid at the time of the redemption will be credited to the shareholder upon reinstatement. The period
between the redemption and the reinstatement will not be counted in aging the reinstated shares for purposes
of calculating any CDSC or conversion date. Shareholders who desire to exercise this privilege should contact
their Financial Intermediary or the Transfer Agent. Shareholders may exercise this privilege an unlimited
number of times. Exercise of this privilege does not alter the U.S. federal income tax treatment of any capital
gains realized on the prior sale of Fund shares, but to the extent any such shares were sold at a loss, some or all
of the loss may be disallowed for tax purposes. Please consult your tax advisor.
Privileges of Financial Intermediaries
Class A Shares of the Fund may be sold at net asset value, without a sales charge, to registered
representatives and employees of Financial Intermediaries (including their affiliates) and such persons’
families and their beneficial accounts.
Sponsored Arrangements
Class A Shares of the Fund may be purchased at reduced or no sales charge pursuant to sponsored
arrangements, which include programs under which an organization makes recommendations to, or permits
group solicitation of, its employees, members or participants in connection with the purchase of shares of the
Fund on an individual basis. The amount of the sales charge reduction will reflect the anticipated reduction in
sales expense associated with sponsored arrangements. The reduction in sales expense, and therefore the
reduction in sales charge, will vary depending on factors such as the size and stability of the organization’s
group, the term of the organization’s existence and certain characteristics of the members of its group. The
Fund reserves the right to revise the terms of or to suspend or discontinue sales pursuant to sponsored plans
at any time.
Class A shares may also be purchased at a reduced or zero sales charge by (i) clients of any Financial
Intermediary that has entered into an agreement with the Distributor or the Fund pursuant to which the
Fund is included as an investment option in programs involving fee-based compensation arrangements; (ii)
clients of any Financial Intermediary that has entered into an agreement with the Distributor pursuant to
which such Financial Intermediary offers Fund shares through self-directed investment brokerage accounts
that do not charge transaction fees to its clients; and (iii) participants in employer-sponsored retirement plans
(e.g., 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension
plans and defined benefit plans).
For purposes of this waiver, employer-sponsored retirement plans do not include SEP IRAs, Simple
IRAs, SAR-SEPs or Keogh plans.
Waiver of CDSCs
CDSCs may be waived on redemptions in the following situations with the proper documentation:
(1) Death. CDSCs may be waived on redemptions within one year following the death of (i) the sole
shareholder on an individual account, (ii) a joint tenant where the surviving joint tenant is the
deceased’s spouse or (iii) the beneficiary of a Uniform Gifts to Minors Act (“UGMA”), Uniform
Transfers to Minors Act (“UTMA”) or other custodial account. If, upon the occurrence of one of
the foregoing, the account is transferred to an account registered in the name of the deceased’s
estate, the CDSC will be waived on any redemption from the estate account occurring within one
year after the death. If Class C Shares are not redeemed within one year of the death, they will
remain subject to the applicable CDSC when redeemed from the transferee’s account. If the account
is transferred to a new registration and then a redemption is requested, the applicable CDSC will be
charged.
(2) Disability. CDSCs may be waived on redemptions occurring within one year after the sole
shareholder on an individual account or a joint tenant on a spousal joint tenant account becomes
disabled (as defined in Section 72(m)(7) of the Code. To be eligible for such waiver, (i) the disability
must arise after the purchase of shares, (ii) the disabled shareholder must have been under age 65 at
the time of the initial determination of disability, and (iii) a letter must be produced from a
physician signed under penalty of perjury stating the nature of the disability. If the account is
transferred to a new registration and then a redemption is requested, the applicable CDSC will be
charged.
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(3) Death of a trustee. CDSCs may be waived on redemptions occurring upon dissolution of a
revocable living or grantor trust following the death of the sole trustee where (i) the grantor of the
trust is the sole trustee and the sole life beneficiary, (ii) death occurs following the purchase, and (iii)
the trust document provides for dissolution of the trust upon the trustee’s death. If the account is
transferred to a new registration (including that of a successor trustee), the applicable CDSC will be
charged upon any subsequent redemption.
(4) Returns of excess contributions. CDSCs may be waived on redemptions required to return excess
contributions made to retirement plans or individual retirement accounts, so long as the Financial
Intermediary agrees to return all or the agreed-upon portion of the commission received on the
shares being redeemed.
(5) Qualified Retirement Plans. CDSCs may be waived on redemptions required to make distributions
from qualified retirement plans following normal retirement age (as stated in the document).
The CDSC also may be waived if the Financial Intermediary agrees to return all or an agreed-upon
portion of the commission received on the sale of the shares being redeemed.
Waiver of Investment Minimums. In addition to waivers described in the Prospectus, minimum
investment amounts are waived for current and retired officers and employees of Barings, its affiliates and
other investment advisers and sub-advisers to the Fund, and for such persons’ spouses, parents, siblings and
lineal descendants and their beneficial accounts. The minimum initial investment amount is also waived for
officers and employees of the Fund’s custodian and transfer agent and in connection with the merger (or
similar transaction) of an investment company (or series or class thereof) or personal holding company with
the Fund (or class thereof).
TAX MATTERS
Taxation of the Fund
The following summary of certain U.S. federal income tax consequences that may be relevant to
shareholders reflects provisions of the Code, existing Treasury regulations, rulings published by the Internal
Revenue Service (“IRS”), and other applicable authority, as of the date of this SAI. These authorities are
subject to change by legislative or administrative action, possibly with retroactive effect. There may be other
tax considerations applicable to particular investors, such as insurance companies, financial institutions,
tax-advantaged retirement plans, broker-dealers and foreign shareholders (defined below). In addition,
income earned through an investment in the Fund may be subject to state, local and foreign taxes.
Shareholders should consult their own tax advisers regarding their particular situation and the possible
application of U.S. federal, state, local, foreign or other tax laws.
The Fund has elected or intends to elect to be treated as a “regulated investment company” (“RIC”)
under Subchapter M of the Code and intends each year to qualify and be eligible to be treated as such. In
order to qualify for the special tax treatment accorded RICs and their shareholders, the Fund must, among
other things: (i) derive at least 90% of its gross income in each taxable year from dividends, interest, payments
with respect to certain securities loans, gains from the sale or other disposition of stock, securities or foreign
currencies, or other income (including, but not limited to, gains from options, futures or forward contracts)
derived with respect to its business of investing in such stock, securities or currencies and net income derived
from interests in “qualified publicly traded partnerships” (as described below); (ii) diversify its holdings so
that at the end of each fiscal quarter, (a) at least 50% of the value of its total assets consists of cash and cash
items (including receivables), U.S. government securities, securities of other RICs, and other securities
limited, with respect to any one issuer, to no more than 5% of the value of the Fund’s total assets and 10% of
the outstanding voting securities of such issuer, and (b) not more than 25% of the value of the Fund’s total
assets is invested, including through corporations in which the Fund owns a 20% or more voting stock
interest, in the securities (other than those of the U.S. government or other RICs) of any one issuer or of two
or more issuers which the Fund controls and which are engaged in the same, similar or related trades or
businesses, or in the securities of one or more qualified publicly traded partnerships; and (iii) distribute with
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respect to each taxable year at least 90% of the sum of its investment company taxable income (as that term is
defined in the Code without regard to the deduction for dividends paid—generally, taxable ordinary income
and the excess, if any, of net short-term capital gains over net long-term capital losses) and net tax-exempt
income for such year.
In general, for purposes of the 90% gross income requirement described in (i) above, income derived
from a partnership will be treated as qualifying income only to the extent such income is attributable to items
of income of the partnership which would be qualifying income if realized directly by the RIC. However,
100% of the net income derived from an interest in a qualified publicly traded partnership (generally, a
partnership (a) the interests in which are traded on an established securities market or are readily tradable on
a secondary market or the substantial equivalent thereof and (b) that derives less than 90% of its income from
the qualifying income described in (i) above) will be treated as qualifying income. In general, such entities will
be treated as partnerships for U.S. federal income tax purposes because they meet the passive income
requirement under Code Section 7704(c)(2). For purposes of (ii) above, the term “outstanding voting
securities of such issuer” will include the equity securities of a qualified publicly traded partnership. Also, for
purposes of the diversification test in (ii) above, the identification of the issuer (or issuers) of a particular
investment will depend on the terms and conditions of that investment. In some cases, identification of the
issuer (or issuers) is uncertain under current law, and an adverse determination or future guidance by the IRS
with respect to issuer identification for a particular type of investment may adversely affect the Fund’s ability
to meet the diversification test in (ii) above.
If it qualifies for treatment as a RIC, the Fund will not be subject to federal income tax on income
distributed to shareholders in a timely manner in the form of dividends (including Capital Gain Dividends, as
defined below). The Fund’s intention to qualify for treatment as a RIC may negatively affect the Fund’s
return to shareholders by limiting its ability to acquire or continue to hold positions that would otherwise be
consistent with its investment strategy or by requiring it to engage in transactions it would otherwise not
engage in, resulting in additional transaction costs. If the Fund were to fail to meet the income, diversification
or distribution test described above, the Fund could in some cases cure such failure, including by paying a
Fund-level tax, paying interest, making additional distributions or disposing of certain assets. If the Fund
were ineligible to or otherwise did not cure such failure for any year, or if the Fund were otherwise to fail to
qualify as a RIC accorded special tax treatment for such year, the Fund would be subject to tax on its taxable
income at corporate rates, and all distributions from earnings and profits, including any distributions of net
tax-exempt income and net long-term capital gains, would be taxable to shareholders as dividend income. In
addition, the Fund could be required to recognize unrealized gains, pay substantial taxes and interest and
make substantial distributions before re-qualifying as a RIC that is accorded special tax treatment. Some
portions of such distributions may be eligible for the dividends-received deduction in the case of corporate
shareholders and to be treated as qualified dividend income in the case of individuals, provided, in both cases,
that the shareholder meets certain holding period and other requirements in respect of the Fund’s shares. In
addition, the Fund could be required to recognize unrealized gains, pay substantial taxes and interest and
make substantial distributions before re-qualifying as a RIC that is accorded special tax treatment. Failure to
qualify as a RIC would likely materially reduce the investment return to shareholders.
The Fund intends to distribute substantially all of its investment company taxable income (computed
without regard to the dividends-paid deduction) and net capital gain (that is, the excess of net long-term
capital gain over net short-term capital loss, in each case determined with reference to any capital loss
carryforwards) in a taxable year. If the Fund does retain any investment company taxable income, it will be
subject to tax at the Fund level at regular corporate rates on the amount retained. If the Fund retains any net
capital gain, it will also be subject to tax at regular corporate rates on the amount retained, but may designate
the retained amount as undistributed capital gain in a timely notice to its shareholders who would then (i) be
required to include in income for U.S. federal income tax purposes, as long-term capital gain, their shares of
such undistributed amount, and (ii) be entitled to credit their proportionate shares of the tax paid by the
Fund on such undistributed amount against their U.S. federal income tax liabilities, if any, and to claim such
refunds on a properly filed U.S. federal tax return to the extent the credit exceeds such liabilities. If the Fund
makes this designation, for U.S. federal income tax purposes, the tax basis of shares owned by a shareholder
will be increased by an amount equal to the difference between the amount of undistributed capital gains
included in the shareholder’s gross income under clause (i) of the preceding sentence and the tax deemed paid
by the shareholder under clause (ii) of the preceding sentence. The Fund is not required to, and there can be
no assurance that the Fund will, make this designation if it retains all or a portion of its net capital gain in a
taxable year.
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A nondeductible excise tax at the rate of 4% will be imposed on the excess, if any, of the Fund’s “required
distribution” over its actual distributions in any calendar year. Generally, the required distribution is 98% of
the Fund’s ordinary income for the calendar year plus 98.2% of its capital gain net income recognized during
the one-year period ending on October 31st (or November 30th or December 31st of that year, if the Fund is
eligible to so elect and so elects), plus undistributed amounts from prior years. For these purposes, ordinary
gains and losses from the sale, exchange, or other taxable disposition of property taken into account after
October 31st (or November 30th of that year, if the Fund makes the election referred to above) are treated as
arising on January 1st of the following calendar year; in the case of a fund with a December 31 year end that
is eligible to make and makes the election described above, no such gains or losses will be so treated. For
purposes of the excise tax, the Fund will be treated as having distributed any amount for which it is subject to
corporate income tax for the taxable year ending within the calendar year. The Fund intends to make
distributions sufficient to avoid imposition of the excise tax, although there can be no assurance that it will be
able to do so. The Fund may determine to pay the excise tax in a year to the extent it is deemed to be in the
best interest of the Fund (e.g., if the excise tax is de minimis).
In determining its net capital gain, including in connection with determining the amount available to
support a Capital Gain Dividend (as defined below), its taxable income, and its earnings and profits, a RIC
generally may elect to treat part or all of any post-October capital loss (defined as any net capital loss
attributable to the portion of the taxable year, if any, after October 31, or if there is no such loss, the net
long-term capital loss or net short-term capital loss attributable to such portion of the taxable year) or
late-year ordinary loss (generally, the sum of its (i) net ordinary loss, if any, from the sale, exchange or other
taxable disposition of property, attributable to the portion of the taxable year, if any, after October 31 and (ii)
other net ordinary loss, if any, attributable to the portion of the taxable year after December 31) as if incurred
in the succeeding taxable year.
Capital losses in excess of capital gains (“net capital losses”) are not permitted to be deducted against the
Fund’s net investment income. Instead, potentially subject to certain limitations, the Fund may carry net
capital losses from any taxable year forward to subsequent taxable years to offset capital gains, if any, realized
during such subsequent taxable years. Capital loss carryforwards are reduced to the extent they offset
current-year net realized capital gains, whether the Fund retains or distributes such gains. The Fund may
carry net capital losses forward to one or more subsequent taxable years without expiration; any such
carryforward losses will retain their character as short-term or long-term. The Fund must apply such
carryforwards first against gains of the same character. The Fund’s available capital loss carryforwards, if
any, will be set forth in its annual shareholder report for each fiscal year.
Taxation of Fund Distributions
For U.S. federal income tax purposes, distributions of investment income are generally taxable as
ordinary income. Taxes on distributions of capital gains are determined by how long the Fund owned the
investments that generated them, rather than how long a shareholder has owned his or her shares. In general,
the Fund will recognize long-term capital gain or loss on investments it has owned (or is deemed to have
owned) for more than one year, and short-term capital gain or loss on investments it has owned (or is deemed
to have owned) for one year or less. Distributions of net capital gain (that is, the excess of net long-term
capital gain over net short-term capital loss, in each case determined with reference to any capital loss
carryforwards) that are properly reported by the Fund as capital gain dividends (“Capital Gain Dividends”)
will be taxable to shareholders as long-term capital gains includible in net capital gain and taxed to
individuals at reduced rates relative to ordinary income. Distributions of net short-term capital gain (as
reduced by any net long-term capital loss for the taxable year) will be taxable to shareholders as ordinary
income. Distributions from capital gains are generally made after applying any available capital loss
carryovers. Dividends derived from “qualified dividend income” and properly reported as such by the Fund
are taxed to individuals shareholders at the rates applicable to net capital gain, provided holding period and
other requirements are met at both the shareholder and Fund levels. The Fund does not expect a significant
portion of distributions to be derived from qualified dividend income.
Dividends received by corporate shareholders may qualify for the 70% dividends-received deduction to
the extent of the amount of qualifying dividends received by the Fund from domestic corporations and to the
extent, if any, that a portion of interest paid or accrued on certain high yield discount obligations owned by
the Fund is treated as a dividend. The Fund does not expect a significant portion of their distributions to be
eligible for the corporate dividends-received deduction.
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Any distribution of income that is attributable to (i) income received by the Fund in lieu of dividends
with respect to securities on loan pursuant to a securities lending transaction or (ii) dividend income received
by the Fund on securities it temporarily purchased from a counterparty pursuant to a repurchase agreement
that is treated for U.S. federal income tax purposes as a loan by the Fund, will not constitute qualified
dividend income to individual shareholders and will not be eligible for the dividends received deduction for
corporate shareholders.
Subject to any future regulatory guidance to the contrary, any distribution of income attributable to
qualified REIT dividends or qualified publicly traded partnership income from the Fund’s investment in a
REIT or MLP, as applicable, will ostensibly not qualify for the deduction that would be available to a
non-corporate shareholder were the shareholder to own such REIT or MLP directly.
The Code generally imposes a 3.8% Medicare contribution tax on the net investment income of certain
individuals, trusts and estates to the extent their income exceeds certain threshold amounts, and of certain
trusts and estates under similar rules. Certain details of the implementation of this tax remain subject to
future guidance. For these purposes, “net investment income” generally includes, among other things,
(i) dividends, including Capital Gain Dividends, paid by the Fund, and (ii) any net gain recognized on the sale,
redemption or exchange of Fund shares. Shareholders are advised to consult their tax advisors regarding the
possible implications of this additional tax on their investment in the Fund.
If the Fund makes a distribution in excess of its current and accumulated “earnings and profits” in any
taxable year, the excess distribution will be treated as a return of capital to the extent of a shareholder’s tax
basis in his or her shares, and thereafter as capital gain. A return of capital is not taxable, but it reduces a
shareholder’s basis in his or her shares, thus reducing any loss or increasing any gain on a subsequent taxable
disposition by the shareholder of such shares.
A distribution by the Fund will be treated as paid on December 31 of any calendar year if it is declared
by the Fund in October, November or December with a record date in such a month and paid by the Fund
during January of the following calendar year. Such distributions will be taxable to shareholders in the
calendar year in which the distributions are declared, rather than the calendar year in which the distributions
are received.
For U.S. federal income tax purposes, all distributions are generally taxable in the manner described
herein, whether a shareholder takes them in cash or reinvests them in additional shares of the Fund.
The determination of the character for U.S. federal income tax purposes of any distribution from the
Fund (e.g., ordinary income dividends, Capital Gain Dividends) will be made as of the end of the Fund’s
taxable year. The Fund will provide shareholders with detailed federal tax information regarding distributions
for each calendar year, early in the following calendar year.
Dividends and distributions on Fund shares are generally subject to federal income tax as described
herein to the extent they do not exceed the Fund’s realized income and gains, even though such dividends and
distributions may economically represent a return of a particular shareholder’s investment. Such distributions
are likely to occur in respect of shares purchased at a time when the Fund’s net asset value reflects unrealized
gains or income or gains that are realized but not yet distributed. Such realized income and gains may be
required to be distributed even when the Fund’s net asset value also reflects unrealized losses.
Sale, Redemption or Exchange of Shares
Shareholders who sell, redeem or exchange their shares will generally recognize gain or loss in an amount
equal to the difference between the amount received and the shareholder’s adjusted tax basis in the shares sold
or redeemed or exchanged. If the shares are held as a capital asset, any gain or loss realized upon a taxable
disposition of the shares will be treated as long-term capital gain or loss if the shares have been held for more
than 12 months. Otherwise, the gain or loss on the taxable disposition of shares will be treated as short-term
capital gain or loss. However, any loss realized upon a taxable disposition of shares held by a shareholder for
six months or less will be treated as long-term, rather than short-term, to the extent of Capital Gain
Dividends received (or deemed received) by the shareholder with respect to the shares. For purposes of
determining whether shares have been held for six months or less, the holding period is suspended for any
periods during which the shareholder’s risk of loss is diminished as a result of holding one or more other
positions in substantially similar or related property, or through certain options or short sales. Any loss
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realized on a redemption or exchange of shares will be disallowed to the extent those shares are replaced by
other substantially identical shares within a period of 61 days beginning 30 days before and ending 30 days
after the date of disposition of the shares (including through the reinvestment of distributions in Fund
shares). In that event, the basis of the replacement shares will be adjusted to reflect the disallowed loss.
Upon the redemption or exchange of the Fund’s shares, the Fund, or, in the case of shares purchased
through a financial intermediary, the financial intermediary may be required to provide you and the IRS with
cost basis and certain other related tax information about the Fund shares you redeemed or exchanged. See
the Fund’s Prospectus for more information.
Foreign Taxes
The Fund may be liable to foreign governments for taxes relating to income on or transactions in foreign
securities in the Fund’s portfolio. Tax treaties between certain countries and the U.S. may reduce or eliminate
such taxes. If at the close of its taxable year, more than 50% of the value of the Fund’s total assets consists of
securities of foreign corporations (foreign governments are generally treated as foreign corporations for this
purpose), the Fund is permitted to elect to allow shareholders who are U.S. citizens, U.S. residents or U.S.
corporations to claim a foreign tax credit or deduction (but not both) on their income tax returns for their pro
rata portion of qualified taxes paid by the Fund to foreign countries in respect of foreign securities that the
Fund held for at least the minimum period specified in the Code. In such a case, shareholders will include in
gross income from foreign sources their pro rata shares of such taxes paid by the Fund. A shareholder’s
ability to claim an offsetting foreign tax credit or deduction in respect of foreign taxes paid by the Fund is
subject to certain limitations imposed by the Code, which could result in the shareholder’s not receiving a full
credit or deduction (if any) for the amount of such taxes. Shareholders who do not itemize deductions on
their U.S. federal income tax returns may claim a credit (but not a deduction) for such foreign taxes. Even if
the Fund was eligible to make such an election for a given year, it may determine not to do so. Shareholders
that are not subject to U.S. federal income tax, and those who invest in the Fund through tax-advantaged
accounts (including those who invest through individual retirement accounts or other tax-advantaged
retirement plans), generally will receive no benefit from any tax credit or deduction passed through by the
Fund.
Foreign Currency Transactions
Any transaction by the Fund in foreign currencies, foreign-currency denominated debt obligations or
certain foreign currency options, futures contracts, or forward contracts (or similar instruments) may give rise
to ordinary income or loss to the extent such income or loss results from fluctuations in the value of the
foreign currency concerned. Such ordinary income treatment may accelerate Fund distributions to
shareholders and increase the distributions taxed to shareholders as ordinary income. Any net losses so
created cannot be carried forward by the Fund to offset income or gains earned in subsequent taxable years.
Options, Futures and Other Derivative Instruments
In general, any option premiums received by the Fund are not immediately included in the income of the
Fund. Instead, the premiums are recognized when the option contract expires, the option is exercised by the
holder, or the Fund transfers or otherwise terminates the option (e.g., through a closing transaction). If an
option written by the Fund is exercised and the Fund sells or delivers the underlying securities or other assets,
the Fund generally will recognize capital gain or loss equal to (i) the sum of the strike price and the option
premium received by the Fund minus (ii) the Fund’s basis in the underlying securities or other assets. Such
gain or loss generally will be short-term or long-term depending upon the holding period of the underlying
securities or other assets. If securities or other assets are purchased by the Fund pursuant to the exercise of a
put option written by it, the Fund generally will subtract the premium received from its cost basis in the
securities or other assets purchased. The gain or loss with respect to any termination of the Fund’s obligation
under an option other than through the exercise of the option and related sale or delivery of the underlying
securities or other assets generally will be short-term gain or loss depending on whether the premium income
received by the Fund is greater or less than the amount paid by the Fund (if any) in terminating the
transaction. Thus, for example, if an option written by the Fund expires unexercised, the Fund generally will
recognize short-term gain equal to the premium received.
Certain covered call writing activities of the Fund may trigger the U.S. federal income tax straddle rules
of Section 1092 of the Code, requiring that losses be deferred and holding periods be tolled on offsetting
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positions in options and stocks deemed to constitute substantially similar or related property. Thus, the
straddle rules could cause gains that would otherwise constitute long-term capital gains to be treated as
short-term capital gains, and distributions that would otherwise constitute qualified dividend income or
qualify for the dividends-received deduction to fail to satisfy the holding period requirements and therefore to
be taxed as ordinary income or to fail to qualify for the dividends-received deduction, as the case may be.
The tax treatment of certain contracts (including regulated futures contracts) entered into by the Fund
as well as listed non-equity options written or purchased by the Fund on U.S. exchanges (including options
on futures contracts, equity indices, and debt securities) will be governed by Section 1256 of the Code
(“Section 1256 contracts”). Gains or losses on Section 1256 contracts generally are considered 60% long-term
and 40% short-term capital gains or losses (“60/40”), although certain foreign currency gains and losses from
such contracts may be treated as ordinary in character. Also, Section 1256 contracts held by the Fund at the
end of each taxable year (and, for purposes of the 4% excise tax, on certain other dates as prescribed under
the Code) are “marked to market,” with the result that unrealized gains or losses are treated as though they
were realized and the resulting gain or loss is treated as ordinary or 60/40 gain or loss, as applicable.
In addition to the special rules described above in respect of futures and options transactions, the Fund’s
transactions in other derivative instruments (e.g., forward contracts and swap agreements), as well as any of
its hedging, short sale, securities loan or similar transactions, may be subject to uncertainty with respect to
their tax treatment, and to one or more special tax rules (e.g., notional principal contract, straddle,
constructive sale, wash sale, and short sale rules). These rules may affect whether gains and losses recognized
by the Fund are treated as ordinary or capital or as short-term or long-term, accelerate the recognition of
income or gains to the Fund, defer losses to the Fund, and cause adjustments in the holding periods of the
Fund’s securities. These rules could therefore affect the amount, timing and/or character of distributions to
shareholders.
Because the tax treatment and the tax rules applicable to these types of transactions are in some cases
uncertain under current law, an adverse determination or future guidance by the IRS with respect to these
rules or treatment (which determination or guidance could be retroactive) may affect whether the Fund has
made sufficient distributions, and otherwise satisfied the relevant requirements, to maintain its qualification
as a RIC and avoid a Fund-level tax.
Certain of the Fund’s investments in derivatives and foreign currency-denominated instruments, and any
of the Fund’s transactions in foreign currencies and hedging activities, are likely to produce a difference
between its book income and its taxable income. If such a difference arises, and the Fund’s book income is
less than its taxable income, the Fund could be required to make distributions exceeding book income to
qualify as a RIC that is accorded special tax treatment and to avoid an entity-level tax. In the alternative, if the
Fund’s book income exceeds its taxable income (including realized capital gains), the distribution (if any) of
such excess generally will be treated as (i) a dividend to the extent of the Fund’s remaining earnings and
profits, (ii) thereafter, as a return of capital to the extent of the recipient’s basis in its shares, and
(iii) thereafter as gain from the sale or exchange of a capital asset.
Securities Issued or Purchased at a Discount
Some debt obligations with a fixed maturity date of more than one year from the date of issuance (and
zero-coupon debt obligations with a fixed maturity date of more than one year from the date of issuance) will
be treated as debt obligations that are issued originally at a discount. Generally, the amount of the original
issue discount (“OID”) is treated as interest income and is included in the Fund’s taxable income (and
required to be distributed by the Fund) over the term of the debt security, even though payment of that
amount is not received until a later time, upon partial or full repayment or disposition of the debt security. In
addition, payment-in-kind securities will give rise to income which is required to be distributed and is taxable
even though the Fund holding the security receives no interest payment in cash on the security during the
year.
Some debt obligations with a fixed maturity date of more than one year from the date of issuance that
are acquired by the Fund in the secondary market may be treated as having “market discount.” Very
generally, market discount is the excess of the stated redemption price of a debt obligation (or in the case of
an obligation issued with OID, its “revised issue price”) over the purchase price of such obligation. Subject to
the discussion below regarding Section 451 of the Code: (i) generally, any gain recognized on the disposition
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of, and any partial payment of principal on, a debt security having market discount is treated as ordinary
income to the extent the gain, or principal payment, does not exceed the “accrued market discount” on such
debt security; (ii) alternatively, the Fund may elect to accrue market discount currently, in which case the
Fund will be required to include the accrued market discount in the Fund’s income (as ordinary income) and
thus distribute it over the term of the debt security, even though payment of that amount is not received until
a later time, upon partial or full repayment or disposition of the debt security; and (iii) the rate at which the
market discount accrues, and thus is included in the Fund’s income, will depend upon which of the permitted
accrual methods the Fund elects. Notwithstanding the foregoing, effective for taxable years beginning after
2017, Section 451 of the Code generally requires any accrual method taxpayer to take into account items of
gross income no later than the time at which such items are taken into account as revenue in the taxpayer's
financial statements. The application of Section 451 to the accrual of market discount is currently unclear. If
Section 451 applies to the accrual of market discount, the Fund must include in income any market discount
as it takes the same into account on its financial statements.
Some debt obligations with a fixed maturity date of one year or less from the date of issuance may be
treated as having OID or, in certain cases, “acquisition discount” (very generally, the excess of the stated
redemption price over the purchase price). The Fund will be required to include the OID or acquisition
discount in income (as ordinary income) and thus distribute it over the term of the debt security, even though
payment of that amount is not received until a later time, upon partial or full repayment or disposition of the
debt security. The rate at which OID or acquisition discount accrues, and thus is included in the Fund’s
income, will depend upon which of the permitted accrual methods the Fund elects.
Increases in the principal amount of an inflation indexed bond will be treated as OID. Decreases in the
principal amount of an inflation indexed bond will reduce the amount of interest from the debt instrument
that would otherwise be includible in income by the Fund.
If the Fund holds the foregoing kinds of debt instruments, it may be required to pay out as an income
distribution each year an amount which is greater than the total amount of cash interest the Fund actually
received. Such distributions may be made from the cash assets of the Fund or, if necessary, by disposition of
portfolio securities including at a time when it may not be advantageous to do so. These dispositions may
cause the Fund to realize higher amounts of short-term capital gains (generally taxable to shareholders at
ordinary income tax rates) and, in the event the Fund realizes net capital gain from such transactions, its
shareholders may receive a larger Capital Gain Dividend than they would in the absence of such transactions.
A portion of the OID accrued on certain high yield discount obligations may not be deductible to the
issuer and will instead be treated as a dividend paid by the issuer for purposes of the dividends-received
deduction. In such cases, if the issuer of the high yield discount obligations is a domestic corporation,
dividend payments by the Fund may be eligible for the dividends-received deduction to the extent attributable
to the deemed dividend portion of such OID.
Securities Purchased at a Premium
Very generally, where the Fund purchases a bond at a price that exceeds the redemption price at maturity
— that is, at a premium — the premium is amortizable over the remaining term of the bond. In the case of a
taxable bond, if the Fund makes an election applicable to all such bonds it purchases, which election is
irrevocable without consent of the IRS, the Fund reduces the current taxable income from the bond by the
amortized premium and reduces its tax basis in the bond by the amount of such offset; upon the disposition
or maturity of such bonds, the Fund is generally permitted to deduct any remaining premium allocable to a
prior period. In the case of a tax-exempt bond, tax rules require the Fund to reduce its tax basis by the
amount of amortized premium.
At-Risk or Defaulted Securities
Investments in debt obligations that are at risk of or in default present special tax issues for the Fund.
Tax rules are not entirely clear about issues such as whether or to what extent the Fund should recognize
market discount on a debt obligation; when the Fund may cease to accrue interest, OID or market discount;
when and to what extent the Fund may take deductions for bad debts or worthless securities; and how the
Fund should allocate payments received on obligations in default between principal and income. These and
other related issues will be addressed by the Fund when, as, and if it invests in such securities in order to seek
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to ensure that it distributes sufficient income to preserve its status as a RIC and avoid becoming subject to
U.S. federal income or excise tax.
Passive Foreign Investment Companies
The Fund may own shares in certain foreign investment entities, referred to as “passive foreign
investment companies” (“PFICs”). In order to avoid U.S. federal income tax on distributions received from a
PFIC, and an additional charge on a portion of any “excess distribution” from such PFICs or gain from the
disposition of such shares, the Fund may elect to mark the gains (and to a limited extent the losses) in such
holdings “to the market” as though it had sold (and, solely for purposes of this mark-to-market election,
repurchased) its holdings in those PFICs on the last day of the Fund’s taxable year. This additional charge
cannot be eliminated by making distributions to the Fund’s shareholders. Such gains and losses are treated as
ordinary income and loss. If the PFIC provides the Fund with certain information, the Fund may
alternatively elect to treat the PFIC as a “qualified electing fund” (i.e., make a “QEF election”), in which case
the Fund will be required to include its share of the PFIC’s income and net capital gains annually, regardless
of whether it receives any distribution from the PFIC. The mark-to-market and QEF elections may accelerate
the recognition of income (without the receipt of cash) and require the Fund to sell securities it would have
otherwise continued to hold (including when it is not advantageous to do so) in order to make distributions to
shareholders to avoid any Fund-level tax. Dividends paid by PFICs generally will not qualify for treatment as
qualified dividend income. Because it is not always possible to identify a foreign corporation as a PFIC, the
Fund may incur the tax and “excess distribution” charges described above in some instances.
Real Estate Investment Trusts
Any investment by the Fund in equity securities of real estate investment trusts qualifying as such under
Subchapter M of the Code (“REITs”) may result in the Fund’s receipt of cash in excess of the REIT’s
earnings; if the Fund distributes such amounts, such distributions could constitute a return of capital to
shareholders for U.S. federal income tax purposes. Income from REIT securities generally will not be eligible
for treatment as qualified dividend income.
REMICs
If the Fund were to invest directly or indirectly in residual interests in real estate mortgage investment
conduits (“REMICs”) or equity interests in taxable mortgage pools (“TMPs”), it is likely that a portion of
the Fund’s income (including income allocated to the Fund from a REIT or other pass-through entity) that is
attributable to a residual interest in a REMIC or an equity interest in a TMP (referred to in the Code as an
“excess inclusion”) will be subject to U.S. federal income tax in all events, and that such income will be
allocated to shareholders of the RIC in proportion to the dividends received by such shareholders, with the
same consequences as if the shareholders held the related interest directly.
In general, excess inclusion income allocated to shareholders (i) cannot be offset by net operating losses
(subject to a limited exception for certain thrift institutions), (ii) will constitute unrelated business taxable
income (“UBTI”) to entities subject to tax on UBTI and (iii) in the case of a non-U.S. shareholder, will not
qualify for any reduction in U.S. federal withholding tax. A shareholder will be subject to U.S. federal income
tax on such inclusions notwithstanding any exemption from such income tax otherwise available under the
Code.
Charitable remainder trusts and other tax-exempt shareholders are urged to consult their tax advisers
concerning the consequences of investing in the Fund.
Backup Withholding
Backup withholding is generally required with respect to taxable distributions and redemption proceeds
paid to any individual shareholder who fails to properly furnish a correct taxpayer identification number, who
has under-reported dividend or interest income, or who fails to certify that he or she is not subject to such
withholding. Amounts withheld as a result of backup withholding are remitted to the U.S. Treasury but do
not constitute an additional tax imposed on the shareholder; such amounts may be claimed as a credit on the
shareholder’s U.S. federal income tax return, provided the appropriate information is furnished to the IRS.
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Foreign Shareholders
Distributions by the Fund to shareholders that are not “U.S. persons” within the meaning of the Code
(“foreign shareholders”) properly reported by the Fund as (1) Capital Gain Dividends, (2) short-term capital
gain dividends, and (3) interest-related dividends, each as defined and subject to certain conditions described
below, generally are not subject to withholding of U.S. federal income tax.
In general, the Code defines (1) “short-term capital gain dividends” as distributions of net short-term
capital gains in excess of net long-term capital losses and (2) “interest-related dividends” as distributions from
U.S. source interest income of types similar to those not subject to U.S. federal income tax if earned directly
by an individual foreign shareholder, in each case to the extent such distributions are properly reported as
such by the Fund in a written notice to shareholders.
The exceptions to withholding for Capital Gain Dividends and short-term capital gain dividends do not
apply to (A) distributions to an individual foreign shareholder who is present in the United States for a period
or periods aggregating 183 days or more during the year of the distribution and (B) distributions attributable
to gain that is treated as effectively connected with the conduct by the foreign shareholder of a trade or
business within the United States under special rules regarding the disposition of U.S. real property interests
as described below. The exception to withholding for interest-related dividends does not apply to
distributions to a foreign shareholder (A) that has not provided a satisfactory statement that the beneficial
owner is not a U.S. person, (B) to the extent that the dividend is attributable to certain interest on an
obligation if the foreign shareholder is the issuer or is a 10% shareholder of the issuer, (C) that is within
certain foreign countries that have inadequate information exchange with the United States, or (D) to the
extent the dividend is attributable to interest paid by a person that is a related person of the foreign
shareholder and the foreign shareholder is a controlled foreign corporation. If the Fund invests in a RIC that
pays Capital Gain Dividends, short-term capital gain dividends or interest-related dividends to the Fund,
such distributions retain their character as not subject to withholding if properly reported when paid by the
Fund to foreign shareholders. The Fund is permitted to report such part of its dividends as interest-related
and/or short-term capital gain dividends as are eligible, but is not required to do so.
In the case of shares held through an intermediary, the intermediary may withhold even if the Fund
reports all or a portion of a payment as an interest-related or short-term capital gain dividend to
shareholders. Foreign shareholders should contact their intermediaries regarding the application of these
rules to their accounts.
Distributions by the Fund to foreign shareholders other than Capital Gain Dividends, short-term capital
gain dividends, and interest-related dividends (e.g., dividends attributable to foreign-source dividend and
interest income or to short-term capital gains or U.S. source interest income to which the exception from
withholding described above does not apply) are generally subject to withholding of U.S. federal income tax
at a rate of 30% (or lower applicable treaty rate).
Under U.S. federal tax law, a foreign shareholder is not, in general, subject to U.S. federal income tax on
gains (and is not allowed a deduction for losses) realized on the sale of shares of the Fund unless (i) such gain
is effectively connected with the conduct by the foreign shareholder of a trade or business within the United
States, (ii) in the case of a foreign shareholder that is an individual, the shareholder is present in the United
States for a period or periods aggregating 183 days or more during the year of the sale and certain other
conditions are met, or (iii) the special rules relating to gain attributable to the sale or exchange of “U.S. real
property interests” (“USRPIs”) apply to the foreign shareholder’s sale of shares of the Fund (see below).
Foreign shareholders with respect to whom income from the Fund is effectively connected with a trade
or business conducted by the foreign shareholder within the United States will in general be subject to U.S.
federal income tax on the income derived from the Fund at the graduated rates applicable to U.S. citizens,
residents or domestic corporations, whether such income is received in cash or reinvested in shares of the
Fund and, in the case of a foreign corporation, may also be subject to a branch profits tax. If a foreign
shareholder is eligible for the benefits of a tax treaty, any effectively connected income or gain will generally
be subject to U.S. federal income tax on a net basis only if it is also attributable to a permanent establishment
maintained by the shareholder in the United States. More generally, foreign shareholders who are residents in
a country with an income tax treaty with the United States may obtain different tax results than those
described herein, and are urged to consult their tax advisers.
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Very generally, special tax rules apply if the Fund holds or, but for the operation of certain exceptions
would be treated as holding, USRPIs the fair market value of which equals or exceeds 50% of the sum of the
fair market values of the Fund’s USPRIs, interests in real property located outside the United States, and
other assets used or held for use in a trade or business. Such rules could result in U.S. tax withholding from
certain distributions to a foreign shareholder. Furthermore, the foreign shareholder may be required to file a
U.S. tax return and pay tax on such distributions — and, in certain cases, gain realized on sale of Fund shares
— at regular U.S. federal income tax rates. The Funds do not expect to invest in, or to be treated as holding
but for the exceptions noted above, a significant percentage of USRPIs, so these special tax rules are not likely
to apply.
In order to qualify for any exemptions from withholding described above, a foreign shareholder must
comply with applicable certification requirements relating to its non-U.S. status (including, in general,
furnishing an IRS Form W-8BEN, W-8BEN-E or substitute form). Foreign shareholders should contact their
tax advisers in this regard. Special rules (including withholding and reporting requirements) apply to foreign
partnerships and those holding shares through foreign partnerships. Additional considerations may apply to
foreign trusts and estates. Investors holding Fund shares through foreign entities should consult their tax
advisers about their particular situation.
Shareholder Reporting Obligations With Respect to Foreign Bank and Financial Accounts
Shareholders that are U.S. persons and own, directly or indirectly, more than 50% of the Fund could be
required to report annually their “financial interest” in the Fund’s “foreign financial accounts,” if any, on
FinCEN Form 114, Report of Foreign Bank and Financial Accounts (“FBAR”). Shareholders should
consult a tax adviser regarding the applicability to them of this reporting requirement.
Other Reporting and Withholding Requirements
Sections 1471-1474 of the Code and the U.S. Treasury and IRS guidance issued thereunder (collectively,
“FATCA”) generally require the Fund to obtain information sufficient to identify the status of each of its
shareholders under FATCA or under an applicable intergovernmental agreement (“IGA”) between the
United States and a foreign government. If a shareholder of the Fund fails to provide the requested
information or otherwise fails to comply with FATCA or an IGA, the Fund may be required to withhold
under FATCA at a rate of 30% with respect to that shareholder on ordinary dividends it pays; and 30% of the
gross proceeds of sales or exchanges and certain Capital Gain Dividends it pays on or after January 1, 2019. If
a payment by the Fund is subject to FATCA withholding, the Fund is required to withhold even if such
payment would otherwise be exempt from withholding under the rules applicable to foreign shareholders
described above (e.g., Capital Gain Dividends and short-term capital gain and interest-related dividends).
Each prospective investor is urged to consult its tax adviser regarding the applicability of FATCA and
any other reporting requirements with respect to the prospective investor’s own situation, including
investments through an intermediary.
Other Tax Matters
Under Treasury regulations, if a shareholder recognizes a loss with respect to shares of $2 million or
more for an individual shareholder or $10 million or more for a corporate shareholder, the shareholder must
file with the IRS a disclosure statement on Form 8886. Direct shareholders of portfolio securities are in many
cases excepted from this reporting requirement, but under current guidance, shareholders of a RIC are not
excepted. Future guidance may extend the current exception from this reporting requirement to shareholders
of most or all RICs. The fact that a loss is reportable under these regulations does not affect the legal
determination of whether the taxpayer’s treatment of the loss is proper. Shareholders should consult their tax
advisers to determine the applicability of these regulations in light of their individual circumstances.
Special tax rules apply to investments though defined contribution plans and other tax-qualified plans.
Shareholders should consult their tax advisers to determine the suitability of shares of the Fund as an
investment through such plans and the precise effect of an investment on their particular tax situation.
The foregoing discussion relates solely to U.S. federal income tax laws. Dividends and distributions also
may be subject to state and local taxes. Shareholders are urged to consult their tax advisers regarding specific
questions as to U.S. federal, state, local, and, where applicable, foreign taxes. Foreign investors should consult
their tax advisers concerning the tax consequences of ownership of shares of the Fund.
59

The foregoing is a general and abbreviated summary of the applicable provisions of the Code and related
regulations currently in effect. For the complete provisions, reference should be made to the pertinent Code
sections and regulations. The Code and regulations are subject to change by legislative or administrative
actions, possibly with retroactive effect.
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FINANCIAL STATEMENTS
There are no financial statements for the Fund because the Fund is newly offered.
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APPENDIX A
DESCRIPTION OF SECURITIES RATINGS
The Fund’s investments may range in quality from securities or instruments rated in the lowest category
to securities or instruments rated in the highest category (as rated by Moody’s, S&P, or Fitch or, if unrated,
judged by the Manager or the Sub-Adviser to be of comparable quality). The percentage of the Fund’s assets
invested in securities or instruments in a particular rating category will vary. The following terms are generally
used to describe the credit quality of debt securities or instruments:
High Quality Debt Securities or Instruments are those rated in one of the two highest rating categories
(the highest category for commercial paper) or, if unrated, deemed comparable by the Manager or the
Sub-Adviser.
Investment Grade Debt Securities or Instruments are those rated in one of the four highest rating
categories or, if unrated, deemed comparable by the Manager or the Sub-Adviser.
Below Investment Grade, High Yield Securities or Instruments or (“Junk Bonds”) are those rated below
investment-grade by at least one credit rating agency (below Baa3 by Moody’s, or below BBB- by one of
either S&P or Fitch) and comparable securities. They are deemed predominantly speculative with respect to
the issuer’s ability to repay principal and interest.
Following is a description of Moody’s, S&P’s, or Fitch’s rating categories applicable to debt securities.
Moody’s Investors Service, Inc.
Corporate and Municipal Bond Ratings
Aaa Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.
Aa Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
A Obligations rated A are considered upper-medium grade and are subject to low credit risk.
Baa Obligations rated Baa are subject to moderate credit risk. They are considered medium grade and as
such may possess certain speculative characteristics.
Ba Obligations rated Ba are judged to have speculative elements and are subject to substantial credit risk.
B Obligations rated B are considered speculative and are subject to high credit risk.
Caa Obligations rated Caa are judged to be of poor standing and are subject to very high credit risk.
Ca Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect
of recovery of principal and interest.
C Obligations rated C are the lowest rated class and are typically in default, with little prospect for
recovery of principal or interest.
Moody’s applies numerical modifiers, 1, 2, and 3, in each generic rating classified from Aa through Caa
in its corporate bond rating system. The modifier 1 indicates that the security ranks in the higher end of its
generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates that the
issue ranks in the lower end of its generic rating category.
Corporate Short-Term Debt Ratings
Moody’s short-term debt ratings are opinions of the ability of issuers to honor short-term financial
obligations. These obligations have an original maturity not exceeding thirteen months, unless explicitly
noted.
Moody’s employs the following three designations, all judged to be investment grade, to indicate the
relative repayment ability of rated issuers:
PRIME-1: Issuers (or supporting institutions) rated “Prime-1” have a superior ability to repay
short-term debt obligations.
A-1

PRIME-2: Issuers (or supporting institutions) rated “Prime-2” have a strong ability to repay short-term
debt obligations.
PRIME-3: Issuers (or supporting institutions) rated “Prime-3” have an acceptable ability to repay
short-term obligations. Issuers (or supporting institutions) rated “Not Prime” do not fall within any of the
Prime rating categories.
NOT PRIME: Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime
rating categories.
Standard & Poor’s
Issue Credit Rating Definitions
A Standard & Poor’s issue credit rating is a forward-looking opinion of the creditworthiness of an
obligor with respect to a specific financial obligation, a specific class of financial obligations, or a specific
financial program (including ratings on medium term note programs and commercial paper programs). It
takes into consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement
on the obligation and takes into account the currency in which the obligation is denominated. The issue credit
rating is not a recommendation to purchase, sell, or hold a financial obligation, inasmuch as it does not
comment as to market price or suitability for a particular investor.
Issue credit ratings are based on current information furnished by the obligors or obtained by Standard
& Poor’s from other sources it considers reliable. Standard & Poor’s does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives. Ratings and
credit related opinions may be changed, suspended, or withdrawn at any time.
Issue credit ratings can be either long-term or short-term. Short-term ratings are generally assigned to
those obligations considered short-term in the relevant market. In the U.S., for example, that means
obligations with an original maturity of no more than 365 days — including commercial paper. Short-term
ratings are also used to indicate the creditworthiness of an obligor with respect to put features on long-term
obligations. The result is a dual rating, in which the short-term rating addresses the put feature, in addition to
the usual long-term rating. Medium-term notes are assigned long-term ratings.
Issue credit ratings are based, in varying degrees, on the following considerations: likelihood of payment
— capacity and willingness of the obligor to meet its financial commitment on an obligation in accordance
with the terms of the obligation; nature of and provisions of the obligation; protection afforded by, and
relative position of, the obligation in the event of bankruptcy, reorganization, or other arrangement under the
laws of bankruptcy and other laws affecting creditors’ rights.
Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or
ultimate recovery in the event of default. Junior obligations are typically rated lower than senior obligations,
to reflect the lower priority in bankruptcy, as noted above. (Such differentiation may apply when an entity has
both senior and subordinated obligations, secured and unsecured obligations, or operating company and
holding company obligations.)
Long-Term Issue Credit Ratings
Investment Grade
AAA: An obligation rated AAA has the highest rating assigned by Standard & Poor’s. The obligor’s
capacity to meet its financial commitment on the obligation is extremely strong.
AA: An obligation rated AA differs from the highest rated obligations only in small degree. The obligor’s
capacity to meet its financial commitment on the obligation is very strong.
A: An obligation rated A is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher rated categories. However, the obligor’s
capacity to meet its financial commitment on the obligation is still strong.
BBB: An obligation rated BBB exhibits adequate protection parameters. However, adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its
financial commitment on the obligation.
A-2

Speculative Grade
Obligations rated BB, B, CCC, CC, and C are regarded as having predominantly speculative
characteristics with respect to capacity to pay interest and repay principal. BB indicates the least degree of
speculation and C the highest. While such debt will likely have some quality and protective characteristics,
these are outweighed by large uncertainties or major exposures to adverse conditions.
BB: An obligation rated BB is less vulnerable to nonpayment than other speculative issues. However, it
faces major ongoing uncertainties or exposure to adverse business, financial, or economic conditions which
could lead to the obligor’s inadequate capacity to meet its financial commitment on the obligation.
B: An obligation rated B is more vulnerable to nonpayment than obligations rated BB, but the obligor
currently has the capacity to meet its financial commitment on the obligation. Adverse business, financial, or
economic conditions will likely impair the obligor’s capacity or willingness to meet its financial commitment
on the obligation.
CCC: An obligation rated CCC is currently vulnerable to nonpayment, and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the
obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to have
the capacity to meet its financial commitment on the obligation.
CC: An obligation rated CC is currently highly vulnerable to nonpayment.
C: A ‘C’ rating is assigned to obligations that are currently highly vulnerable to nonpayment, obligations
that have payment arrearages allowed by the terms of the documents, or obligations of an issuer that is the
subject of a bankruptcy petition or similar action which have not experienced a payment default. Among
others, the ‘C’ rating may be assigned to subordinated debt, preferred stock or other obligations on which
cash payments have been suspended in accordance with the instrument’s terms or when preferred stock is the
subject of a distressed exchange offer, whereby some or all of the issue is either repurchased for an amount of
cash or replaced by other instruments having a total value that is less than par.
D: An obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when payments on an
obligation, including a regulatory capital instrument, are not made on the date due even if the applicable
grace period has not expired, unless Standard & Poor’s believes that such payments will be made during such
grace period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of similar
action if payments on an obligation are jeopardized. An obligation’s rating is lowered to ‘D’ upon completion
of a distressed exchange offer, whereby some or all of the issue is either repurchased for an amount of cash or
replaced by other instruments having a total value that is less than par.
Plus (+) or Minus (-): The ratings from AA to CCC may be modified by the addition of a plus or minus
sign to show relative standing within the major rating categories.
NR: This indicates that no rating has been requested, that there is insufficient information on which to
base a rating, or that Standard & Poor’s does not rate a particular obligation as a matter of policy.
Short-Term Issue Rating Definitions
A Standard & Poor’s commercial paper rating is a current assessment of the likelihood of timely
payment of debt having an original maturity of no more than 365 days. Ratings are graded into several
categories, ranging from A for the highest quality obligations to D for the lowest. These categories are as
follows:
A-1: A short-term obligation rated A-1 is rated in the highest category by Standard & Poor’s. The
obligor’s capacity to meet its financial commitment on the obligation is strong. Within this category, certain
obligations are designated with a plus sign (+). This indicates that the obligor’s capacity to meet its financial
commitment on these obligations is extremely strong.
A-2: A short-term obligation rated A-2 is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher rating categories. However, the obligor’s
capacity to meet its financial commitment on the obligation is satisfactory.
A-3: A short-term obligation rated A-3 exhibits adequate protection parameters. However, adverse
economic conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor
to meet its financial commitment on the obligation.
A-3

B: A short-term obligation rated B is regarded as having significant speculative characteristics. The
obligor currently has the capacity to meet its financial commitment on the obligation; however, it faces major
ongoing uncertainties which could lead to the obligor’s inadequate capacity to meet its financial commitment
on the obligation.
C: A short-term obligation rated C is currently vulnerable to nonpayment and is dependent upon
favorable business, financial, and economic conditions for the obligor to meet its financial commitment on
the obligation.
D: A short-term obligation rated D is in payment default. The D rating category is used when payments
on an obligation are not made on the date due even if the applicable grace period has not expired, unless
Standard & Poor’s believes that such payments will be made during such grace period. The D rating also will
be used upon the filing of a bankruptcy petition or the taking of a similar action if payments on an obligation
are jeopardized.
Fitch, Inc.
A brief description of the applicable Fitch ratings symbols and meanings (as published by Fitch)
follows:
Long-Term Credit Ratings
Investment Grade
AAA: Highest credit quality. “AAA” ratings denote the lowest expectation of credit risk. They are
assigned only in case of exceptionally strong capacity for timely payment of financial commitments. This
capacity is highly unlikely to be adversely affected by foreseeable events.
AA: Very high credit quality. “AA” ratings denote a very low expectation of credit risk. They indicate
very strong capacity for timely payment of financial commitments. This capacity is not significantly
vulnerable to foreseeable events.
A: High credit quality. “A” ratings denote a low expectation of credit risk. The capacity for timely
payment of financial commitments is considered strong. This capacity may, nevertheless, be more vulnerable
to changes in circumstances or in economic conditions than is the case for higher ratings.
BBB: Good credit quality. “BBB” ratings indicate that expectations of credit risk are currently low. The
capacity for timely payment of financial commitments is considered adequate, but adverse changes in
circumstances and in economic conditions are more likely to impair this capacity. This is the lowest
investment-grade category.
Speculative Grade
BB: Speculative. ‘BB’ ratings indicate an elevated vulnerability to credit risk, particularly in the event of
adverse changes in business or economic conditions over time; however, business or financial alternatives may
be available to allow financial commitments to be met.
B: Highly speculative. ‘B’ ratings indicate that material credit risk is present.
CCC: Substantial credit risk. ‘CCC’ ratings indicate that substantial credit risk is present.
CC: Very high levels of credit risk. ‘CC’ ratings indicate very high levels of credit risk.
C: Exceptionally high levels of credit risk. ‘C’ indicates exceptionally high levels of credit risk.
Defaulted obligations typically are not assigned ‘D’ ratings, but are instead rated in the ‘B’ to ‘C’ rating
categories, depending upon their recovery prospects and other relevant characteristics. This approach better
aligns obligations that have comparable overall expected loss but varying vulnerability to default and loss.
Short-Term Credit Ratings
A short-term rating has a time horizon of less than 12 months for most obligations, or up to three years
for U.S. public finance securities, and thus places greater emphasis on the liquidity necessary to meet financial
commitments in a timely manner.
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F1: Highest short-term credit quality. Indicates the strongest intrinsic capacity for timely payment of
financial commitments; may have an added “+” to denote any exceptionally strong credit feature.
F2: Good short-term credit quality. Good intrinsic capacity for timely payment of financial commitments.
F3: Fair short-term credit quality. The intrinsic capacity for timely payment of financial commitments is
adequate.
B: Speculative short-term credit quality. Minimal capacity for timely payment of financial commitments,
plus heightened vulnerability to near term adverse changes in financial and economic conditions.
C: High short-term default risk. Default is a real possibility.
D: Default. Indicates the default of a short-term obligation.
“+” or “–” may be appended to a rating to denote relative status within major rating categories. Such
suffixes are not added to the “AAA” long-term rating category, to categories below “B,” or to short-term
ratings other than “F1.”
Withdrawn: The rating has been withdrawn and the issue or issuer is no longer rated by Fitch.
Rating Watch: Rating Watches indicate that there is a heightened probability of a rating change and the
likely direction of such a change. These are designated as “Positive”, indicating a potential upgrade,
“Negative”, for a potential downgrade, or “Evolving”, if ratings may be raised, lowered or affirmed.
However, ratings that are not on Rating Watch can be raised or lowered without being placed on Rating
Watch first, if circumstances warrant such an action.
Rating Outlooks indicate the direction a rating is likely to move over a one- to two-year period. They
reflect financial or other trends that have not yet reached the level that would trigger a rating action, but
which may do so if such trends continue. The majority of Outlooks are generally Stable, which is consistent
with the historical migration experience of ratings over a one- to two-year period. Positive or Negative rating
Outlooks do not imply that a rating change is inevitable and, similarly, ratings with Stable Outlooks can be
raised or lowered without a prior revision to the Outlook, if circumstances warrant such an action.
Occasionally, where the fundamental trend has strong, conflicting elements of both positive and negative, the
Rating Outlook may be described as Evolving.
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APPENDIX B
GLOBAL PROXY VOTING POLICY
I. Introduction
As an investment adviser, Barings has a fiduciary duty to vote proxies on behalf of their advisory clients
(“Clients”). Rule 206(4)-6 of the Investment Advisers Act of 1940 requires that Barings adopt and implement
written policies and procedures that are reasonably designed to ensure that proxies are voted in the best
interest of its Clients. The policies and procedures must:
•

Describe how Barings addresses material conflicts that may arise between Barings’ interests and
those of its Clients;

•

Disclose to Clients how they may obtain information regarding how Barings voted with respect to
their securities; and

•

Describe to Clients Barings’ proxy policies and procedures and, upon request, furnish a copy of
the policies and procedures.

II. Key Points
•

Barings has engaged a proxy voting service provider (“Service Provider”) responsible for processing
and maintaining records of proxy votes.

•

Barings receives research and vote recommendations from an independent third party research
provider (“Research Provider”).

•

It is Barings' policy to vote in accordance with the recommendations of the Research Provider.

•

Records must be maintained for a minimum of 10 years.

III. Policy Statement
The purpose of this Proxy Voting Policy (“Policy”) is to establish the manner in which Barings will fulfill
its proxy voting responsibilities and comply with applicable regulatory requirements. Barings understands
that voting proxies is part of its investment advisory responsibilities and believes that as a general principle
proxies should be acted upon (voted or abstained) solely in the best interests of its Clients (i.e., in a manner
that is most likely to enhance the economic value of the underlying securities held in Client accounts).
No Barings associate (“Associate”), officer, board of managers/directors of Barings or its affiliates
(other than those assigned such responsibilities under the Policy) can influence how Barings votes proxies,
unless such person has been requested to provide assistance from an authorized investment person or
designee (“Proxy Analyst”) or from the relevant Governance Committee and has disclosed any known
Material Conflict, as discussed in the Procedures section below.
IV. Requirements
Standard Proxy Procedures
Barings engages a proxy voting service provider (“Service Provider”) responsible for processing and
maintaining records of proxy votes. In addition, the Service Provider will retain the services of an
independent third party research provider (“Research Provider”) to provide research and recommendations
on proxies. Barings’ policy is to generally vote all Client proxies for which it has proxy voting discretion in
accordance with the recommendations of the Research Provider or with the Research Provider’s proxy voting
guidelines (“Guidelines”) in absence of a recommendation. In circumstances where the Research Provider has
not provided a recommendation nor has contemplated an issue within its Guidelines, the proxy will be
analyzed on a case-by-case basis.
Barings recognizes that there may be times when it is in the best interests of Clients to vote proxies
against the Research Provider’s recommendations or Guidelines. In such events a Proxy Administrator will
vote the proxy in accordance with the Proxy Analyst's recommendation so long as (i) no other Proxy Analyst
disagrees with such recommendation; and (ii) no known material conflict of interest (“Material Conflict”) is
identified. Barings can vote, in whole or part, against the Research Provider’s recommendations or Guidelines
as it deems appropriate. Procedures are designed to ensure that votes against the Research Provider’s
recommendations or Guidelines are made in the best interests of Clients and are not the result of any material
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conflict of interest (“Material Conflict”). For purposes of this Policy, a Material Conflict is defined as any
position, relationship or interest, financial or otherwise, of Barings or Associate that could reasonably be
expected to affect the independence or judgment concerning proxy voting. If a Material Conflict is identified
by a Proxy Analyst or Proxy Administrator, the proxy will be submitted to the relevant Governance
Committee to determine how the proxy is to be voted in order to achieve the Clients' best interests.
Other Considerations
There could be circumstances where Barings is unable or determines not to vote a proxy on behalf of its
Clients. The following is a non-inclusive list of examples whereby Barings may decide not to vote proxies on
behalf of its Clients:
•

The cost of voting a proxy for a foreign security outweighs the expected benefit to the client, so
long as refraining from voting does not materially harm the Client;

•

Barings is not given enough time to process the vote (i.e. receives a meeting notice and proxy from
the issuer too late to permit voting);

•

Barings may hold shares on a company’s record date, but sells them prior to the company’s meeting
date;

•

The company has participated in share blocking, which would prohibit Barings' ability to trade or
loan shares for a period of time;

•

Barings has outstanding sell orders on a particular security and the decision to refrain from voting
may be made in order to facilitate such sale; or

•

The underlying securities have been lent out pursuant to a security lending program.

Administration of Proxy Voting
New Account Procedures
Investment management agreements generally delegate the authority to Barings to vote proxies in
accordance with its Policy. In the event that an investment management agreement is silent on proxy voting,
Barings should obtain written instructions from the Client as to their voting preference. However, when the
Client does not provide written instructions as to their voting preference, Barings will assume proxy voting
responsibilities. In the event that a Client makes a written request regarding proxy voting, Barings will vote
that Client's ballot(s) as instructed.
V. Conflict Resolution and Escalation Process
Associates should immediately report any issues they believe are a potential or actual breach of this
Policy to their relevant business unit management and to the Chief Compliance Officer or the Compliance
Subject Matter Expert identified in this Policy. The Chief Compliance Officer or designee will review the
matter and determine whether the issue is an actual breach and whether to grant an exception and/or the
appropriate course of action. When making such determination, the Chief Compliance Officer may, as part
of his/her review, discuss the matter with relevant business unit management, members of the Global
Management Team, governance committees or other parties (i.e. legal counsel, auditor, etc).
The Compliance Department can grant exceptions to any provision of this Policy so long as such
exceptions are consistent with the purpose of the Policy and applicable law, are documented and such
documentation is retained for the required retention period. Any questions regarding the applicability of this
Policy should be directed to the identified Compliance Subject Matter Expert or the Chief Compliance
Officer.
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